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Webster defines Reputation as:— 


‘‘The opinion of Character 
generally entertained’”’ 


By carefully guarding the character of our 
service, our reputation has taken care of itself. 
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True a century ago- 
true today:- 


There is hardly anything in the world 
that some man cannot make a little 
worse and sell a little cheaper and 


the people who consider price only 
are this man's lawfu prey. 


John Ruskin 
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America Fore Insurance as and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY NIAGARA Fire INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FirRE. INSURANCE COMPANY THE FIDELITY AND CASUALTY COMPANY 


ERNEST STURM, Chairman of the Boards 
First AMERICAN FIRE INSURANCE COMPANY BERNARD M. CULVER, Presiden 























INSURANCE 
Eighty Maiden Lane, |) New York,N.Y. 
NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS MONTREAL 
STATEMENTS AS OF JUNE 30, 1936 

BONDS 4 STOC KS Reserve for Reserve for Losses PO! LICYHOLDERS 

— ae” —— “a cme, conta “Stee 
Continental............. $93,979,051 $96,644,567 $20,226,509 $7,302,831 $4,873,990 $66,449,711 $69,115,227 
Fidelity-Phenix......... 74,417,332 76,279,118 15,685,281 6,035,965 3,464,825 52,696,086 54,557,872 
Niagara................. 25,035,797 25,678,164 5,447,143 1,357,307 2,000,000 18,231,347 18,873,714 
American Eagle......... 15,014,571 15,392,304 3,159,897 1,114,715 1,000,000 10,739,959 11,117,692 
First American.......... 4,763,047 4,891,855 938,997 216,750 1,000,000 3,607,300 3,736,108 
Maryland............... 3,076,288 3,151,256 361,092 62,747 1,000,000 2,652,449 2,727,417 
Fidelity & Casualty... 43,873,306 44,673,134 12,230,685 19,087,688 2,250,000 12,554,933 13,354,761 


*Bond and Stock valuations on basis approved by National Association of Insurance Commissioners. 


+Securities carried in the above statements are deposited for purposes required by law. Continental, $728,959.00; Fidelity. Phenix, $637,877.50; Niagara, $405,341.00; American 
Eagle, $40,160.00; First American, $253,735.60; Maryland, $229,419.50; Fidelity & Casualty, $1,518,727.40. 


STRENGTH 


Diversified selected investments in leading American industries. 
Reserves to meet every obligation in full. 
An outstanding net surplus for the protection of policyholders. 


SERVICE 


Experienced agents to serve capably the interests of assureds. 
Conservative underwriting policy for the assured’s protection. 
Adequate inspection service. 

An expense ratio that conserves assured’s premium dollar. 

Expert adjusters, assuring competent and equitable adjustment of losses. 
Payment of all honest claims in full. 


CHARACTER 


Famous for fair dealing. 
Has commanded confidence of insuring public for over 80 years, 
Losses paid since organization Over One Billion Dollars. 


The “Spirit of Seventy-six” breathed into our Nation's life at its birth — confidence, 
progress, thrift and stability. 


That spirit has also been the keystone of American stock company insurance. 


The America Fore Insurance and Indemnity Group have been noted for their sponsor- 
ship of American stock company insurance. Thoroughly proven through conflagrations, 


disasters, panics and depressions, they can be depended on to carry out their insurance and 
indemnity contracts. 


a 
Chairman of the Boards. 
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COMMON ENEMIES 
TO GUARD AGAINST 
1 FIRE 9 LIGHTNING 
2moToR 10 MARINE 
ACCIDENT DISASTER 
3 WINDSTORM = 11 RAILROAD 
& TORNADO WRECK 
4 PERSONAL 12 FALLING 
ACCIDENT AIRCRAFT 
SSICKNESS  I3EXPLOSION 
6 DAMAGE $4 RIOTorCiVvit 
CLAIMS COMMOTION 
7BURGLARY 15 EARTHQUAKE 
BROBBERY IGFORGERY 








17 DISHONESTY 
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Ew The fear of serious or prolonged illness and its possible consequences is a NIGHTMARE that oe 
M % perpetually haunts the thoughts of the bread-winner responsible for the up-keep of the home. ie 
fy When despite our best efforts at prevention illness comes, the work and savings of a lifetime ie 

i may vanish, while the DEMONS of worry and despair cruelly prod their victim. ae 


The worst sting of impaired health can be alleviated if in our days of health and vigor 
adequate INSURANCE has been provided to span the gap left by the inroads of sickness. 


LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey —orcanzeo|655 
The Girard Fire & Marine Insurance Co. _ orcamizeo 1653 











Milwaukee Mechanics’ Insurance Company orsamzeo|852 
The Mechanics Insurance Co.of Philadelphia © 1854 National-Ben Franklin Fire Insurance Eo. » 1666 
Superior Fire Insurance Company “ 1871 The Concordia Fire Insurance Co. of Milwaukee » 1670 
The Metropolitan Casualty Insurance Co.of NY. » 1874 Commercial Casualty Insurance Company « 1909 


WESTERN DEPARTMENT 


844 RUSH STREET, CHICAGO, ILLINOIS 


CANADIAN DEPARTMENT 


461 BAY STREET. TORONTO, CANADA 


PACIFIC DEPARTMENT 


220 BUSH STREET, SAN FRANCISCO, CAL. 


SOUTH-WESTERN OEPT, 


912 COMMERCE STREET, DALLAS, TEXAS 
(RANT AT TER: ae a a eT. 


EASTERN DEPARTMENT 
10 Park Place 
Newark, New Jersey 
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O’Malley and Pink 
Tilt on Procedure 


Missouri and New York Superin- 
tendents Debate New Convention 
Examination Plan 


CORRESPONDENCE GIVEN 


Western Official Insists on Right to 
Make Independent Quiz—Unfair 
Burden, Pink Says 





JEFFERSON CITY, MO., Aug. 12. 
An exchange of correspondence on the 
question of convention examination of 
insurance companies between Superin- 
tendent O’Malley off Mjissouri and Super- 
intendent Pink of New York was re- 
leased by Mr. O’Malley to THE 
NATIONAL UNDERWRITER, upon request. 

After receiving from Mr. Pink a copy 
of the statement issued by the New 
York department outlining what its pol- 
icy will be on the new convention ex- 
amination procedure, Mr. O'Malley on 
June 30 wrote to Mr. Pink, expressing 
regret that in view of the attitude of the 
New York department, the Missouri au- 
thorities “will have to make independent 
examinations in your state as well as 
others, the supervisors of which are not 
disposed to conform with the resolutions 
adopted at the St. Paul meeting.” 


St. Paul Resolution 


The resolution to which Mr. O’Mal- 
ley refers, was the one adopted at the 
recent annual meeting of the National 
Association of Insurance Commission- 
ers recommending convention examina- 
tion every three years of each company 
operating in three or more states, That 
resolution was opposed by New York 
and after it was adopted, the New York 
department issued a statement, outlin- 
ing its position, declaring that the New 
York department would cooperate only 
to the extent of going over the examina- 
lon report of a New York company, 
with commissioners of other states, mak- 
ing clear any features in which other 
commissioners are particularly inter- 
ested and making any further inquiries 
that other commissioners desire to have 
made. 


Unfair Burden on Companies 


Just recently Commissioner Earle of 

regon, president of the Western Con- 
ference of Insurance Commissioners, is- 
ued a hot blast against the New York 
department, stating that the commis- 
sioners of other states could not rely 
blindly upon the examinations con- 
ducted by the New York department. In 
that blast, he listed all the New York 
companies that had failed or had been 
merged during the past five years. 

On July 8, in reply to Mr. O’Malley’s 
letter of June 30, Mr. Pink stated that 
independent examinations of New York 
companies conducted by Missouri and 
other states would place an unfair bur- 
den on the companies. “Were we to re- 

(CONTINUED ON PAGE 14) 





Lloyd Wheeler Is Manager 
and Secretary of S. E. U. A. 





W. F. DUNBAR NOW RETIRING 





Following Death of J. S. Raine the Two 
Offices Will Be Combined in 
One Position 





Lloyd T. Wheeler of Jackson, Miss., 
manager of the Mississippi Inspection 
& Rating Bureau, has been appointed 
manager and secretary of the Southeast- 
ern Underwriters Association. W. F. 
Dunbar, who has served as manager 
since 1917, will retire and will be avail- 
able for consultation and other service. 
In recognition of his splendid record and 
personal work, the S.E.U.A. will retire 
him with a life long pension. He is now 
67 years of age and not in good health. 
The combination of the office of secre- 
tary and manager was decided on by the 
officers and executive committee follow- 
ing the death of J. S. Raine and the de- 
sire of Mr. Dunbar to be relieved of 
the onerous managerial duties. 

Paul F. Hulfish, who has been as- 
sistant secretary since 1925, will con- 
tinue in that capacity. 


Wheeler Is Competent Official 


The selection of Mr. Wheeler meets 
with universal satisfaction. He is an 
engineer by education, having had about 
20 years’ experience. He possesses fine 
technique, unusual ability and he has 
made an excellent record in Mississippi. 
Before taking charge of the Mississippi 
bureau he was connected with the state 
rating bureau in Oklahoma. He has been 
in Mississippi for the last 10 years. His 
appointment met with the unanimous 
approval of the officers and members of 
the executive committee of the S.E.U.A. 


Mr. Dunbar’s Career 


Mr. Dunbar began his insurance career 
in the old New Orleans Compact. Later 
he was special agent for the Agricul- 
tural, traveling in the southeast. Sub- 
sequently he served as insurance com- 
missioner of Tennessee and was elected 
manager of the Southeastern Underwrit- 
ers Association in 1917. He has been a 
most devoted and intelligent official, 

Mr. Hulfish began in the stamping 
office in Birmingham in 1909. He left 
the S.E.U.A. in 1911 and returned in 
1912 as manager in North Carolina. In 
1915 he was elected assistant secretary 
of the S.E.U.A. He, too, is highly re- 
garded and is a very efficient official, 

The Southeastern Underwriters Asso- 
ciation is one of the oldest, largest and 
most successful jurisdictional organiza- 
tions in the country. It was organized 
in 1882 and therefore has passed a half 
century mark. C. A. Bickerstaff, south- 
ern manager of the Fireman’s Fund, is 
president of the S.E.U.A. 


LLOYD WHEELER’S RECORD 


JACKSON, MISS., Aug. 12.—Lloyd 
T. Wheeler, who becomes manager of 
the Southeastern Underwriters Associa- 
tion within a few weeks, has crammed 
the experiences, training and accomplish- 
ments of an older man into his 43 years. 
He is highly regarded here. Largely 
through his efforts and under his tute- 
lage, the state bureau grew from a shaky 
experiment into the confident and 

(CONTINUED ON PAGE 14) 


Nasburg Named President 
At Oregon Agents’ Meeting 





TO START WILDCAT CAMPAIGN 


Sturm Reports Association is On Cash 
Basis—Earle Outlines Functions 
of Department 





PORTLAND, ORE. Aug. 12.— 
Claude Nasburg, Marshfield, Ore., was 
named president of the Oregon State 
Agents Association at a two-day con- 
vention here. Sam Fries of Portland 


-was re-elected secretary-treasurer, John 


C. Sturm, retiring president, national 








councillor, and George W. Haerle, ex- | 


ecutive committee chairman. 


An all-high attendance record of 185 | 


was hung up at the meeting. The asso- 
ciation adopted a resolution to inaug- 
urate a campaign to stamp out the non- 
admitted company evil. A special com- 
mittee will be named to handle this 
work. 

Mayor Carson of Portland and J. D. 
Neilan, president of the Portland Ex- 
change, welcomed the visitors. Greet- 
ings from the field men were given by 
. K.. Robinson, president Special 
Agents Association. 


Sturm Gives Report 


President Sturm in his annual report 
said that practically all indebtedness of 
the association has been cleaned up and 
henceforth it will be run on a cash 
basis He said the standing of agents 
had been raised the past year. 
are 49 fewer agents licensed. 


Mr. Sturm urged that the regional | 


educational meetings, conducted by spe- 
cial agents, be continued as agents de- 
sire to know all possible about the busi- 
ness. Mr. Sturm lauded the many 
benefits received from the National as- 
sociation, urging that further efforts be 
made to increase the membership both 
in the state and National association. 
Commissioner Earle declared that the 
association meant good business for all, 
a bond of real brotherhood, and if all 
(CONTINUED ON PAGE 14) 











Insurance Policy Goes 
“Round and Round” 


NEW YORK, Aug. 12.—The 
American International Under- 
writers with offices on the 22nd 
floor of 111 John Street had a 
strange experience one windy day. 
A policy, waiting to be signed, 
was lying on Vice-president R. 
J. Chapman, Jr.’s, desk when a 
gust of wind blew it out the 
window. It was seen to light on 
the ledge of a window across the 
street and then flutter away 
around the corner. A boy was 
immediately dispatched to search 
the nearby streets for the errant 
policy but he was unsuccessful. 
The next morning the policy, sod- 
den and soiled, was found lying 
on the balcony outside the win- 
dow of the underwriter to whose 
desk it was originally destined. 
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Pittsburgh Unit 
Meetings Set Up 


Give Plans for Local Board and 
Group Sessions at National 
Gathering 


TO HAVE SIX DIVISIONS 


Leaders Are: A. V. Livingston, W. P. 
Welsh, Theodore Safford, J. J. Roe, 
N. B. McCulloch, L. C. Hilgemann 


NEW YORK, Aug. 12.—Conducting 
the local board and group sessions at 
the annual convention of the National 
Association of Insurance Agents at 
Pittsburgh, the week of Sept. 28, will 
be the following agency leaders: 

Local boards: 1. Population up to 
50 eee, Rieessn V. Livingston, Englewood, 
N. J.; 2. Population from 50,000 to 250,- 
000, W ‘es P. Welsh, Pasadena, Cal.; 
3. Population upward of 250,000, Theo- 
dore Safford, Cincinnati. 

Group conferences: 1. Premium in- 
come up to $100,000 a year, John J. Roe, 
Patchogue, N. Y.; 2. Premium income 
from $100,000 to $300,000, Norman B. 
McCulloch, Lancaster, Pa.; 3. Premium 
income upward of $300,000,, L. C. Hilge- 
Milwaukee. 


Afternoon Sessions 


The local board conferences will be 
held Tuesday, Sept. 29, and the group 
sessions Thursday, Oct. 1, both begin- 
ning at 2 p. m. These sessions have 
become more and more popular since 
their introduction a few years ago, and 
this year’s sessions promise to be of 
unusual interest. Practically all of the 
leaders are corresponding with agents 
in all sections of the country in order 
to build their programs along construc- 
tive lines. 

Mr. Welsh and Mr. Roe are now 
presidents of their respective state asso- 
ciations; Mr. Livingston is past presi- 
dent and present secretary of the New 
Jersey association. Mr. Hilgemann is 
president of the Milwaukee Board, and 
Mr. Safford of the Cincinnati Fire Un- 
derwriters’ Association. Mr. McCulloch 
is a director of the Pennsylvania asso- 
ciation, and a member of the National 
association’s membership committee. 

Mr. Hilgemann has declared that his 
conference is to be confined to practical 
discussions of the mechanics of opera- 
tion of an agency of sizable volume, and 
that controversial subjects and questions 
of policy should be left more properly 
to the main convention sessions. Pend- 
ing receipt of replies to a letter he has 
addressed to those who attended the 
group three meetings at the last two 
conventions, he has tentatively outlined 
the following questions as a basis for 
discussions: 

Solicitors drawing account versus 
fixed salary. Is there any profit in 
brokerage business? Cost account 
methods. Methods used for survey of 

(CONTINUED ON PAGE 14) 
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Agents Must Deserve Right 
to Countersignature Fee 





OREGON AGENTS HEAR WOLFF 





Chicagoan Endorses Principle of Pro- 
tecting Resident But Warns 
Against Undue Restrictions 





Complete agency equipment is the 
best weapon with which to meet incom- 
petent competition, according to Allan 
I. Wolff of Chicago, who addressed the 
annual meeting of the Oregon State 
Agents Association in Portland. Mr. 
Woitf is a former president of the Na- 
tional Association of Insurance Agents. 
_ The job is properly to meet competi- 
tion rather than attempting to stifle it. 
The trend is toward expanded, broad- 
ened and more flexible forms of pro- 
tection and the road is paved for the 
agent who has reasonable energy, initi- 
ative and the will to serve intelligently. 
Legitimate opportunities for an enlarged 
business are greater than ever before. 


Efficiency of Agency Service 


Stock company success depends on 
the efficiency of agency service, accord- 
ing to Mr. Wolff. It is a quality prod- 
uct that is delivered at a fair and reason- 
able price. Its advocates should be pre- 
pared and equipped to market their 
product at the minimum premium cost 
consistent with complete and sound pro- 
tection. 

There will always be companies in 
the field willing to cut the lowest pre- 
vious price in their efforts to acquire 
business and the weakest possible sale 
is the sale on price. He cautioned 
against fighting on the ground of the 
opponent’s choice. Goods should be sold 
on quality and Mr. Wolff predicted that 
in the near future the new Business De- 
velopment Office will aid the agent in 
this enterprise. 

Mr. Wolff observed that in many 
agencies today fire insurance constitutes 
a comparatively small part of the busi- 
ness. This gives the agent an enlarged 
sales opportunity and the increased di- 
versification of lines enhances the value 
of agent to the customer. 


Sales Opportunity 


If the demands of modern business 
minimize the opportunity of the agent 
to write every local enterprise for fire 
insurance because of chain store activi- 
ties and other forms of centralized con- 
trol, this should be more than offset in 
the enlarged stock that the agent carries 
on his shelves. For every dollar of fire 
premium that has been taken whether 
wrongfully or not from resident local 
agents, there is a potential $2 in sales 
opportunity which agents in the days 
gone by did not have. 

The resident agency principle should 
be maintained, he declared, but it must 
be sanely and fairly applied. When 
service is to be delivered adequate com- 
pensation should be allowed, but it is 
difficult to convince some people that 
the mere signing of a policy warrants 
the charge imposed for countersignature. 


Resident Agents Complained 


Undue local restriction may seriously 
handicap stock companies and_ their 
agents, Mr. Wolff declared. He cited 
an example. A producer in the Klee, 
Rogers, Loeb & Wolff agency of Chi- 
cago, with which Mr. Wolff is affiliated, 
recently enlisted support of the agency 
in the recovery of a fire line that has 
been placed with reciprocals for several 
years. The risk was not in Illinois but 
certain Chicago residents were heavily 
interested. The engineer for the agency 
made several trips to the plant and the 
business was finally secured at a price 
nearly 50 percent in excess of the recip- 
rocal quotation. 

The resident local agents were advised 
to bind the risk for account of Klee, 
Rogers, Loeb & Wolff. Shortly two or 
three of the local agents called at plant 
headquarters and complained that the 
business had been placed in Chicago. 

(CONTINUED ON PAGE 34) 


Illinois Agents Band to 
End the Political Grip 





The political headlines in Illinois are 
being enlivened this week by the news 
of the formation of the Republican In- 
surance Committee of Illinois, which 
was launched with the idea of making 
insurance people such a potent politi- 
cal factor in the state that office holders 
will be deterred from reaching out to 
bring as much insurance premium as 
possible within the spoils system. Head- 
quarters have been established by the 
committee in 1445 Insurance Exchange 
in charge of Gail Reed, well known 
broker in the Fred S. James & Co. 
agency, who is executive secretary of 
the committee. C. H. Burras, presi- 
dent of Joyce & Co., Chicago, is chair- 
man of the committee. Alvin S. Keys 
of Springfield is vice-chairman and 
George W. Blossom, Jr., of Fred S. 
James & Co., is treasurer. 

For several weeks a group of insur- 
ance leaders in Chicago and Mr. Keys 
have been laying the ground work for 
the undertaking. Money was raised, 
the personnel of the committee was de- 
cided upon, directors throughout the 
state were appointed and the various 
Republican candidates for state offices 
in Illinois were solicited to pledge that 
if elected they would not divert insur- 
ance business from its normal, local 
channels. Such a pledge was obtained 
from C. Wayland Brooks, the Republi- 
can nominee for governor, by a delega- 
tion consisting of Mr. Reed, Mr. Bur- 
ras, Lyman M. Drake of Critchell, Mil- 
ler, Whitney & Barbour and Mr. Blos- 
som. This pledge is being prominently 
featured. 


Several Deals Arranged 


For years, in Illinois as in other states, 
there has been a certain amount of po- 
litical business, such as contract bonds, 
public official bonds, etc. The non- 
political insurance operators have more 
or less accepted that as part of the 
political system, but they became very 
much aroused because of the arrange- 
ment that was made about two years 
ago for handling the insurance that 
came within the control of the receiver 





of all of the state banks in Illinois. This 
came under the jurisdiction of State 
Auditor Barrett and the receiver, the 
late William L. O’Connell. This ar- 
rangement cut across party lines since 
the business was placed through Philip 
W. Collins of Chicago, who is a Re- 
publican and is one of the chief backers 
of Frank Knox, the Republican nomi- 
nee for vice-president. Then, Mr. Col- 
lins also obtained the business of the 
Chicago Title & Trust Co., and this 
made a big dent in the accounts of 
many Chicago agents. Mr. Collins is 
represented as maintaining that the Chi- 
cago Title & Trust deal was a straight 
business arrangement, but those who 
lost out in this connection have been 
saying that this deal, too, was political. 


Horan & O’Brien Activities 


In addition to Mr. Collins, the opera- 
tions of the Horan & O’Brien or 
Metropolitan Underwriters agency of 
Chicago have excited the non-political 
insurance people. This agency gets a 
large volume of surety business from 
the state and some of its political sub- 
divisions. Then lately other political 
agencies have entered the picture, such 
er & Sain and County Treasurer 

ill, 

A committee of the Illinois Associa- 
tion of Insurance Agents a year or so 
ago waited on Governor Horner of IIli- 
nois, requesting that contractors be per- 
mitted to place their surety bonds with 
the agents of their own choice, rather 
than with Horan & O’Brien. The asso- 
ciation was unable to get the governor 
to interfere and the matter was dropped 
for the time being. 

As a matter of fact, Horner probably 
did not have much to say about the 
arrangements that were made by State 
Auditor Barrett. The latter has been 
cool toward the governor. 

Through these various deals a great 
deal more insurance business has been 
brought under the wing of the politi- 
cians than under previous administra- 
tions. In the past there has been a 

(CONTINUED ON PAGE 9) 











THE WEEK IN INSURANCE 





Plans for local board and group ses- 
sions at annual convention of National 
Association of Insurance Agents are an- 
nounced. ‘ Page 3 

* * 


Exchange of correspondence between 
Superintendent O’Malley of Missouri and 
Superintendent Pink of New York on 
the question of convention examinations 
of insurance companies is released. 

Page 3 
*x * * 


Claude Nasburg elected president of 
the Oregon agents association at the an- 
nual meeting in Portland. Page 3 

*x * * 


Lloyd T. Wheeler, manager Mississippi 
Inspection & Rating Bureau, becomes 
manager and secretary of the South- 
eastern Underwriters Association, Mana- 


ger F. Dunbar retiring from that 
office. Page 3 
es 
Ohio agents take definite stand on 
combating evils in insuring financed 
automobiles. — Page 5 
* 


Underwriting experience for 19385 in 
Western Underwriters Association terri- 
tory is given. Page 6 

*x * * 


Allan I, Wolff gives address on agency 
service at meeting of Oregon State 
Agents Association. Page 4 


* * * 


Republican Insurance Committee is 
formed in Illinois by prominent people 
as a move towards putting an_ end to 
coercion of insurance premiums by poli- 
ticians. Page 4 

* * * 


Standard of New York pays $500 fine 
to Chicago Board and withdraws its 
resignation, Page 5 





Officers of the two mutual companies 
at Stevens Point, Wis., are sued on the 
allegation that they made personal profit 
out of a premium financing concern that 
should have gone to the mutual for the 
benefit of policyholders. Page 10 

* * * 


Inland Marine Underwriters Associa- 
tion announces rates and forms for the 
largest single unit risk ever placed, the 
$44,000,000 property damage and U. & O 
cover on the San Francisco-Oakland Bay 
bridge. i ee Page 15 


New farm schedule becomes effective 


in Wisconsin this week. Page 4 
x *® 
Many changes in rates and rules are 


promulgated by New England Insurance 
Exchange. oe Page 7 


Annual meeting of the Illinois Asso- 
ciation of Mutual Fire & Windstorm In- 


surance Companies will be held at 
Springfield, Sept. 1-2. Page 18 
* * * 

Compensation retrospective rating 
plan illegal in Texas, according to at- 
torney-general. Page 29 

xk * 

Broad viewpoint on casualty acquisi- 

tion cost question urged by R. W. 


Forsyth before the Oregon State Agents 


Association, Page 27 
* * * 

Brokers committee registers opposi- 

tion to retrospective rating plan for 

compensation insurance. Page 27 


* * * 

Most recent developments in the 
Pacific Mutual Life reorganization and 
the establishment of a new company 
reviewed. Page 27 

* * x 


Program for annual meeting of Indus- 
trial Insurers Conference is announced. 
Page 29 





New Farm Schedule Now 


Effective in Wisconsin 





READJUSTMENT IN THE RATES 





Tariff for Annual Fire and Wind Is Cut 
Deeply But Term Rule Is 
Stepped Up 





Commissioner Mortensen of Wiscon- 
sin has now approved the new farm fire, 
tornado and hail rating schedule that 
was filed and it became effective Tues- 
day of this week. 

Previously Mr. Mortensen announced 
the new fire rate setup, whereunder the 
annual rate was reduced but the rate for 
the three year term policy was increased 
from twice the annual premium to 2% 
times. The five year rate remains at 
four times the annual premium. In 
southern Wisconsin the annual fire rate 
is now 52 cents instead of 70 cents. In 
northern Wisconsin the annual rates are 
18 cents higher. 

The tornado coverage has now been 
extended in Wisconsin automatically to 
include hail and the rate for the com- 
bined coverage is considerably less than 
the old rate for tornado alone. 

Although in 1934 and ’35 the farm 
experience in Wisconsin was _ satisfac- 
tory as compared with previous years, 
the five year experience shows the com- 
panies deeply in the red. For instance, 
for the years 1931-35, inclusive, the loss 
ratio on owner occupied dwellings in 
Wisconsin was 134 percent, on tenant 
occupied dwellings 87.53 percent, on 
owner barns 101 percent, on tenant barns 
62 percent. On all classes the fire in- 
surance loss ratio for five years was 95 
percent and on all classes of windstorm 
the loss ratio was 71.11 percent. On all 
classes, fire and windstorm combined, 
the premiums in Wisconsin for the five 
years were $4,337,000 and the losses $3,- 
690,000, or a loss ratio of 85.07 percent. 

The fire insurance rates for tenant oc- 
cupancy farms is increased 8 cents for 
one year, 20 cents for three years and 30 
cents for five years. 


Approved Roof Covering 


Deductions of 4 cents for one year, 
10 cents for three years and 16 cents for 
five years are now permitted for ap- 
proved roof covering, or if shingle roof, 
for spark arresters on chimneys. 

A further credit of 4 cents, 10 cents 
and 16 cents for one, three and five years 
respectively, is allowed for properly in- 
stalled lightning rods. An owner oc- 
cupied farm under this schedule can, 
with slight effort, obtain a rate of 44 
cents for one year, $1.10 for three years 
or $1.76 for five years on dwellings, as 
against the old rate of 70 cents for one 
year, $1.40 for three years and $2.10 for 
five years. 

The present dwelling tornado and 
hail rate is 24 cents, 60 cents and 95 
cents for one, three and five year terms 
respectively. The old dwelling tornado 
rates were 60 cents, 75 cents and $1. 
Dwelling contents and personal prop- 
erty including live stock on the prem- 
ises may be covered at this rate. 

On barns and out buildings (not con- 
tents, which are insured at dwelling 
rates) the new tornado and hail rate 
will be 36 cents, 90 cents and $1.45 re- 
spectively, for one, three or five year 
period. This is a decrease in rate on an 
annual basis and an increase on a term 
basis. 

Tobacco barns, windmills and silos are 
rated under special schedule at about 
the former rates. There is a new classi- 
fication for concrete stave, metal and 
hollow concrete block silos which were 
formerly rated under the same schedule 
as frame silos. The new schedule re- 
duces this class of silo by about one-half. 

Commissioner Mortensen recalls that 
he has been requesting merit rating 
schedules for farms and he states that 
this is the first step in that direction. 
The Wisconsin schedule is the first farm 
schedule in the country to operate on 
the new term basis of 2% times the an- 
nual premium for a three year policy. 
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Standard of N. Y., Chicago 
Board Have Come to Terms 





ISSUE OVER FINE SETTLED 


Withdrawal of Resignation of Tokio 
Group Is Blow to Brokers Who 
Threaten to Secede 


The Standard of New York, running 
mate of the Tokio M. & F., and the 
Chicago Board have now come to terms 
and the resignations of the Tokio, Stand- 
ard and Meiji from the board have been 
withdrawn. Agreement was reached on 
the amount of fine that the Standard 
should pay on the charge of paying ex- 
cess commissions and the issue is closed. 

The successful disposition of this case 
came on Tuesday, just two days before 
the special meeting of the Illinois Asso- 
ciation of Insurance Brokers. This meet- 
ing is being held Thursday afternoon 
to hear the report of the directors that 
they are prepared to resign from the 
board. At that meeting the presumption 
is that the leaders will attempt to whip 
up a large part of the members actually 
to pull out from the board. 

Undoubtedly, the controversy between 
the board and the Tokio encouraged the 
leaders among the brokers to become 
bold in their threats to resign from the 
board unless the brokers were given a 
“proper” voice with companies and agents 
in the affairs of the board. If the Tokio 
had resigned, that would have created 





a non-board market in addition to the | 


General of Seattle, Gulf, Northwestern 
National. The leaders in the board have 


been making a rather mysterious state- | 


ment that those brokers who leave the | 


board will not lack for facilities. The 
general impression is that the leaders in 
speaking this way were hinting that the 
seceding brokers would be able to place 
their business with the Tokio and that 
the Tokio plus the General would pro- 
vide sufficient facilities. Now that the 
controversy between the Tokio and the 
Chicago Board is settled and the Tokio 
is firmly in the board, the movement to 
secede may have slowed down by the 
time the brokers meet Thursday after- 
noon. 

Even if a large number of the brokers 
do resign, leaders in the Chicago Board 
are not vitally concerned. They believe 
that the rules of the board would be im- 
mediately changed to permit class 1 
members to do business with any li- 
censed broker instead of merely with 
brokers that are members of the Chi- 
cago Board. As a matter of fact, there 
has been sentiment in favor of such a 
change anyway. 

_ The Standard of New York was orig- 
inally fined $2,500. When that was done, 
the. Standard gave notice of intention to 
resign from the board. After some nego- 
tiations, the Standard gave a check to the 
board for $2,500 with the understanding 
that it was not to be cashed and there 
was to be a rehearing of the case. Later 
the Standard offered to settle for $500. 
The board countered with an offer to 
accept $750, but this was not acceptable 
to the Standard and the board this week 
accepted the $500. 

_ The directors of the brokers associa- 
tion held a meeting Tuesday to prepare 
tor the Thursday afternoon meeting of 
the membership. At a meeting of the 








members June 5, President R. M. Red- | 


mond was authorized to appoint a com- 
mittee to negotiate with the Chicago 
Board In an attempt to have the brokers 
properly” represented in the councils 
of the board. This committee was un- 


able to get the officials of the board to | 


assent to the “minimum” demands of 
the brokers. This committee will report 
Thursday afternoon. ° 
President Redmond on Wednesday 
Stated he is still hopeful that the board 
will grant the brokers “some recogni- 
tion.” He states that the class 1 mem- 
bers Protect themselves from undue com- 
petition by setting high entrance fee re- 
quirements, etc., but that there is no pro- 
(CONTINUED ON PAGE 33) 








One of the Hosts | 








RALPH H. ALEXANDER, Pittsburgh 


Ralph H. Alexander of the Hoover & 
Diggs agency at Pittsburgh, who is 
president of the Pittsburgh Insurance 
Club, will be one of the main factors at 
the time the National Association of 
Insurance Agents meets in his city 
starting the week of Sept. 27. He will 
be one of the chief local men on the 
firing line. He is regarded as a forward 
looking local agent and very much in- 
terested in his work. 


Emanuel W. Wirkman, Ine., Philadel- 
phia, has been appointed an agency for 
the Merchants of Rhode Island. 





Ohio Agents Declare War 
On Financing Operation 


Association Adopts Secretary 
Lloyd’s Report as Its Posi- 
tion on Situation 


A definite stand on the insuring of 
financed automobiles with a recommen- 
dation that the Ohio legislature consider 
the regulation, license and control of 
discount companies was taken by the 
Ohio Association of Insurance Agents 
at its Cedar Point conference. 

Secretary John A. Lloyd, whose talk 
on the insuring of financed automobiles 
was accepted as the position of the asso- 
ciation on this subject, said that the 
association is carrying on a campaign to 
return to the legally licensed agencies 
the insurance on financed automobiles. 
The loss of this lucrative business, he 
said, has been very heavy. Insurance 
agents are gravely concerned, he de- 
clared. 

Mr. Lloyd reviewed developments in 
automobile financing, saying that the 
discount companies have come to look 
upon the handling of the insurance as 
a source of tremendous revenue. As a 
result local agents have lost the insur- 
ance on many automobiles. Today it is 
almost a rare exception to the general 
rule when a financed car is insured by a 
licensed local agent, he said. 

The forces which are determined to; 
keep this business in the finance and | 
discount company channels, declared | 

(CONTINUED ON PAGE 13) 











Comparison of Five-Year Totals 





(From the United States Review) 


The five-year totals on underwriting experience in the 18 states in Western 
Underwriters Association territory as shown in detail on page 6, are given below: 


Aggregate Business—All Companies 








| gions or 
| country. 











Year Co.'s Premiums Losses Ratio % 
i.) errr rr Ce 234 $164,129,629 $ 98,482,161 60.01 
SE aiccdavavsaueceadkaneel mee 143,633,760 91,336,747 63.30 
BOG Gtecatcudeeccecaceas™. mae 132,906,285 63,076,252 47.45 
BOD caseedseraevenceeéuce 223 143,888,702 64,448,267 44.79 
i eee rererv rr re cree 205 147,824,178 49,321,401 33.40 
Total Five Years......... $732,382,552 $366,664,828 50.01 
Western Underwriters Association Companies 
Year Co.'s Premiums Ratio % 
ERE cccceceuvuceesaneveus 175 $139,140,983 60.83 
BUGE. «tcavdcaveestrages cue 168 121,532,281 64.90 | 
Pe errererre rr re 165 111,923,132 48.40 
DOE. wias cide nvandaewexeus 167 119,531,577 45.70 
BOGS ccvcncccavvecdcececees 157 122,661,343 34.00 
Total Fire YeGresics cece. $614,789,316 51.05 | 
Non-Western Underwriters Association Companies 
Year Co.'s Premiums Losses Ratio % 
| eerrrrere creer rr er 59 $ 24,987,646 $ 13,927,789 55.72 | 
BOO Aces cecescteuseveenus 58 22,101,479 12,473,710 56.44 | 
BOG eecaceeuoanese 56 20,983,151 8,888,859 42.34 ! 
Bee aceecdececeneed 56 24,356,225 7,862,906 32.29 | 
BOOS ete cee ieedtecatewnes 48 25,162,835 7,710,085 30.66 
Fotal Five YeOr@.icececcs $117,591,336 $ 50,863,349 43.24 


Western Insurance 


é s Ratio % 
jo er rerr errr rer rere 16 $ 13,324,889 $ 53.44 
BOGE ok Cee eer csessesecosces 16 12,237,886 52.98 
RUE (Caavecddaevwadncucawus 16 10,966,079 3.33 
iC Serr er Te 16 12,028,087 39.50 
ROG aWetcsdeadecventecewns 15 11,648,934 31.55 

Total Five Years ...cceee. $ 60,205,875 $ 44.43 
All Affiliated Companies Combined 
Year Co.'s Premiums Ratio % 
Ee: gixidensewabereeeaees 191 $152,465,872 60.30 
BOGE scenscedutceccateeens 184 133,770,167 63.79 
DUES 600ces nce naeeeKneaess 181 122,889,211 47.33 
SEE ccgeacwvennnadcaveene 183 131,559,664 45.13 
BOOU caceicesesnemecaaedce 172 134,310,277 33.78 
Fotal Vive. TOG. .ccscces $674,995,191 50.52 


Non-Affiliated Companies 





Co.’s Premiums Losses Ratio % 

43 $ 11,662,757 6,819,036 61.1 

42 9,863,593 5,990,211 60.74 

40 10,017,072 4,136,722 41.36 

40 12,328,138 5,117,465 41.54 

3 13,513,901 4,047,425 29.92 

Total Vive Tears. ...cs.s. $ 57,385,461 $ 26,110,859 47.25 


Premiums 


Bureau Companies 




















Annual Meet to Be in Columbus 
Oct. 27-28—Favor National 
Change 


The Ohio Association of Insurance 
Agents will hold its annual meeting in 
Columbus, Oct. 27-28. This was decid- 
ed by the board of trustees in connec- 
tion with the conference at Cedar Point. 

Approximately 150 insurance agents 
attended the gathering. In addition to 
the regional and local board officers, 
agents from all sections of the state 
were present. A number of young: men 
and women, relatives of association 
members, were also on hand to assist in 
the forming of a junior organization. 

W. J. Gilsdorf, state agent of the 
North America, explained the purposes 
of the joint committee movement. The 
Ohio association appointed a committee 
to cooperate in the effort to stimulate 
new insurance business, the statement 
being made that America is only 40 per- 
cent insured. An effort will be made by 
field men and agents to develop new 
lines of insurance. On this committee 
the association named C. R. Laurenson 
of Canton; I. H. Hewit of Youngstown 
and Robert Stuart of Steubenville. 

Krum Gives Report 

C. L. Krum of Cleveland, chairman 
of the committee on casualty business, 
told of the work of his committee, one 
of the achievements of which was the 
placing of a ban on fictitious fleets by 
the Ohio department of insurance. 

L. U. Jeffries, warden of the Ohio in- 
surance department, told of the activ- 
ities of the department under the pres- 
ent regime. Raymond Rhoads, assist- 
ant state superintendent of insurance, 


| also was a guest at the luncheon, at 


which Mr. Jeffries spoke. 

The Ohio association went on record 
as favoring some change in the organi- 
zation of the National association. While 
it did not indorse any set plan, it 


| favored an organization similar to that 


of the Chamber of Commerce of the 


| United States, with the election of ex- 


ecutive committeemen chosen from re- 
designated sections of the 


Jones Tells of Surety Work 

L. Calvin Jones of Youngstown dis- 
cussed surety business in Ohio and told 
of the work he and his committee have 
done. He said that a survey of 20 coun- 
ties of the state showed that the aver- 
age length of time for administering an 
estate in the period 1925 to 1933 was 
29 months and a_ guardianship 72 
months. It was proposed that the 
Towner rating bureau make a rule pro- 
viding for the payment of the full three 
year premium on_ probate business, 
where the premium is $10 or less. The 
same also would apply to guardianship. 
The recommendation was passed on to 
the state association. 

Form Junior Group 

Steps were taken toward the forming 
of a junior organization, to be composed 
of relatives of members of the Ohio 
Association of Insurance Agents who 
have indicated their intention to engage 
in the insurance business. Paul W. 
Kridler, of Fremont, a trustee of the as- 
sociation, who was chairman of the com- 
mittee in charge, explained the plan, 
and Paul Laurensen of Canton, son of 
C. R. Laurensen of Canton, a trustee, 
was made temporary chairman. He will 
appoint assistants and in cooperation 
with the state secretary will work out 
plans for the organization, which will 
be acted upon at the state convention in 
Columbus in October. It is proposed 
to hold a seminar for the young people 
at that time. 
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Experience in W.U.A. Territory 1 in 1935 


Fire Premiums and Losses in 18 States Under Jurisdiction of 
Western Underwriters Association and Western Insurance Bureau 


(From the United States Review and 1936 Argus Comparative Charts) 
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Lumbermen's Philadelphia, Pa. ........... 3300 | 167AST «= STI «= Rha ©=—Gemeral, Beattie, Wash. ......... as 6U6hSlU SECS 
Louisville F. & M., Kentucky ............. : 5 "932 General Schuyler, Albany, N. Y. ag 21,429 11,138 20, 
eg gpg y , 1,7 1,384 5,563 1,u32 Globe & Republic, Philadeiphia 530,974 300,312 549,137 —«-:160, $73 
Manhattan F. Sg. eee 171,459 54,550 171,629 38,083 ' ; , P : : 
eae FO TS ee OE .--+»-.~>- A ; 8,0 <i “ge “ears ; 202/148 71,321 236,597 87,334 
Massachusetts F. & M., i csccacsenk eke ie is Sorat 118/576 41980 BONS Five, BOeelh, EM. .o0reerseesescerees Loy pen 94.187 oda 
Mechanics & Traders, New Orleans ....... J 999" 76,808 1891312 53.402 Knickerbocker, New York ...........se.e00. 194,655 123,120 156,063 138,826 
<r eg Pa ng Ea ERE 502,639 78,292 484,515 149,740 Liberty Fire, Louisville, Ky. Corccccscoetece 62,395 6,450 66,336 10,028 
een hy to ao so Seenenieebanen eee ie ane 100,130 pea Tokio, a cereidamrisncsreniese tty 37,791 7,041 46,485 2,721 
Sct frie es fe eH — as oa aa 
National American, Omaha eb. ......... 211,719 65,743 167,755 66,162 Damme mens Oeunie’ ; or Ons 7A aes Bests 27 
National is, Hartford, Cow sosaees 3,818,239 1,819,704 3,814,200 1,189,060 Merchants & Manufacturers, N. J... 140,179 55,716 154,689 48,682 
cet iccuait, aaeka tek eo 482 saga ees es National, Denver, Colorado...............00- 9,858 2,438 13,637 91 
National Union, Pittsburgh, Pa. °... 1,364,084 769,002 «-.22241T «4401401. New York’ Fire’ New York tcc eee oatkeee | eeaoe 0a 
[dialtone tt. ian he” oR? 712 <3'303 as ie New York Fire, New York .......ccccscoes S8t.8 Ly 146,604 395,700 102,452 
Newark, Fire, Newark Node see ey eS = BIBL Northern, New YOrk .......cssseseseceeeee 522,843 1,395,765 508,707 
New Brunswick, re 262) 393 147,955 286.714 82°056 Paetie: Bite. Wow Vee cisccciecsscccccccves 114,191 373, 8033 153,924 
New LN Pittsteld, Mass. -.. sexe 97.969 42,331 99,611 32,863 poue National, San Franciso ......++-+- 27,667 367,536 74.85 
2 , Manchester, 66: 406,290 868,608 312,071 POGTS, TsOQRGDR, BMBRE oi cci cscs cestsccuss 982,682 2,099,729 636,969 
: Pioneer Equitable, Lebanon, Ind. 25.5 "106,398 29,330 
Sew Week Uederoviere. vi AEE : é q e n, Ind. .....++++- 25,504 106,393 29,38 
Niagara Fire, New York saved York oes 1908. pS 75000 1388 920 pe tienen aig ieiiiiderianaeiaiais rece — evn 
North British & Mercantile, Eng. .......1. 1.978.709 813,805 18521149 581,903 Mapedile, DUNE, TORS ..cecccocesrseceses. a gta —_ 
et ig Mg ay _ ee 931,152 349,039 869,717 280,357 St. Louis Fk. & M., St. Louis, Mo. ........ 25,881 102,438 31,489 
a “Se 23 oo ee tee 1,238,400 511,607 1,215,506 417/338 Standard, SRR eee 146,277 774,369 142,630 
orthwestern F. & M., Minneapolis ....... 735,691 267,275 719,113 255,465 Sussex, Newark, N. J. 139,400 102,799 65,3 
Norwich Union, Norwich, England ....... 642,162 309.295 27 976 ie the a ho... * "6 
r 2,162 295 592,567 227,276 Tokio BF. B M., TORS, ZOWAN occcccscccicccse 396,222 166,277 192,859 79,016 
Occidental, California ..........0.0-.-....05 116,445 41,374 130,042 39.002 ; ‘ity, U + 821 18.418 r 
ye Colony, Boston, MRS. .........000.0000 260,920 110,092 241,061 56.891 Soe ee ee eee WRCNens icone were eee — 
rient, Hartford, PRR 721,17 3 707. 35 
ord, Conn ee 721,171 303,346 707,497 199.586 IN iid in inrccianncecnnwcencumune ease $ 12.328,138 $ 5,117,465 $ 13,513,901 $ 4,047,425 





(Comparative totals for the past five years will be found on Page 5.) 
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Summer Reading Provided 
by New England Exchange 


MANY RATE, RULE CHANGES | 





Smoke Damage Cost Reduced—Extra 
Expense Coverage Provided—Pro- 
Rata Budget Plan Approved 





BOSTON, Aug. 12—New England 
agents will be able to keep their minds 
occupied during the rest of the summer 
season by familiarizing themselves with 
the 48 pages of new rules promulgated 
by the New England Insurance Ex- 
change, under the title “Correction No. 
9.” While most of the changes have 
to do with clauses, and warranties and 
classifications, there are some new rate 
considerations and as a whole the new 
manual pages are looked upon as a 
distinct forward step and destined to aid 
the agent in providing better service. 


Smoke Damage Cover 


The smoke damage cover on dwell- 
ing property comes in for a 50 percent 
reduction in rate, as one of the out- 
standing features of the revised manual. 
The reduction is from 4 to 2 cents when 
the endorsement is attached to the fire 
policy or it may be attached to the addi- 
tional hazards supplemental contract. 
For farm property the smoke damage 
rate remains at 6 cents when the cover- 
age is added to the policy but may be 


| 


| extent of not exceeding 
| the maximum amount that has at any 
to the | 





written at 5 cents if added to the six | 


point supplementary contract. Apply- 
ing to protected risks with an 80 per- 


cent coinsurance clause the rate is re- | 
duced from 3 to 2 cents when added to | 


the policy and to 1 cent when added 
to the supplemental contract. 
absence of 80 percent coinsurance the 
rates are 4 and 3 cents similarly applied. 


Pro Rata Term Policies 


Another feature of the new rules pro- 
vides pro rata term policies in connec- 
tion with the budgeting of municipal 
and institutional insurance accounts but 
only on special application in each case 
and approval by the exchange. The new 
arrangement aids agents in providing 
term insurance over a period of one, 
two or three years where officials of 
such institutions are handicapped by 
inflexible annual budgets. Additional 
protection can be secured at any time 
if taken out with the same company, 
at the same favorable rates. 

There is a complete new rule on com- 
missions and/or profits and new forms 
provided; the fireworks rule has been 
rescinded and no special form of permit 
is required. A new rule on lightning 
rods allows a credit of 5 percent for 
master label equipment on churches 
when made a part of the policy con- 
tract; the inherent explosion clause rule 
is revised with a $100 deductible in fire 
policies covering on or in public service 
properties consisting of electric generat- 
ing stations, etc. Under the motion pic- 
ture machine rule no special form of 
permit will be required for policies 
covering risks specifically rated when 
the machine is considered in the rate. 
There is to be a pro rata reduction 
of amount of insurance when eligible 
merchandise or stock is covered blanket 
with other property. 

Extra Expense Insurance 


Additional hazards contract No. 4, 
covering windstorm, hail, explosion, riot, 
aircraft and motor vehicle damage, is 
Promulgated with several sections re- 
vised from the bulletin of last March. 

Extra expense insurance is added in 
the rule which reads: “When the regu- 
lar use and occupancy forms do not 
satisfactorily meet the needs of risks 
of such types as newspaper publishing 
houses, ice manufacturing and delivery 
companies, milk pasteurizing and deliv- 
ery companies and other lines of busi- 
ness which must of necessity ‘carry on’ 
regardless of heavy extra expense, a 
Suitable extra expense form may be 


submitted to and approved by the ex- 


In the | 


| 
| 





change and its use permitted by specific 
promulgation of rate for form on file.” 
Rules on pro rata _ reduction 
amount of insurance provide: 
“(a) When eligible 


{ 


of | 


merchandise or | 


stock is covered separately or covered | 
| only with furniture and fixtures (either | 


or both), the amount of insurance may 
be reduced on a pro rata basis to the 
50 percent of 


time applied under the policy 
item being reduced. 
“(b) When eligible 
stock (with 
fixtures) 
other 


merchandise or 


is covered blanket with any 
property, or when 


of insurance may be reduced on a pro 


covers use and occupancy, the amount | 


rata basis to the extent of not exceeding | 
| 25 percent of the maximum amount that 


has at any time applied under the policy 
to the item being reduced.” 


Hits Missouri Referendum 
Circuit Judge Alford of the Cole 


county circuit court of Jefferson City, | 


Mo., 


| tion restraining the secretary of state 


or without furniture and | 


the policy | 


from submitting the initiative proposal 


has issued a permanent injunc- | 


for a new insurance code at the No-| 


vember election. The order came as a 


result of action by the attorney general | 


who stated that he had proof of a num- 
ber of irregularities from three con- 
gressional districts to throw out enough 
names to prevent the proposal from ap- 
pearing on the ballot. 
McKittrick removed 11,892 
names appearing on petitions from the 
12th, 13th and 10th districts by offer- 
ing evidence they had been placed there 


of 18,178 


illegally. Removal of only 2,024 names 
in those districts was necessary to 
throw them out. 

McKittrick made investigations in 


four districts, but used evidence he had 
found from only three of them in his 
fight for the injunction. 








Fore! 


MACDOUGAL IS TEEING OFF! This is an old print showing 
golf at the time Millers National was founded three-quarters of a 


century ago. 


Courtesy E. L. Heitkamp, Sports Writer 


Age of itself does not confer greatness upon an institution but 
it certainly tests principles and practices. Time takes its toll of the 
weak and unprincipled... and at the same time exalts the pur- 
poseful and strong. Millers National has stood the test of time in 
its unfailing service and steady growth from 1865 to this year 1936. 

To-day its time-tested principles and practices appeal to the 


agents of our nation and the American insuring public. 


The serv- 


ice which has stood the test of nearly three-quarters of a century 
is theirs—and theirs to expect in the future. 


1865 1936 





MILLERS NATIONAL 


INSURANCE COMPANY 


Seventy-one Years of Service 


CHICAGO 
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Committees to Cooperate " Will Reti 7 
with Dauwalter Are Named Semi-Annual Statements ill Retire | 
AGENTS AND FIELD MEN ACT (From June 30, 1936, reports to the Georgia Insurance Department) 
FIRE 
: “ : “ First 6 ee 
° . ° Capita ssets Surplus ncome isburse, 
Will Aid Business Development Office | Amer. Indem., Tex...... $1,000,000 § 3,222,397 $ 450,000 $ 768,886 § 315,798 
: : American Eagle ........ ,000, 15,014,57 9,739,9a8 1,768,447 »389,576 
in Meeting Problem of Non-Stock oY Sie eee 1,000,000 7,324,954 ~—-2,671,007 1'157.932 981.772 
ae Continental ............ 4,873,989 93,979,051 61,575,721  11.550/332 10,753°495 
Competition Fidelity-Phenix.......... 3,464,824 74,417,332 49,231,261 8.659.823 8,414,309 
Merchants, R. l......... 1,000,000 —-3,198,580 967,827 694,267 656,856 
National Union ........ 1,100,000  15,492)583  5,374:473 —«-3,671'857 3,607.9 
Rhode Island .......... 1/000,000 —3.7997260 958,984 957,538 1,033,576 


NEW YORK, Aug. 12.—Nearly one- 
half the local agents’ associations and 
field men’s organizations throughout the 
country have already complied with the 
request of the Business Development 
Office that each appoint a committee 
to cooperate in the search for material 
with which to meet non-stock compe- 
tition. The other field and agents’ as- 
sociations, it is anticipated, will name 
representatives when meetings of their 
organizations are held. 

Within the next few weeks the of- 
fice plans to issue a bulletin on mutual 
competition generally, another on the 
factory mutuals, and a third on recip- 
rocals. 

F. S. Dauwalter, director of the of- 
fice, has addressed a number of agency 

(CONTINUED ON PAGE 33) 














Covering Ads Against Rain 
Risk Simplified by Bureau 


The Rain & Hail Bureau has brought 
out a new policy, known as form “F” 
specifically for rain insurance indemni- 
fying newspaper publishers who have 
agreed to refund the cost of advertise- 
ments in case a specified amount of rain 
should fall during the day of an adver- 
tised sale. This is not a new form of 
insurance but merely simplifies the writ- 
ing of the cover since it eliminates the 
numerous attached endorsements for- 
merly necessary. 

The bureau points out that frequently 
publishers or advertising agencies are 








handicapped in selling advertising for a 
special sale because the prospective 
buyers are afraid that in the event of 
rain the amount spent for advertising 
will have been wasted or that sales 
from the ad will not produce sufficient 
income to cover the cost. 

Rain insurance may be granted to 
publishers or agencies when the pub- 
lisher enters into an agreement with the 
advertiser at the time the space is sold 
whereby in the event of rainfall at a 
specified location, equalling or exceed- 
ing a given amount during specified 
hours on a certain date, the publisher 
shall refund to the advertiser the 
amount paid for the advertising space, 





either in full or a specified percentage. 








Ww. F, DUNBAR 


W. F. Dunbar, who retires as manager 
of the Southeastern Underwriters Asso- 
ciation, has had a long and useful ca- 


7 


reer. He is not in good health and will 
seek to get in better physical shape. He 
is a former Tennessee insurance commis- 
sioner, 


The “Springfield” was the first 
Agency Company in the Country 
to write Tornado & Windstorm 
Insurance. Another proof of 
the ‘‘Springfield Group’s’’ 
initiative 

— Since 1849 — 








Committee of Illinois Bar 
Drafting Insurance Code 





The insurance section of the Illinois 
Bar Association is holding meetings 
every week to prepare an insurance code 
bill for submission to the Illinois legisla- 
ture in January. H. S. Moser of the 
law firm that has been representing the 
Sears, Roebuck insurance companies, is 
chairman. Other members are E, 
Mitchell, general counsel Continental 
Casualty; Hendrick Folonie of McKin- 
ney, Folonie & Grear, the firm that rep- 
resents the Western Underwriters As- 
sociation; David J. Kadyk of Lord, 
Lloyd & Bissell, the firm that represents 
London Lloyds; Whitney Campbell of 
Taylor, Miller, Busch & Boyden; E. 
M. Leesman, Chicago Title & Trust Co., 
and Frank Young, attorney for the Illi- 
nois insurance department. 


Ready by End of Year 


Mr. Moser stated that the committee 
expects to complete its work by the end 
of the year. Attention has already been 
given to the recently enacted brokers 
qualification law and the life insurance 
investment law. Consideration of con- 
troversial sections is beng deferred. 

Mr. Moser stated that the insurance 
section believes it is the duty of law- 
yers to aid the citizens in having en- 
acted fair and equitable insurance laws 
that will prevent as far as possible fu- 
ture failures of companies and to give 
to the insurance business a workable and 
understandable insurance code. 

The lawyers were not able to give the 
matter the necessary attention when the 
code was before the legislature this year. 
After the second defeat of the code, 
however, the lawyers decided to get busy 
and redraft those sections wherein con- 
stitutional questions are involved. Mr. 
Moser said Insurance Director Palmer 
of Illinois is cooperating in the work. 





STAT INA TTA TIE 


OF FIRE INSURANCE COMPANIES 


Bulkley. President 


Returns to Federal Mutual 


John A. Arnold has resigned as pres!- 
dent of the Rhode Island, again to_be- 
come associated with the Federal Mu- 
tual of Boston and Glen Cove Mutual 
as vice-president. He had been con- 
nected with the Rhode Island about @ 
year and in returning to the companies 
with which he was formerly associate 
he takes over the work of Carl 
Greene, who recently went with the 
Berkshire Mutual and Hampshire Mu- 
tual. 


(seo. a 
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Cc. H. BURRAS 


GAIL REED 


Charles H. Burras, head of Joyce & Co. of Chicago, is chairman of the Re- 
publican Insurance Committee of Illinois which this week launched an aggressive 
campaign to mobilize the political strength of insurance people throughout the 


state. 


Gail Reed, broker connected with Fred S. James & Co., Chicago, is exec- 


utive secretary in charge of the headquarters that have been established in the 


Insurance Exchange building, Chicago. 











Illinois Agents Band to 
Fight the Political Grip 


(CONTINUED FROM PAGE 4) 


certain block of business that has been 
regarded as plainly political and has 
passed from the hand of one favorite 
to another and most of the insurance 
agents have simply regarded it as some- 
thing beyond their reach and in which 
it was useless for them to try to be- 
come interested. However, during the 
past few years, these political deals 
have resulted in the actual loss of busi- 
ness that was on the books of the 
agents. 

Hundreds of insurance men in Chi- 








cago are interested in the business vi | 
the Chicago Title & Trust Cc.. and | 
consequently hundreds of ageuts were | 
| candidates for state office, they being 


hurt when the business was consoli- 
dated and placed in the hands of Mr. 
Collins. 


Extensive Circularization 


At the recent semi-annual meeting of 
the Illinois Association of Insurance 
Agents at Decatur the movement was 
started to mobilize the insurance people 
politically as a means of impressing 
upon the politicians the political 
Strength of the industry and _ conse- 


quently of causing them to think twice | 


before reaching out for insurance pre- 
miums. At that meeting a resolution 
was adopted urging members of the as- 
sociation to obtain from candidates for 
office pledges that they would not de- 
Prive the local agent of business to 
which he was entitled. A featured 
Speaker was Arthur J. Bidwill, Republi- 
can nominee for state auditor. The 


agents were eager to have him denounce | 
the practices of the present incumbent | 


in that office and to pledge that he, if | 
elected, would proceed otherwise. How- | 


ever, Mr. Bidwill was somewhat cau- 
tious, merely saying that he hoped to 
have as warm a welcome from the same 


group of insurance men four years 
hence as he received at the mid-year 
meeting. 


_ The Republican insurance committee 
is circularizing all insurance people in 
the state, soliciting them to sign cards, 
Pledging their support for Republican 
Candidates. The idea is to get as many 
of these pledges as possible and then 
advertise the numerical strength of in- 
Strance men politically. In Cook county 


| 





the outlying districts are being orga- 
nized by townships and in the city lim- 
its by wards. Those who are addressed 
are asked to reply whether they are 
willing to help in their district. 

C. Wayland Brooks addressed the 
committee as follows: 

“T wish your committee and those in- 
terested in insurance throughout Illinois 
to know that I heartily endorse the 
effort to stop the diversion of insurance 
business from its natural channels by 
political coercion, as now practiced by 
the Democratic regime in this state. If 
I am elected governor of Illinois I will 
do all in my power to end such political 
interference with business.” 


Pledges from All Candidates 


In addition to Brooks, the Republican 
insurance committee has obtained 
pledges from all the other Republican 


George Hatzenbuhler, for lieutenant gov- 
ernor; W. J. Stratton, secretary of state; 
A. J. Bidwill, state auditor; C. F. Buck, 
state treasurer, and C. W. Hadley, at- 
torney-general. 

Among the directors of the commit- 
tee from downstate are John Anderson, 
Kewanee; Jeremiah McQuade, Peoria; 
L. B. Tutthill, Anna; N. C. McLean, 
East St. Louis; H. H. Monier, Cham- 
paign; L. L. Whitehead, Rockford; 
Chester Colton, Jacksonville, and D. J. 
Harris, Lincoln. 

Directors from Chicago include: Rock- 
wood Hosmer, R. W. Hosmer & Co.; 
Lyman M. Drake, Critchell, Miller, 
Whitney & Barbour; W. H. Stewart, 
Stewart, Keator, Kessberger & Lederer; 
Wade Fetzer, Jr.. W. A. Alexander & 
Co.; Herman D. Smith, George A. 
Seaverns, Jr., Howard Hare, all of 
Marsh & McLennan; George W. Childs, 
Childs & Wood; Charles Buresh, Fred 
S. James & Co., president Chicago 
Board; H. E. Reeves, Joyce & Co.; L. 
D. Stitt, Starkweather & Shepley; J. C. 
Shepherd, secretary Insurance Brokers 
Association of Illinois; John H. Slagle, 
broker; T. L. Osborn, Osborn & Lange; 
H. A. Engelhard, Engelhard, Krogman 
& Co.; William Bartholomay, Jr., 
Bartholomay, Darling & Co.; Dwight 
Ingram, Griffin, Ingram & Pfaff: Wil- 
liam E. Rollo, Rollo, Webster & Co.; 
Fred J. Sauter, Aetna Fire; Arthur J. 
Vyse, Lyman Richie & Co.; R. M. Ma- 
gill, Wiley, Magill & Johnson, and C. F. 
Axelson, Northwestern Mutual Life, 
former president Illinois State Associa- 
tion of Life Underwriters. 











“What Do You Think Your 
Next Accident Will Be?” 


asks Alliance national ad- 
vertising for August. Pic- 
turing the growing danger 
from “freak” automobile 
accidents, it emphasizes the 
logic of having comprehen- 
Sive coverage, and tells 
motorists to “Ask the 


Alliance Agent.” 


THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 





Head Office: 1600 Arch St., Philadelphia 


Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 231 Sansome St. 
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Elasticity of Rates Seen as 
Major Problem of Future 





CHANGING CONDITIONS NOTED 





Dangers Pointed Out by W. G. Rich 
Before Oregon Agents Gathering 
at Portland 


One of the big problems today of 
stock fire companies lies in maintaining 
rating schedules that are elastic enough 
to keep abreast of changing economic 
conditions, declared W. G. Rich, as- 
sistant manager Royal-Liverpool group, 
San Francisco, before the Oregon State 
a Association convention at Port- 
and. 

Pointing out some of the factors con- 
Stituting fair rate making, Mr. Rich 
warned against the danger in underwrit- 
ing exclusively through a rating formula, 
pointing out that “there is no such thing 
as a fair and equitable rate which will 
automatically do the underwriting.” 
Rating is not a pure science nor is it 
purely actuarial, he said, for there are 
commercial aspects to be taken into con- 
sideration. A high rate level makes for 
loose underwriting, poorly drawn policy 
forms and lax inspection and encourages 
gambling. In the final analysis, high 
rates bring about high loss ratios, in- 
crease the moral hazard and add to the 
expense of the business because of the 
incentive to pay and receive exorbitant 
commissions merely for acquisition of 
the business. 


Few Identical Risks 


There are few identical risks, he 
pointed out, each one having some fac- 
tors differing from the other. Rating 
schedules are necessarily limited in their 
scope because while they take into con- 
sideration various physical factors, they 
do not measure the intangibie and most 
important elements of ownership and 
housekeeping. There are two reasons 
why a cold, mathematical approach to 
the subject can never be satisfactory by 
itself, he said. First, a single state is too 
small a geographical area in which to 
obtain a sufficient volume of business in 
any one class to secure a true average; 
second, experience over a five or even a 
10 year period is too short to allow for 
a true perspective. 

No rating schedule, he said, is agile 
enough to follow violent changes such 
as have characterized the major dis- 
turbances in business life for the past 
20 or more years. Even in normal times, 
statistics on a single class do not tell 
the whole tale. Likewise, there is no 
way of getting the true burning ratio of 
any class because so many policies are 
written without an average or a coinsur- 
ance clause. Labeling stock fire com- 
panies as “the department store of in- 
surance,” he pointed out that some lines 
are carried at little or no profit in order 
to induce customers to buy other lines 
upon which a profit may be shown. 
However, there is a distinct limit to this 
kind of trading, and “if we are to be 
ready and able to compete with mutuals 
and reciprocals, we must be sparing in 
the amount of sub-standard business we 
write.” 


Business Should Be Guarded 


Inasmuch as insurance buyers are not 
restricted by geographical and political 
boundaries, he warned that the arbitrary 
enforcement of an inelastic rating sys- 
tem would drive the best business out 
of the state. Ways and means must 
therefore be devised to meet the legiti- 
mate needs of industry without breaking 
down the fundamental principles of the 
business. Policy restrictions necessary 
and proper for small or moderately sized 
properties are not suitable for the large, 
$1,000,000 industrial plants. Consequent- 
ly, if this condition is not recognized, 
business will be “boot-legged” out of 
the jurisdiction of local authorities. 
Closer cooperation, he declared, is nec- 
essary between the agents who sell the 
policies and company men who write 
the risks and pay the losses. 














INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Aug. 10, 1936 





Par Div. Bid Asked 
Astima Das. <6. 10 3.00* 101 103 
Aetna Fire ..... 10 1.60 554 57 
Aetna Life ..... 10 .80 33 35 
Agricultural .... 25 3.00 84 86 
Amer. Alliance... 10 1.20* 26 27% 
Amer. Equitable. 5 1.05* 33% 34% 
American (N. J.) 2.50 .50 15 16 
Amer. Surety ... 25 2.25% 58% 60 
Automobile os ae 1.20* 34 36 
Balto. Amer. ... 2.50 .30* 8 91% 
ONTO: croscscces 100 21.00* 628 640 
Camden Fire 5 1.00 23 24 
CORPOUMR. «0.000% 1,20* 29 31 
Contl. Casualty 5 1.00 26% 27% 
Conts, OR. . sc 2.50 1.45* 39 41 
Crum & For. Com, 10 .90 29 31 
Fidelity & Dep.. 20 2.25% 115 117 
Fidelity-Phen. .. 2.50 1.45* 42% 4 
Pie BOER. vs<scc 10 2.50* 76 77 
Fireman’s Fund. 25 4.00 101 103 
Fireman’s F. Ind, 10 er 31 35 
Firemen’s (N. J.) 5 cate 12% 13% 
PEERED ccccvecs 5 1.20% 32% 34% 
Glens Falls .... 5 1.60 39% 41% 
Globe & Repub... 5 -50 17 19 
Gl. & Rut. (com.) 25 Fr 55 57 
Gt. Amer, Fire.. 5 1.20 28% 29% 
Gt. Amer Ind. Z 15 8% 9% 
Halifax Fire ... 10 .90%* 23% 25 
Hanover Fire .. 10 1.60 36% 38 
Harmonia Fire.. 10 1.20* 27 30 
Hartford Fire .. 10 2.50% 76% 78% 
Htfd. Steam Boil. 10 1.60 74 76 
Home Fire & M. 10 2.00 45 47 
Home Fire Sec. 10 ener 4% 5% 
Home (N. Y.)... 5 1.20* 37 38% 
Homestead ..... 10 1.00 27 28 
Ins. Co. of N. A. 10 3.00* 74 75 
Kan. City F.&M. 10 -60 21 22 
Knickerbocker . 5 .50 14% 15% 
Merch. & Mfrs.. -40 10 11 
Merc, Assur. com. 5.00 1.75* 52 56 
ae oS re 10 -80 17% 18% 
Des INO 05:00:00 10 2.00 70% 2% 
Natl. Liberty ... 2 -40* 10% 11% 
Natl. Union - 20 2.50% 134 138 
New Am. Cas.. 2 aie 13% 14% 
New Brunsw. F. 10 1.30 36% 38 
Northern (N, Y.) 12.50 4.00* 99 102 
North River .... 2.501.00* 27 28% 
N. W. Natl. Cas.. 2.50 .10 6 7 
N. W. Natl. Fire 25 5.75% 119 124 
Pacific Fire .... 25 4.25* 129 133 
rroenim, (Eb: ..<> 2.50* 90 92 
Prov. Wash. .... 1.25° 41 43 
ee ae - .70 13% 14% 
Security ........ 20 1.40 36% 37% 
Southern Fire... 10 1.20 26 28 
Sprefid. F. & M. 25 4.75* 140 143 
St. Paul F. & M. 25 7.50* 209 214 
Travelers -100 16.00* 562 568 
i 4. See 4 1.90* 57% 58% 
. we, & ee... 2 ee 19 20 
| Westchester Fire 2.50 1.40* 37 39 


*Includes extra. 
**Canadian funds, 


O’Malley Tells Results of 


Recent Missouri Primaries 





Commissioner O’Malley of Missouri 
has sent a letter to commissioners of 
other states calling attention to the pri- 
maries in his state held Aug. 4, and 
citing the fight that was put up against 
Lloyd C. Stark, one of the Democratic 
candidates, by the fraternals because 
he would not promise not to reappoint 
Commissioner O’Malley. Mr. Stark’s 
majority was 360,027. J. W. Barrett 
won in the Republican primaries, get- 
ting 210,119 votes and his opponents 
getting only 73,000 between them. Com- 
missioner O’Malley says: 

“An organized, heavily financed cam- 
paign was conducted by the fraternals. 
Circulars by the thousands were sent 
through the mails, viciously assailing 
and grossly misrepresenting my mo- 
tive. There were two Democratic can- 
didates for the gubernatorial nomination 
and three Republican. Of the three Re- 
publicans, only one was considered seri- 
ously, the other two being ‘set-ups,’ the 
principal being an avowed opponent of 
my attitude toward fraternal societies. 
The total Republican vote cast, added 
to the vote given one of the two Demo- 
cratic candidates, who was also an 
avowed fraternal supporter, does not 
equal the vote given Major Lloyd C. 
Stark, the Democratic candidate upon 
whom a demand had been made and 
rejected that he agree not to reappoint 
me if he were nominated and elected. 
Fraternal insurance parasites, if they 
are possessed of any grey matter what- 
ever, will realize that henceforth offi- 
cials and members of the legislature, in 
this state at least, will not submit to 
their arrogance and I am sure that the 
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Premiums in Manhattan, 


Bronx, Brooklyn Decline 





DROP IS NEARLY 5 PERCENT 





Writings for Fire Companies During 
First Half of 1936 Total About 
$14,700,000 





Premiums for the first six months of 
1936 in Manhattan, the Bronx and 
Brooklyn on classes on which assess- 
ments for support of the fire patrol are 
based, amounted to about $14,700,000 as 
compared with $15,425,592 for the first 
half of 1935. This was a decrease of 
about 4.7 percent. 

The leading companies are given with 
their six months premiums for 1936 and 
1935 in Manhattan and the Bronx: 


eee ere es 
Great American .... 
Continental 

Coml. Union, 
Automobile 


ee eeeeee 


er 


ee 





Royal 


London & Lanc.... 120,186 117,525 
Fire Association.... 117,76 122,410 
Northwestern Nat... 112,689 108,517 
Travelers ... -- 109,161 100,936 
ps ey rere 07,907 131,266 
American Eagle.... 105,751 105,957 
ik, BUR seoecerevcce 04,671 126,182 
Scottish Union..... 101,842 117,223 
rrr rs 100,474 105,752 


The same figures by company groups 
are as follows: 





1936 1935 
Pk sv ce mans sess $1,038,019 $1,074,985 
America Fore ...... 3,1 57,998 
Royal-Liverpool 596,434 560,567 
Jreat American .... 552,183 587,294 
Corroon & Reynolds 446,053 441,315 
Crum & Forster.... 428,606 460,795 
North British ...... 401,796 429,298 
North America ..... 341,505 310,499 
Commercial Union.. 339,948 362,367 
PIVOMON ES ..nscccess 332,738 332,918 
London & Lanc.... 247,457 245,615 
Phoenix of Hartford 224,376 200,945 
DOUME BATS cc ccccvs 17,306 229,038 
Hartford Fire ..... 127,019 201,698 
Fire Association .. 196,032 202,650 
Phoenix of London. 175,408 192,735 
ea ee 168,363 196,430 
PORTE sovccececscces 165,619 152,493 
BOUNE TIERS ccccccces RODmne 179,352 
UREN. 6c ccceces 113,342 100,936 
BUOPIGOR. ove cscs 109,484 122,926 
ee ee 101,052 78,921 
ASTICUIEGPAl .oc.ces 91,94 90,028 
Norwich Union .... 80,012 77,228 
Northern of London 78,572 4,522 
OE eae 74,869 78,076 
Glens Falls 68,384 66,893 
Prov. Wash. ....... 66,100 76,578 
Merchants of N. Y.. 61,869 79,761 
OE sins wo.dhiwsae:s 59,820 54,498 
Royal Exchange 59,617 55,717 
PUR co aos 5s 58,472 52,964 
Chubb & Son 54,250 41,964 
Hanover ..... 52,315 43,570 
Yorkshire ... 45,538 5,10 
FnoGge Isiand ...... 41,898 28,824 
New Hampshire.... 41,475 40,769 
Security of Conn... 31,350 32,898 
CAICGONIAN § occcciee 22,630 5,65 
COMED ~ 6 ines ts sues 22,030 19,400 


Underestimate Small Losses 


Loss department executives observe 
that many agents these days are under- 
estimating rather than overestimating 
the amount of their small losses. This 
is an indication that agents are not 
aware of the increase in the cost of re- 
pairs. Last year, most companies found 
that agents were overestimating the 
small losses about 20 percent and that 
there was that much salvage, so to 
speak. The cost of windows, roofing, 
etc., has increased and in the aggregate 
the estimate of losses of agents is no 
greater than the actual cost of replace- 
ment. This is one factor at least in the 
higher loss ratio this year. 








suffering members of the mismanaged 
societies will force economic and other 
management reforms, with which effort 
the insurance department of Missouri 
will aggressively cooperate.” 


S. G. Brock has entered the insurance 
business with his father, A. B. Brock, at 
Loveland, O., the agency being known as 
the Brock Insurance Agency. 


‘high insurance rates. 





Sue Officers of Mutuals 
for Making Profit on Side 





STEVENS POINT CONCERNS HIT 


Suit Is Started Against Officials on 
Ground Money Was Made in Pre- 
mium Financing Venture 


STEVENS POINT, WIS., Aug. 12. 
—Summons and complaint are being 
served in an action instituted by Wil- 
liam G. Stevens, Thomas G. Faucett 
and John J. Welsh and naming as de- 
fendants 19 officers and directors of the 
Hardware Dealers Mutual Fire and the 
Hardware Mutual Casualty of Stevens 
Point. The action, begun in Portage 
county circuit court, is based on the 
allegation that the defendants, through 
a company known as the Premium 
Finance Company, engaged for personal 
profit in the financing of deferred insur- 
ance premiums on policies of the two 
insurance companies. The complaints 
demand the return of such profits to the 
companies and, in case the evidence 
sustains their allegations, the barring 
of the defendants from “any position of 
trust” with the companies. The plain- 
tiffs are represented by Henry A. Gun- 
derson, Portage, Wis., attorney. 


Auto Thefts 50 Percent 
Off for First 7 Months 


Automobile thefts in Chicago for the 
first seven months of 1936 dropped 50 
percent as compared with the same per- 
iod last year, according to State’s At- 
torney T. J. Courtney of Cook county. 
This was an average of nine per day as 
against 18 per day. The July record 
was even better with 266 thefts as 
against 516 or a drop from 17 cars per 
day to eight per day. The total for the 
first seven months of the year was 1,990 
as against 3,772. 

Recoveries of stolen cars totaled 
1,969 for the first seven months and 158 
cars were stripped. In the correspond- 
ing period of 1935 there were 3,988 re- 
coveries and 347 cars stripped. 





1936 1935 

POMOED ccc cicccsecerccavess 348 578 
BWODPUATY «cccccccccccccccss 232 557 
BEOPGR 6 ccccccwcevescceecees 298 501 
MEL cc cecccctoscerreosecce 286 601 
DP visveebevas ceereeveeees 306 528 
DE sc sbecweeceoe veces ene’ 254 491 
BE i6-ps cede vecwae case benes 266 516 
7 MONtHS ......eeseceeeoees 1,990 3,772 
BME oc cevccosicrsevecessevecsee 545 
September .......eceeeeeereccenes 551 
ee Pre ee 435 
ON | ECR Te LTT eT 434 
MIGCOTAUSP oc cccccccessecccccccce 397 
MOORE 66 vsccssscccaves iwi ws 6,134 


The peak of automobile thefts in Chi- 
cago was reached in 1932, when 35,233 
cars were stolen, according to Court- 
ney’s figures, This was an average of 96 
per day. Mr. Courtney’s success in 
breaking up auto theft rings since he 
took office in August, 1933, is shown in 
the following figures: 


No. Aver. 
Year of Thefts Per Day 
1932 35,233 96 
1933 27,891 76 
1934 12,164 33 
19 6,134 17 
19 1,990 9 





During the peak of auto thefts, com- 
panies were experiencing loss ratios 
above 100 percent in spite of extremely 
In the last two 
years there have been three rate reduc- 
tions totaling 64 percent from the high 
mark of 1932. 

Some weeks ago Courtney announced 
auto theft rates were again to be re 
duced as of Sept. 1. 


Geo. Marron of the Fire Companies 
Adjustment Bureau at Grand Junction, 
Colo., was a visitor in Sioux Falls, S. D., 
en route to Chicago on a visit to his old 
home. Mr. Marron spent several years 
with Western Adjustment in Sioux Falls, 
and when he left South Dakota went to 
Colorado where he has since been 10- 
cated. 
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Board. The committee to assist in the | three story building at Park avenue and 








A. J. DAVIS IN EXCHANGE 


A. J. Davis and his son, A. D. Davis, 
have moved the office of their Chicago 


agency to 1164 Insurance Exchange. | 


They were formerly located at 309 West 
Jackson boulevard. They represent the 
General of Seattle and Standard Surety 
& Casualty as general agents. A. 
Davis is a brother of Charles Davis of 
St. Louis, who is superintendent of 
agents in the central section for the Gen- 
eral of Seattle. 


LLOYDS BROKERS 


A definite date has not yet been set by 
John S. Lord, attorney-in-fact in IIli- 
nois for London Lloyds, for a meeting 
with the Illinois brokers of Lloyds to 
arrange for the deposit of $5,000 by such 
brokers with Mr. Lord and a Chicago 
bank as trustee. Mr. Lord is not in Chi- 
cago. He will return the last part of 
this month and it may be that the meet- 
ing will be held shortly after his return. 

Duncan Lloyd, Mr. Lord’s partner, 
stated that “expressions” have been re- 
ceived from all of the Illinois brokers 
of Lloyds in connection with the new 
$5,000 deposit requirement. Mr. Lloyd 
declined to say how many of the 54 of 
Lloyd’s brokers in the state had in- 
dicated an intention to put up the $5,000. 

* * 


TO MEET 


GAUGHAN TO SUCCEED KUHNS 


E. M. Gaughan, formerly assistant 
manager in Chicago for the Commercial 
Casualty and Metropolitan Casualty, has 
applied for class 1 membership in the 
Chicago Board, succeeding to the mem- 
bership of A. D. Kuhns, who will here- 
after operate as a broker. Mr. Gaughan 
will be one of the principal officers in 
R. E. Hanifin Company, 1166 Insurance 
Exchange. He will be in charge of con- 
tact work and outside activities while 
Mr. Hanifin will be in charge of office 
work and underwriting. A. L. Ladd, 
the well known broker, has his office in 
the Hanifin Company and Mr. Kuhns is 
located there. Mr. Gaughan will con- 
tinue to represent the companies for- 
merly represented by Kuhns, they being 
London & Provincial, Quaker City F. & 
M., and Western Fire of Kansas. 

* * 


LIFE MEMBERS MEET OCT. 20 
, 


The annual meeting and dinner of the 
Society of Life Members of the Fire 
Underwriters Association of the North- 
west will be held in the La Salie Hotel, 
Chicago, Oct. 20. This year the mem- 
bers will be permitted to bring guests. 

*x * * 
INSTITUTE STUDY COURSE 

The Insurance Institute of America 
has announced its study courses in fire, 
casualty, inland marine, surety and life 
insurance for Chicago. The institute 
has conducted some of these courses 
for nearly 25 years and they will be 





Late-Season Hail Storms 
Hit Eastern State Crops 





Hail losses have been unusually se- 
vere for this period. the damage being 
heaviest in Kentucky, Tennessee and the 
Atlantic coast states. Normally hail men 
look for a letup in losses after mid-July. 
Before the current losses, which have 
been taking place in the latter part of 
July and the first part of August, the 
conditions were better than average. 

The losses in the east have been 
mainly tobacco and fruit. Premiums 
generally are about 15 to 20 percent off 
this season on account of the drought. 
Canadian grain crops are down by more 
than half, while in North Dakota, South 
Dakota and Montana the crops will run 
only about 20 to 40 percent of normal. 

he hail season is nearing its close. 
Grain liability is off now, corn liability 
goes off Sept. 15 and 20, tobacco and 
Some fruit crop liability ceases Oct. 1 
and the last of the fruit crop liability 
ends Nov. 1. 


| 


| 
} 
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resumed early in October. A commit- 
tee has been appointed to handle the 
courses, take charge of enrollment and 
secure lecturers. The executive com- 
mittee of the Insurance Institute of 
America in Chicago consists of A. T. 
Graham, Carolan & Graham; Benjamin 
Richards, Underwriters Service Associa- 





different courscs consists of J. L. 
Maehle, manager American Surety; 
E. S. Rappaport, assistant manager Pa- 
cific Mutual Life; D. B. Lightner, cas- 
ualty underwriter Zurich; W. F. Kuf- 
fel, assistant superintendent of rating 
Chicago Board; Harold F. Hunter, en- 
gineer Chicago Board. 


Loyalty Building in Portland 
PORTLAND, ORE., Aug. 





Morrison street after remodeling. It will 
be named the Loyalty building. 
Ketcham Made President 


Commissioner J. C. Ketcham of Mich- 
igan has been appointed president of the 


| Michigan League of Republican Clubs 


| succeeding Claris Adams, executive vice- 


president of the American Life of De- 


| troit, who becomes president of the Ohio 


12.—The 


offices here of the Firemen’s group are’ 


State Life. He is active in Republican 
politics and served in Congress. 
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GRINNELL FIRE PROTECTION 


Research 
Engineering 
Diversification 
Quality of Products 
installation 
Responsibility 
Accessibility 
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Equipment. 


lion dollars. 


goodwill. 





“FIRELESS CITY” 


... It?s Over Twice The Size of New York 













Fireless City isn’t on any map. You have to build it in 
your mind. How? Take every store, factory, commercial 
building that has been made fire-safe with Grinnell 
Tie up Grinnell-protected ships in its 
harbor. Put Grinnell-protected schools and churches in 
its suburbs. Don’t stop until its value reaches fifty bil- 


Guarding this fifty billion dollar city is Grinnell 
Responsibility — one of the Seven Standards of Super- 
iority of Grinnell Automatic Sprinkler Fire Protection. 
Suggest that your prospects and policy holders move to 
Fireless City. It will pay you dividends in sales and 


GRINNELL Ofutimatic Spru 


FIRE PROTECTION 
GRINNELL | 


EXECUTIVE OFFICES 


COMPANY 
PROVIDENCE, R. |. 
Branch Offices in Principal Cities 
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NEWS OF FIELD MEN 





Lamb Joining Automobile 
As Special Agent in Ohio 


_Charles D. Lamb has resigned as as- 

sistant manager of Dayton Insurance 
Service, local agency of Dayton, O., 
to become special agent in Ohio for the 
Automobile. Mr. Lamb has been lo- 
cated in Ohio about seven years. He 
was formerly with the Dayton office 
of the Ohio Inspection Bureau. He is 
a graduate of Armour Institute of Tech- 
nology. His headquarters will now be 
in Cleveland. 








Honor New York Leaders 


E. W. Dark will be presented with 
the past most loyal gander button at the 
meeting of the New York City Blue 
Goose Oct. 7, while W. A. Blodgett and 
past Most Loyal Gander Carroll 
DeWitt, will receive life membership 
certificates. 

A number of members of the local 
pond will attend the informal conven- 
tion of eastern ponds at Atlantic City, 





Sept. 11-13, and it is anticipated several, 
in addition to the delegates, will be on 
hand at the grand nest gathering at 
Oklahoma City, Oct. 13-15. 


Fairy in Field Work 


A. C, Fairy has been appointed spe- 
cial agent of the Central Manufacturers 
Mutual of Van Wert, O., in Tennessee, 
North Carolina, Virginia and District of 
Columbia. In 1934 he was made chief 
deputy insurance commissioner of North 
Carolina. He attended Presbyterian 
College of South Carolina and Wafford 
College of Spartanburg, S. C. He was 
in local agency work in Gaffney, S. C., 
Greensboro, S. C., and Charlotte, N. C. 


Taggard with Glens Falls 


R. H. Griffith, Pacific Coast manager 
Glens Falls, announces the appointment 
of Alfred J. Taggard as special agent 
for the Pacific northwest with head- 
quarters at Seattle. He was formerly 
special agent in the same territory with 
Swett & Crawford. He succeeds John 
Meeke, who recently resigned from the 











bins have hurdles— 


SELLING HURDLES 
—coming up before 
you every day. And if 
you're a KANSAS 
CITY FIRE & MA- 
RINE agent, you’re 
being boosted OVER 
these hurdles—to 
nice new lines of 
business—thru the 
personal work of our 
BUSINESS DEVELOP- 
MENT DEPART- 
MENT. . If you’re 
NOT one of our 
agents, you’re invited 
to become one— 
NOW! 


The experienced engineer- 
ing services of our Mr. 
Howard Campbell—direc- 
tor of our Business De- 
velopment Department— 
are available without 
charge to Kansas City Fire 
G Marine agents in study- 
ing and analyzing their 
present and potential 
larger lines of insurance. 


















CHICAGO OFFICE: 
INSURANCE EXCH 


COMPANY 


KANSAS CITY 
MISSOURI 


| Glens Falls to enter the life insurance 
| business, representing the Metropolitan 
Life in Portland, Ore. Headquarters of 
the Glens Falls, which were formerly 
at Portland, are now being moved to 
Seattle. 


Hanover Divides Territory 

The Hanover is dividing its eastern 
New England territory which until now 
has been supervised by B. H. Campbell 
of Boston, special agent. With the ter- 
ritory divided Mr. Campbell will retain 
supervision of eastern Massachusetts 
and Rhode Island, while Clyde Vining 
has been named special agent for Maine 
and New Hampshire. He will have 
headquarters at Rockland, Me. Mr. Vin- 
ing goes from the Scottish Union & 
National fleet where he has been a spe- 
cial agent. 


Plan Michigan Social Affairs 


DETROIT, Aug. 12.—Plans for a 
series of social affairs to be given by 
the Michigan Blue Goose were made 
at a conference between E. C. Saulcy, 
Saginaw, Great American, most loyal 
gander, and W. T. Benallack, Michigan 
Fire & Marine, wielder. 

The first will be a dinner-dance, golf 
outing and bridge for western Michigan 
members at a golf club near Grand Rap- 
ids in September. Due to the success 
of the stag outing in Detroit last fall 
and the demand from the members for 
a similar affair this year, a stag party 
will be held in Detroit early in the fall, 
followed by a dinner-dance and bridge 
party in November. 


Set Michigan Activities 

Officers and directors of the Michi- 
gan Fire Prevention Association will 
convene in Detroit in the next week to 
select an executive committee and to 
make preliminary plans for town in- 
spections and fire prevention lectures 
next fall and winter. 








Mountain Field Club Plans 


DENVER, Aug. 12.—Monthly meet- 
ings of the Mountain Field Club will 
resume here Sept. 8, President H. A. 
Amonette announces. Matters that may 
be taken before the supervisory com- 
mittee of the Rocky Mountain Fire 
Underwriters Association meeting here 
in October will be discussed. 


Mang New Utah-Idaho Head 


The Utah-Idaho Blue Goose at its 
outing in Salt Lake City in honor of 
Ormand Keller elected George P. Mang, 
state agent of the Home, as most loyal 
gander. He takes the place of Mr. Kel- 
ler, who is leaving for Seattle to repre- 
sent the Firemen’s. 


Ohio Field Meetings 


The Ohio Fire Underwriters Associa- 
tion will hold its first meeting of the 
fall in Columbus Sept. 1. 

The Ohio Fire Prevention Associa- 





tion is preparing for inspections of 
Steubenville, Oct. 1, and Columbus, 
Oct. 13-15. 


Indiana Chairmen Named 
Charles M. Watkins, most loyal gan- 
der of the Indiana Blue Goose, an- 
nounces the following standing com- 
mittee chairmen: Entertainment, A. W. 


Pfister, Providence Washington; _his- 
torical, J. A. Bawden, Springfield Fire 
& Marine, and speakers, L. B. Moore, 
Slaymaker, Merrell & Locke, insurance 
law firm. 

G. L. Heinz, president Indiana Fire 
Prevention Association, has appointed 
on the executive committee: M. C. 
Buckingham, A. B. Smillie, R. L. Du- 
Bois; G. W. Mercier, R. C. Walker, 
F. S. Grahn, D. L. Jones, E. H. Rich- 
ardson, O. B. Brown and C. R. Wat- 
kins. Chairmen of committees are: 
J. A. Bawden, speakers bureau; C. M. 
Watkins, scout committee; A. J. Meyer, 
waterworks and fire department; R. C. 
Walker, building codes and ordinances; 





Schmadeke, Atlas; membership, H. A. | 











J. A. MacLean, farm fire prevention; 
W. S. Henshaw, public relations; T, R. 
Dungan, district chairman National 
Fire Waste Council; A, J. Wohlgemuth, 
press representative. 


Doyle Advises Companies of 
Alabama Law Requirements 





NEW YORK, Aug. 12.—Fire and 
casualty companies operating in Ala- 
bama have been advised by J. H. Doyle, 
general counsel of the National Board 
and head of its social security service, 
that in lieu of furnishing the Alabama 
unemployment compensation commis- 
sion with a complete list of their agents 
in the state, it will be sufficient to state 
“that the company has no salaried 
agents in Alabama; that each agency 
represents one or more companies or 
has the privilege of so doing; that all 
payments to such agents are based on 
an agreed rate of commission; that the 
operating expenses of the agency, in- 
cluding wages paid to employes of the 
agency, are paid solely by the agent.” 
The list of salaried field men must be 
furnished separately, with the notation 
that “he is a salaried employe and not 
an employer.” 

Iowa has just enacted an unemploy- 
ment compensation law of the regula- 
tion pattern, the measure now being be- 
fore the governor for signature. 








MARINE NEWS 

















Extend Camden Marine Terminal 


CAMDEN, N. J., Aug. 12.—The ma- 
rine terminal created by the South New 
Jersey Port Commission, under the 
laws of 1926, has prospered to such an 
extent that new cargo warehouses cost- 
ing over $500,000 are being constructed 
to take care of the ever increasing ship- 
ping business. 

The terminal has created a real port 
for south Jersey shippers, and the aver- 
age sailing is one ship a day. The 
terminal through its operations distrib- 
utes locally close to $1,000,000 annually. 





Rogers Heads Bridge Committee 

NEW YORK, Aug. 12.—John 
Rogers, member of Chubb & Son, has 
been appointed chairman of the bridge 
committee of the Inland Marine Under- 
writers Association. F. A. Aiken, rep- 
resenting the Continental, has become 
a member of the committee, succeeding 
A. W. Barthelmes. 





Breathing Spell in Wisconsin 


MADISON, WIS., Aug. 12.—Al- 
though Insurance Commissioner Mor- 
tensen directed the marine companies, 
beginning Aug. 1, to comply with his 
order to submit to rate control in the 
state and to pay premium taxes and fire 
department dues on the fire portion of 
their premiums, he did not hold them to 
the Aug. 1 date line. He states that the 
companies have been given sufficient 
time to “get their machinery in order. 
The date when the order will be en- 
forced is still indefinite, but it will prob- 
ably be Sept. 1. The order is still in 
effect. 


July Loss in Arkansas 
LITTLE ROCK, ARK., Aug. 12.— 


Double the number of fatalities from fire 
causes and a property loss of more than 
twice as much as during July last year 
occurred last month, according to the 
Arkansas Fire Prevention Bureau. The 
property loss was approximately $242, 
000, compared to $110,265 in July last 
year. 








ATTENTION 


Expert bookkeeper, accountant and cashier _de- 
sires connection with reliable company. 

education, thorough insurance experience, capable 
of handling full set of books. Chicago preferred. 
ADDRESS D-56, NATIONAL UNDERWRITER 
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PARLEY OF OHIO AGENCY LEADERS 


(CONTINUED FROM PAGE 5) 





Mr. Lloyd, are powerful, resourceful 
and determined and in spite of the in- 
surance department’s recent action in 
this connection, the problem is far from 
a solution. He cited the reasons ad- 
vanced by the finance companies, dis- 
count companies and certain insurance 
companies which join with them as to 
why the present system should be con- 
tinued. Mr. Lloyd said that these per- 
sons have never denied that they are 
making a profit out of the insurance 
they handle. 


Contend Plan Is Legal 


Proponents of the present plan con- 
tend that the insurance is legally placed 
because the discount company takes an 
authorization from the other two parties 
to the contract, the purchaser and the 
auto dealer, authorizing the discount 
company to purchase insurance on the 
part of all three. The discount com- 
pany contends that it has the right to 
select the insurance company because 
it is its money that is loaned for the 
transaction. 

The automobile dealer also has been 
brought into the picture, Mr. Lloyd 
pointed out, and he also benefits finan- 
cially from the insurance placed on the 
cars he sells. The benefit which comes 
to him is in the form of a “reserve,” 
which ranges from ™% percent to 2 per- 
cent of the unpaid balance, and which 
is returned to him by the discount com- 
pany when the loan is paid off. Auto- 
mobile dealers are said to have frankly 
admitted that they will be hurt from 
this standpoint if any of the big dis- 
count operations are eliminated from 
the picture. 


Rebating Is Charged 


Under the pretext of making certain 
that each financed car is insured for the 
protection of the lenders, there has de- 
veloped, Mr. Lloyd declared, diverse and 
sundry means of rebating. In many in- 
stances this is a source of revenue to 
the automobile discount company and 
either direct or indirect revenue to the 
automobile dealer. The financial gain 
thus received is in violation of the anti- 
rebate law, said Mr. Lloyd. He cited 
three counts on which all the present 
plans fail, so far as legality is concerned. 
The first is that the automobile dealer 
or salesman, who is not a licensed agent 
or solicitor effects the insurance, and 
this method of authorization is unadul- 
terated subterfuge, he said. 

Insurance is for the protection of the 
public, but the purchaser of a car who 
says he desires to buy his own insur- 
ance from his own insurance agent, is 
informed that he cannot do that. He 
must buy it through the automobile 
dealer. If he does not indicate his de- 
sire to buy it himself, he is told that 
the cost of financing the car includes 
the cost of insurance. In most instances 
it is not explained to him that he is 
merely buying fire, theft and collision 
insurance. As a result many people 
have said after an accident that they 
had learned to their sorrow that they 
did not have liability insurance. There 
are so many cases of this kind that “we 
believe that the public is being victim- 
ized,” declared Mr. Lloyd. 


Forced to Cancel 


Mr. Lloyd said that the automobile 
buyer, in the second instance, often suf- 
fers a financial loss when he turns in 
his insured used car and purchases a 
new car on the installment plan. He is 
forced to cancel the insurance on his 
old machine, often at short rate, in 
identically the same company that the 
‘scount company used as a carrier. The 
third instance he pointed out is that au- 
tomobile dealers are benefiting finan- 
Cally from the handling of this insur- 
ance. This practice has been condemned 
by the Ohio insurance department, but 
If the dis- 


it is still being carried on. 








count companies and finance companies 
were not making a profit out of insur- 
ance they would not be interested for 
one minute in coercing insurance, Mr. 
Lloyd contended. He told of many 
ways by which discount and finance 
companies can make money out of in- 
surance. They may own their own in- 
surance company as one way, he said. 

Secretary Lloyd said that the Ohio 
association intends to propose to the 
insurance department that it cite of- 
fenders under the superintendent’s re- 
cent pronouncement on this subject 
whether these offenders be finance com- 
panies, discount companies, insurance 
companies, insurance agents or insur- 
ance solicitors. Vigorous prosecution 
will be urged. 


| in many discount transactions a subter- 
| tuge and order that such insurance be 


not accepted; urge more effective en- 
forcement of the Ohio foreign broker- 
age law, etc. 

Mr. Lloyd suggested that the general 
assembly should give consideration to 
the regulation, license and control of 
discount companies. Small loan compa- 
nies are now licensed and regulated. He 
said that the public is entitled to this 


| protection. 


The program which the association | 


will lay before the department embraces 
the following: 

Urge the department to order insur- 
ance companies to stop accepting busi- 
ness which comes from automobile 
salesmen and dealers who are unlicensed 
and cannot be licensed under the Ohio 
law; urge the insurance department to 
declare the so-called authorization taken 


If the discount or finance company is 


receiving a part of the premium for the | 


insurance, said Mr. Lloyd, the insurance 
carrier is receiving less for it than he 
is from the ordinary purchaser or the 
man who pays cash for his car or who 
owns a car which is paid for. The latter 
is paying a higher rate than he would 
have to pay if insurance carriers were 
not allowing discounts to finance and 
discount companies. 

In closing, the secretary said that the 
association owes it to the insurance 


buyer, who is the agents’ client, to see | 
that the fight is carried on to a success- | 


ful conclusion. 


Secretary John A. Lloyd submitted a | 
report showing that there now are 1183 | 


agency members compared with 881 a 
year ago and 5615 agent members com- 
pared with 4405 a year ago. The goal 
for the coming year is 200 new agency 
members. 


Hay Insurance Flourishes 


As an indication of drouth conditions 
in the western country, farm writing 
companies are now receiving applica- 
tions for much insurance on hay, par- 
ticularly in western Nebraska. Usually 
this business is not sought until Octo- 
ber or November, because until then 
the hay is fairly green and the owners 
are not afraid of the fire hazard. How- 
ever, due to the drouth conditions, the 
hay is very dry this early and there is 
a demand for insurance. 

There have been some rather heavy 
losses already on hay and winter range. 
For instance, recently five sections of 
winter range or 3,200 acres, burned in 
South Dakota near Valentine, Neb. This 
is natural grass, upon which cattle range 
during the winter. This particular 
acreage was insured with a limit of 50 
cents liability per acre. Thus, if there 
is a total loss on the 3,200 acres, the 
insurance that can be recovered will be 
$1,600. 


Valparaiso Correspondent in N. Y. 


NEW YORK, Aug. 12.—Rea Hanna, 
correspondent for the Board of Under- 
writers of New York at Valparaiso, has 
arrived in New York for a visit of about 
six weeks. 








A NICE, COOL JOB! 


he Is APT to be too warm during July and August for “ringing 
doorbells”. And not only that, but many of your best prospects 
will be away enjoying their vacations at distant mountain or 


seashore resorts. 


Take off your coat, turn on the electric fan, and, in “‘solid 
comfort”, make an up-to-date analysis of your clients’ insurance 


needs. It will double the results of your sales efforts in the Fall! 


We have devised two Client Analysis forms which are con- 
sidered ideal by Agents who have used them. Write for a supply 
to the Sales Promotion Department of The American Group, 
15 Washington Street, Newark, N. J. 
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| the command and general staff school 
and other service schools. 


| linquent in premium taxes totalling more 
| than $500,000, and I never heard one 


O’Malley and Pink Tilt on Procedure 
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taliate and make an independent exam- 
ination of the companies domiciled in 
those states making such examinations 
here—and I assure you that we shall not 
—there would be so much confusion and 
disorganization in the field as to imperil 
the continuance of state supervision,” 
Superintendent Pink asserted. 

On July 10, Mr. O’Malley responded, 
expressing the hope that Mr. Pink will 
very shortly “bow to the inevitable and 
announce your decision to comply with 
the resolution adopted at the St. Paul 
meeting.” 


O’Malley’s First Letter 


The text of Mr. O’Malley’s letter of 
June 30 is: , 

“Your letter of June 19, enclosing 
copy of statement issued following the 
convention adjournment at St. Paul re- 
garding convention examinations is re- 
ceived. 

“In reply, I wish to express my regret 
that instead of our being permitted to 
participate in the examination of New 
York companies doing a large volume 
of business in Missouri, we will have to 
make independent examinations in your 
state as well as others, the supervisors of 
which are not disposed to conform with 
the resolution adopted at the St. Paul 
meeting. 

Made Position Plain 

“T hope my position will not be mis- 
understood. In fact, I feel quite cer- 
tain there will be no misunderstanding 
because I made it plain, or endeavored to 
do so at St. Paul, that the obligation 
rests upon me as superintendent of in- 
surance of the state of Missouri to fa- 
miliarize myself as far as possible with 
the condition of every company selling 
its policies to residents of this state; and 
a failure or refusal of any department 
to give us representation in their exam- 
ination of a company, which would not 
entail a dollar’s additional expense 
against the company, I think justifies me 
in making independent examinations, 
which I propose to do or participate 
with other states, the insurance com- 
missioners of which are in accord with 
my views in this matter. 

“I am sending a copy of this letter to 
the Honorable Jess Read, secretary of 
our association, and Commissioners 
Blackall, Withers and DeCelles, assum- 
ing that their attitude toward the reso- 
lution adopted before the convention 1s 
similar to yours expressed in your com- 
munication. 

With everv assurance of very high es- 
teem, I am.” 


Pink Makes Reply 


Mr. Pink responded on July 8 as fol- 
lows: 

“Recognizing your right to take any 
step you may think best, I sincerely 
regret your decision to make independ- 
ent examinations of the companies domi- 
ciled here. 

“We accept the examinations of your 
department and do not examine your 
companies independently. _We_ shall 
transmit to you our New York exam- 
inations and we also offer our assistance 
in procurirg any additional information 
you want. We want to comply with 
any reasonable request at any time. We 
fully recognize the interest which the 
western states rightfully have in the 
large companies domiciled in the east. 
While we are unwilling to undermine 
the system of examinations required by 
the law of New York state, we do offer 
substantial compliance with the conven- 
tion resolution. We afford all other 
states not only the full cooperation of 
our department but the opportunity of 
going over our working papers for the 
purpose of checking up the work done. 
We shall also furnish to the committee 
on examination, or to the convention’s 
representatives, a complete statement of 
the facts ascertained in the examination, 
and the conclusions drawn from those 
facts by the examiner in charge. The 
committee on examination, or such 
states as it may designate to represent 





it, will have the privilege not only of 
reviewing the work of our examiners but 
they may make such independent inves- 
tigations of their own as they may think 
necessary and justified. 

“It seems to me that under the plan 
which I outlined in the statement given 
out at the St. Paul convention the west- 
ern states have the substance of their 
desire, that is, the opportunity to make 
sure that the examinations of companies 
doing a large interstate business are 
properly made and represent the true fi- 
nancial condition of the companies. 1 
assure you that we are looking at this 
matter from no narrow or sectional 
point of view. We are all engaged in a 
national business and must approach it 
from that standpoint. Our policy is, we 
believe, quite as much in the interest of 
policyholders and companies in other 
states as in our own. 

“Independent examinations of our 
companies conducted by your state and 
others would place an unfair burden 
upon the companies. Were we to re- 
taliate and make an independent exam- 
ination of the companies domiciled in 
those states making such examinations 
here—and I assure you that we shall not 
—there would be so much confusion and 
disorganization in the field as to imperil 
the continuance of state supervision.” 


Tax Situation Cited 
On July 10, Mr. O'Malley responded 


as follows: 

“Your letter of July 8 regarding my 
attitude toward convention examinations 
is received, and in reply, I need not say 
that my attitude is not different from 
that of the great majority of the mem- 
bers of the association and it is my sin- 
cere wish that you will very shortly ‘bow 
to the inevitable’ and announce your de- 
cision to comply with the resolution 
adopted at the St. Paul meeting. 

“You will recall that the demand_ for 
convention examinations was given 
added impetus by the disclosures made 
by independent examinations of several 
companies which were found to be de- 





Fall Conventions of the 
Insurance Groups Given 








Herewith is given the schedule of the 
insurance conventions for the late sum- 
mer and fall season: 


Aug. 13-15— Washington agents, 
Seattle. . 
Aug. 18-19—International Association 


of Insurance Counsel, White Sulphur 
Springs, W. Va. 


28-29—Montana agents, Billings. 


Aug. 

Sept. 2-3—Wyoming agents, Casper. 

Sept. 9-10—Iowa agents, Davenport, 

Sept. 11-12—Colorado agents, Denver. 

Sept. 11-12—Michigan agents, Battle 
Creek, Mich. 

Sept. 13-14—New Mexico agents, Al- 
buquerque. 

Sept. 13-16—Insurance Advertising 
Conference, New York City. 


Sept. 14-16—International Claim Asso- 
ciation, Seigniory Club, Canada. 

Sept. 15-16—Western Underwriters As- 
sociation, Hershey, Pa. 

Sept. 21-23—Industrial Insurers Con- 
ference, Nashville. 

Sept. 22-24—National Assn. of Mutual 
Insurance Agents, Cincinnati. 

Sept. 283—Vermont agents, Fairlee. 

Sept, 24-25—New Jersey agents, 
lantic City. 

Sept. 28-Oct. 2—National Association 
of Insurance Agents, Pittsburgh. 

Oct. 5-8—Casualty convention, 
Sulphur Springs, W. Va. 

Oct. 7-9—Kansas agents, Wichita. 

Oct. 8-9—Missouri agents, Columbia. 

Oct. 12-15—National Association of Mu- 
tual Insurance Companies, Philadelphia. 

Oct. 13-15—Blue Goose grand nest, Ok- 
lahoma City. 

Oct. 14-15—Wisconsin agents, Kenosha. 


At- 


White 


Oct. 15-16—Oklahoma agents, Okla- 
homa City. 

Oct. 21-23—California agents, San Jose. 

Oct. 22-23—Tennessee agents, Nash- 
ville. 


Oct. 27-28—Ohio agents, Columbus. 
Dec. 7—Insurance Commissioners, Hot 
Springs, Ark. 


| word of criticism directed at any state 





supervisor or supervisors in whose states 
the delinquent companies were domi- 
ciled. 

“You state, ‘We accept the examina- 
tions of your department and do not ex- 
amine your companies independently.’ 
May I correct you. Examinations of all 
Missouri companies having a substantial 
business in other states than Missouri 
are subjected to convention examina- 
tions, conducted of course under the su- 
pervision of this department, and this 
department participates in convention 
examinations of the companies domi- 
ciled in other states, and this is the rule 
in every state, with a few exceptions, in 
the United States. Indeed, we have par- 
ticipated in Canadian examinations. 

“Now, Mr. Superintendent, as to the 
legal barriers which you seem to think 
prevent your inviting other states to par- 
ticipate in the examination of New York 
companies, your sincerity is not ques- 
tioned, but your position is illogical. I 
assert this as a layman, but not without 
having discussed this question with legal 
counsel. Should you adhere to the posi- 
tion you have thus far maintained, it is 
not my intention, of course, to make an 
independent examination of New York 
companies, but it is my intention to join 
with other states in making New York 
examinations and I think it will be dem- 
onstrated that the work has been done 
economically and with thorough effi- 
ciency, and that the same examinations 
could have been made by your depart- 
ment under the convention plan with no 
less efficiency and not a penny additional 
cost, and certainly with more general 
satisfaction. 

“T believe there is no member of the 
National Association of Insurance Com- 
missioners who is held in higher esteem 
by its fellow members than you, and this 
will remain true, I am sure, irregardless 
of your decision in this matter.” 





Lloyd Wheeler Is Manager 
and Secretary of S.E.U.A. 


(CONTINUED FROM PAGE 3) 


trusted, the large and efficient organiza- 
tion it is today. 

Mr. Wheeler began his insurance rec- 
ord in 1919 with the Oklahoma Inspec- 
tion Bureau at that time as engineer 
and remained there until 1924. 

His reputation gained in his Okla- 
homa service spread to Mississippi and 
he was offered the position of chief en- 
gineer for the Mississippi State Rating 
Bureau which was then being organized. 
In July, 1924, he came to Jackson in this 
position and assisted in recruiting and 
training the field staff and developing 
a practicable plan of operations. These 
included the adoption of a complete set 
of rating schedules, policy forms, rules 
of practice and plans looking toward a 
complete rating of the entire state. 

One year later, in August, 1925, Mr. 
Wheeler was chosen manager of the 
Mississippi Bureau to succeed the late 
Lyle E. Osborne, resigned. During his 
11-year tenure of office he has extended 
its scope by organizing a stamping office 
or audit department, which was done in 
September, 1925, by establishing sound 
public relations policies and_ building 
confidence in the insurance fraternity, 
particularly company-agency relations in 
the state. 


Native of Louisville 





Mr. Wheeler was born in Louisville 
43 years ago. He attended the Univer- 
sity of Kentucky. He took a special 
course in agriculture and a full course 
in civil engineering. He had also a 
course in military science and _ tactics 
and was graduated from the University 
of Kentucky in 1917. 

Mr. Wheeler was commissioned cap- 
tain, in August, 1917. He served with 
the A.E.F. in France from July, 1918, 
to May, 1919, and was discharged from 
active military service in November, 
1919. In 1921, Captain Wheeler accepted 
a commission as reserve officer, U. S. 
Army. His present rank is major, in- 
fantry, eligible to courses of study in 


_ Popular throughout Mississippi with 
insurance men and civic groups, Mr. 
Wheeler is sought as speaker on many 
occasions. Quick-witted and courteous, 
combining great ability and _ broad 
knowledge with a quiet, unassuming 
manner, he has become an outstanding 
citizen of Mississippi, where great regret 
is expressed at his loss. 


Pittsburgh Unit 
Meetings Set Up 
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risks. Do company brokerage depart- 
ments give you service on outside 
risks? Is engineering service valuable? 


Mr. Safford will conduct his meeting 

on the old fashioned “experience meet- 
ing” style. He is also corresponding 
with a number of agents who are likely 
to attend his sessions, and a group of 
local board presidents and secretaries in 
order to enlist their aid. His tentative 
program is as follows: 
_ Stimulation of interest in board meet- 
ings. Experience of boards in assuming 
casualty, surety and inland marine juris- 
diction. Should a board be an incor- 
poration or a voluntary association? 
The attitude of a local board on organ- 
ization versus non-organization carriers, 
and on stock carriers versus participat- 
ing carriers. Vocational education for 
members and clerical staffs. Coopera- 
tion with state insurance departments, 
Cooperation with National association 
on matters of national scope. 


Building Model Board 


_ Mr. Welsh has devised a particularly 
ingenious agenda, the building up of a 
model board from the beginning. The 
first section relates to a model consti- 
tution and by-laws, with such sub-head- 
ings as: Complete or brief? Flexible 
or inflexible? Cover both fire and 
casualty and surety lines? Incorpor- 
ated? Coextensive membership with 
state and National associations. 

Under the topic of classes of member- 
ship he lists four divisions: active, asso- 
ciate, solicitor, broker. 

Under qualification he lists capital 
stock agents only, mixed board and 
non-board, mixed stock and mutual, in- 
and-out rule. The next question is 
whether or not a full-time or part-time 
manager should be employed, and dues 
and general finances. 

Financed Auto Premiums 


The subject of operation and manage- 
ment will occupy the greater portion of 
the program, dealing first with partici- 
pation in civic groups, advertising and 
handling insurance for political subdivi- 
sions. The following questions will be 
considered: 

How can a board act to curb pro- 
miscuous agency and solicitor appoint- 
ments? Recover financed automobile 
premiums? Conserve good-will between 
members and company executives and 
special agents? Maintain standard rates 
and commissions? Settle grievances? 
Maintain clearing house for reporting 
unpaid premiums? Enforce state laws? 
Conduct educational courses? Develop 
leadership? Recover chain store lines? 
Enforce overhead writing rules? Pro- 
mote ethical practices? Report activi- 
ties of state and National associations 
to members 


Nasburg Named President 
at Oregon Agents’ Meeting 
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will hold together and solve their mu- 
tual problems nothing but good could 
come from such union. 

Mr. Earle declared that his depart- 
ment has three major functions; to pro- 
tect the insuring public; protect insur- 
ance companies from each other an 
from themselves; to see that policies 
are understable and that the rates are 
fair to the public. 

The commissioner said casualty rates 
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will likely increase on account of the 
heavy losses. He deplored the great 
loss of life by automobile. 

He admonished adjusters to remem- | 
ber the company and its rights under | 
various policies, and not lean too much | 
toward the assured in settling claims. | 

A. B. Knowles, manager marine de- | 
partment St. Paul Fire & Marine, San 
Francisco, spoke on “Present Trends in 
Modern Insurance.” In closing he pre- 
dicted that one policy would be suffi- 
cient and said several now issued have | 
been outmoded. 

H. W. Nason, assistant secretary 
American Fore group, substituted for 
E. W. Bonstin. He declared that he 
was 100 percent for stock insurance. 
He urged a united front against all mu- 
tuals,—declared that agents should keep 
away from taking fliers with mutuals 
and should stress the service that stock 
companies have most successfully in- 
augurated and maintained. He touched 
on the eight-point contract, and urged 
that it be given a trial. 

W. G. Rich, assistant manager Royal- 
Liverpool group, spoke for the Oregon 
Conference Committee, as Clifford Con- 
ley was unable to be present. 


Forsyth on Acquisition Cost 


Claude Nasburg of Marshfield, chair- 
man executive committee, presided the 
second day, introducing R. W. For- 
syth, manager Pacific department In- 
demnity of North America, who spoke 
on “Acquisition Costs.” 

E. G. Watson, manager Hartford 
Steam Boiler, Seattle, spoke on the | 
“Opportunities in Boiler and Machinery | 
Business.” He said prospects are found 
wherever there is an electric installation 
or steam or smoke rising out of a pipe 
or stack, and in various lines of busi- 
ness, including lumber, canning, paper 
manufacturers, flour mills, grain eleva- 
tors, meat packing, bakeries, creameries 
and others. He urged the agents to 
watch small operations to cover them 
immediately and to keep on as the busi- 
ness grows. 

Speaking on “Fire Insurance Ten 
Years Hence,” Carl N. Homer, mana- 
ger fire department Swett & Crawford, 
emphasized that insurance is not a pro- 
fession, but a business and should be so 
advertised by those engaged in it. He 
predicted there will be but few changes 
and the fundamentals will remain about 
the same. He did not agree with Mr. 
Knowles that all forms of insurance can | 
be written under one contract, declaring 
that fire insurance especially should be 
placed only in fire companies not turned 
over to any other type of carrier. 

Mr. Homer contended that agents 
were lax in letting a situation such as 
Pacific Mutual affair happen. He argued 
that the non-can policyholders should 
not be discriminated against. Commis- | 
sioner Earle after Mr. Homer’s refer- 
ence, spoke.a word in defense of Com- 
missioner Carpenter’s action regarding | 
non-can policyholders. 

The symposium presented by H. F. 
Gardner, manager all-risks and inland | 
marine department Commercial Union | 
group, San Francisco, and Hugh V. | 
Lacey of the Phil Grossmayer Co., | 
Portland, touched on the flexible marine | 
contract; Neon signs and motion picture | 
sound equipment coverages; personal | 
jewelry floaters, citing the heavy space 
given by newspapers when well known 
Jewelry is lost; baggage coverage, per- 
sonal property coverage, stressing the 
great strides made in this type of cov- | 
erage, and fine arts policies explaining | 
how it is possible to maintain compara- 
tively low rates on such broad coverage. 

At the luncheon W. E. Pearson, state 
senator Multnomah county, told what in 
his opinion the insurance fraternity 
might expect from the next Oregon 
legislature. He was thanked by Toast- | 
master Paul Landry of Klamath Falls | 
for his work in the last legislature. Con- 
gressman W. A. Ekwall gave a talk on 
social security legislation. 

Golf prizes were presented at the ban- | 
quet, with J. K. Pratt of Eugene, as 
toastmaster. 








Rates Out for $44,000,000 


San Francisco Span Cover 





LARGEST SINGLE-UNIT RISK 





Broad Policy Gives $36,000,000 Property 
Damage Protection and $8,000,000 
for U. & O. 





NEW YORK, Aug. 12.—Property 


| damage and U. & O. forms and rates 


for the $44,000,000 insurance to be writ- 
ten on the San Francisco-Oakland Bay 
bridge have been announced by the In- 
land Marine Underwriters’ Association. 
This cover is believed to be the largest 
single-unit risk ever placed in this coun- 
try. The $44,000,000 insurance includes 
$36,000,000 property damage and $8,- 
000,000 use and occupancy. 

The rate approved by the I.M.U.A. 
committee on forms and rates is 40 
cents annually or $1.60 for five years. 
There is a 1 percent deductible on the 
property damage cover for all perils 


| other than earthquake and 5 percent for 


earthquake. 

Estimated income from the bridge for 
two years is the basis of the $8,000,000 
U. & O. cover. There is a seven-day 
deductible and the coverage is based on 
a per diem liability of 1-730 of the total 
amount of insurance. 


Bridge Authority the Assured 


The California Toll Bridge Authority 
is the assured and has appointed four 
brokers to handle the line: Johnson & 
Higgins and Marsh & McLennan of 
New York and Cosgrove & Co. and 
Bonner-Campbell of California. It is 
expected that the risk will be com- 
pletely placed within the next two 
weeks, as prominent companies have 
already indicated that they would par- 
ticipate in a large way. 

With the general exception of em- 
bankments and pavements, the insur- 
ance covers the entire bridge—the San 
Francisco viaduct and anchorage for 
$1,700,000; the West Bay crossing $18,- 
400,000; the Yerba Buena crossing, $1,- 
800,000; the East Bay crossing $11,800,- 
000; the administration building, toll 
plaza (except for furniture and fixtures 
in the administration building); $1,300,- 
000; railway facilities on the bridge, in- 
cluding all railway equipment, signals, 
etc., $1,000,000. 

Protects Against All Hazards 


The property damage insuring clause 
protects the Bridge Authority against 


| all direct loss or damage to the insured 
| property from every conceivable cause. 


It also covers sinking of the bridge if 
the subsidence results in failure of the 
bridge or any material part of it. 

The U. & O. policy covers toll and 
revenue losses which might result from 
any of the dangers insured against in 
the property damage contract. A $33,- 


| 000,000 all-risk policy covered the bridge 


while it was under construction. 


TO INSTALL SPRINKLERS 
SAN FRANCISCO, Aug. 12.—To 
protect the San Francisco-Oakland Bay 
Bridge against a fire hot enough to 
cause the steel work to buckle, a $106,- 


| 194 contract for the installation of auto- 


matic sprinklers on piers and 24 and 26 
on the San Francisco side of the bridge 


| has just been awarded. The system, to 


be installed by the Grinnell Company 
and completed within two months, will 


| consist of 7,000 small sprinklers placed 


at regular intervals one set under the 
roof of each pier and another set under 


| the dock at pier 24 which, unlike pier 


26, is of wood. The bay bridge crosses 
directly over these piers and a fire on 
either one of them would seriously af- 
fect the San Francisco side of the bridge 
structure. 


Columbus Agent Dies 
Clarence Lucas, president of the Lu- 
cas Insurance Agency, died at his home 
in Columbus, O., from a heart attack. 


| 
| 














ARE YOU 


SATISFIED 


WITH YOUR 


PRESENT 
SUCCESS? 


Are you earning as much as 7 
you would like? Are you ad- 
vancing as rapidly as you 
should? 


If you cannot truth- 
fully answer yes, then write Re- 
liable for full information about 
Reliable Fire Insurance! Reli- 
able is advancing and you, too, 
can advance with the company 
that is noted for reliability, 








financial stability, prompt pay- 
ment of every honest claim and 
cooperation with its agents. 
Address all inquiries to . . . 


Wm. F. Kramer, Secretary 


An independent Ohio 
Company with a Cur- 
rent Surplus to Policy- 
holders of $1,106,093.39 





Special Agents For Indiana 
for Ohio C. R. Dobbins 
Harry J. Favorite For West Virginia 
R. E. Metzger Fred C. Campbell 











“‘ Life is not so short but that there is always 


time for courtesy.” 
—EMERSON 


friendship which are not expected and, therefore, 


even more appreciated. 


Our purpose would be lost if our contacts were not 


above those of ordinary business relations. 


“Your Friendly Company’’ 


SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 





. 
Courtesies might well be termed those little acts of 


‘*PROTECTION SINCE 1883°’’ 
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Position of Organization Head 


THe working philosophy of men who 
have headed business and trade associa- 
tions for any length of time, is likely to 
be about this, “I will go as far as I can 
for the common good without disrupting 
my Most of these men 
enter upon their work with high idealism, 
and a vision beyond 
that held by the rank and file. The 
leader finds shortly that movement is 
limited to that permitted by the strong- 
est minorities. The majority rules only 
in the sense that it is led no farther than 
boundaries set by powerful internal 
groups ready to abandon the organiza- 
tion if selected boundaries are crossed. 
The problem of the practical leader is 
then to determine where those boun- 
daries are for each question considered 
and to advance the organization to them, 


organization.” 


great enthusiasm 


awaiting the reaction and economic pres- 
sure to sustain or overturn his advance. 

The leader finds it extremely difficult 
to present a united front for the common 
good. Any action for the general welfare 
inevitably requires sacrifices from some 
who have enjoyed special privileges. The 
position of the leader is usually to tol- 
erate these, but only as long as the com- 
mon good of all is not threatened. Here 
again the leader is called upon to de- 
termine when a special privilege must be 
overthrown, even at the risk of alienating 
members of the group, if the common 
welfare of all is not to be lost. Often to 
save the organization, the leader, secretly 
at least, welcomes the intervention of 
the government to correct the abuses 
which the organization itself dares not 
tackle. 


Getting a New Viewpoint 


Very often there is much to be gained 
in a change in one’s psychological out- 
look. To jar one’s opinion and get a 
new viewpoint is refreshing. The other 
day, for example, we heard of a field 
man who was unable to locate a good 
agent in one of the large cities. He was 
honest in his effort in trying to get a 
proper representative. He had become 
disheartened in his endeavors. He is a 
man of excellent caliber and is resource- 
ful, yet he had not been able to accom- 
plish the end that he desired at this 


particular point. In order to demonstrate 
to him that something could be done, 
an official of his company asked him to 
join him in this city. The official was 
able to secure just the man that was de- 
sired. This convinced the field man that 
his tactics had been wrong. Now he 
goes forth with greater determination, 
knowing that what seemed impossible 
is possible and that perhaps his proced- 
ure had been wrong. At least now his 
courage is revived and his determination 
is strengthened. 


Seeking for Reasons Outside 


Very often when a man fails in any 
work that he is undertaking or any po- 
sition he is holding, he seeks to find the 
cause external and not internal. In ana- 
lyzing the reasons he is anxious to 
secure an alibi so far as he is concerned. 
In most cases the fault is entirely or 
very largely his own. It is more com- 


fortable to try to pin it on someone else. 
Therefore, a man in that frame of mind 
does not learn by his mistakes and be- 
come stronger because he recognizes his 
own frailties and endeavors to overcome 
them. One of the greatest attributes of 
success is the ability to know and ana- 
lyze one’s self. 


Will Deliver the Goods 


IN VARIOUS insurance organizations and, 
in fact, in the business itself, especially 
as it involves those in higher executive 
capacity, the point is often made that 
the business is destined to suffer be- 
cause those rising in the ranks who will 
take positions of power in the future 
are not of the high caliber as those now 
filling the chief posts. The younger 
men are regarded as not possessing the 
proper ability, knowledge, vision and 
judgment that was so notable in the 
“good old days.” 

This has been the sentiment of those 
of older years through the centuries of 
the past. Each generation regards 


itself as being far more capable than 
others in the past and regards the com- 
ing one as much inferior, Yet when 
the younger men reach the higher 
rounds of the ladders they grow with 
responsibility and are fully able to meet 
the demands of the hour. In fact the 
men of yesteryear would hardly be 
fitted for the important work of today. 
Times and customs have changed. The 
men of the past in the various decades 
have been fitted for the tasks of their 
special day. The younger men of to- 
day, when they come into full exec- 
utive power, will be better fitted than 
their predecessors to carry on the im- 





portant work that has been assigned 
them. 

Fortunately for business and society, 
younger people grow in stature and ca- 


pacity as responsibility is placed upon 
them. We may deplore some of the 
trends as we see them among the 


younger people and yet when the older 





folk now at the top were young they 
were regarded in the same light as they 
look upon the youth of today. The 
younger people who are in the insur- 
ance business give promise of being 
fully able to meet the demands of the 
future fully and successfully when the 
occasion arises. 








PERSONAL SIDE OF BUSINESS 





Adam Benus, Jr., secretary Eureka- 
Security Agency, Cincinnati, has been 
confined to his home since mid-June by 
infected jaw glands. He is now showing 
steady improvement, and is expected to 
return to his duties in about two weeks. 


_~ 


Wade Fetzer, Jr., vice-president of 
W. A. Alexander & Co., Chicago, is 
president of the Young Business Men’s 


Government organization. This is an 
anti-new deal organization. ‘Those who 
join are called “defenders.” Each “de- 


fender” undertakes to enroll six other 
“defenders,” etc. 


Mrs. J. M. Clark of Chicago, whose 
husband is executive special agent of 
the New York Underwriters, has re- 
turned to her home after being in the 
hospital for several weeks suffering 
from a streptococcic infection. This was 
a recurrence of an affliction after sev- 
eral years. Her condition this time was 
serious for a while, but she is now on 
the road to recovery. 


Ray B. Duboc, president of the West- 
ern Fire and Western Casualty, has re- 
turned to the head office at Fort Scott, 
Kan., after a week's trip to New York. 
On his return he visited the central de- 
partment in Chicago of which H. A. 
Petersohn is manager. Prior to going 
to New York he had been in Yellow- 
stone Park for about a month. 


Commissioner O. B. Hunt of Penn- | 


sylvania is scheduled to sail for Ireland 
on Aug. 26 for a visit to his parents, 
who are still living on the farm on 





is a former president of the New Jer- 
sey Association of Underwriters and a 
director of the Excelsior Fire. He 
active in civic organization work 
Morristown. 


is 
in 


Ohio fire insurance men are extend- 
ing sympathy to Mrs. Laura Sears, 
widow of Harold F. Sears, for a number 
of years manager of the Western Ad- 
justment at Toledo, following the death 
of her son Robert, 7, at Bowling 
Green, O. Mrs. Sears has suffered a 
number of bereavements in the last few 
years. 

H. C. Edmundson of Chicago, agency 
superintendent of the American Fore 
companies in the west, is at the Evans- 
ton Hospital at Evanston, IIl., having 
unlergone a major operation Tuesday 
of last week. He will probably be con- 
fined there for three weeks or so. 


Jerome G. Meyer, of General Insur- 
ors, Inc., St. Louis, left on July 27 with 
his family for Lake George, N. Y., 
where they will stay until after Labor 
Day. 


_ 


Hugh P. Dunnehoo of South Bend, 
Ind., well known local agent, who was 
one of the pioneer surety agents in his 
section, died last week. He had been 
in the business for some 35 years. 


—— 


Charles P. Cansler, local agent of 
Enid, Okla., is in Denver with the 
Eason Oilers team entered in the semi- 
professional “little world series” being 
held here. Mr. Cansler is a lusty sup- 
porter of the Enid team and has been 


| with it throughout the series. 


which Mr. Hunt was born. He will be | 
gone about a month. 
Milton Heuermann, San Antonio, | 


Tex., special agent Security National 
Fire, was bereaved by the death of his 
mother, 


A bound volume of sectional maps of 
the city of Sheboygan showing the lo- 
cation of every building in 1887 has been 
donated to the Sheboygan Historical 
Museum by August Lutze, president 
and manager of the Security Insurance 
Underwriters. The maps were the prop- 
erty of his father, Ernst Lutze, who 
went to Sheboygan in 1855, and were 
made up when he engaged in the insur- 
ance business in 1887. 

Announcement is made of the mar- 
riage of Miss Hazel Marshall, daughter 
of Raymond T. Marshall, president of 
Albert Willcox & Co., New York, and 
Mrs. Marshall, to Frederick Lockwood 
at Lake Mahopac, N. Y 


W. G. Hurtzig, Morristown, N. J., 
agent, this year completes a quarter 
century in the insurance business. Be- 
fore going into business for himself he 
was with the Fidelity & Casualty. He 


| 





R. L. Roebeck, Niles, Mich., local 
agent, is to be married in September. 
The field men are arranging a golf and 
stag dinner in his honor Aug. 26. 

That blindness need not be an in- 
superable handicap to an insurance so- 
licitor is brought out by the record 
made by Leo Hart of Dunkirk, Ind., a 
successful solicitor for the Leon A. 
Steigerwalt agency of Dunkirk. The 
blind solicitor has produced a great deal 
of business for the companies repre- 
sented in the agency. Now 32, Mr. 
Hart has been blind since he was 10. 
When he decided on an insurance ca- 
reer he prepared himself carefully, 
studying forms of coverage, policies and 
other details until he had perfected him- 
self in an understanding of the busi- 
ness and had virtually memorized the 
principal policy clauses. It is said that 
he is able to reproduce a policy almost 
word for word from memory. He also 
memorizes expiration and installment 
payment dates of his customers, num- 
bers of their homes, and other perti- 
nent data. He types skillfully, so is 
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able to conduct an extensive correspon- 
dence. He makes many evening calls 
and is said to be an unusual developer 
of new business. 


—_— 


E. O. West of Centerville, Ia, is 
celebrating his 30th anniversary as an 
agent. In August, 1906, he took over 
the Hicks & Cree agency at Centerville. 
The business was established in 1876 
by H. H. Wright, with the agency of 
the Hawkeye, which has remained in 
the office continuously since that time, 
now operating as the Hawkeye & Des 
Moines department of the Fireman’s 
Fund. 


—— 


Although never particularly active in 
the life field, George M. Goodell, vet- 
eran local agent and president of the 
Dyer-Jenison-Barry Company and Lan- 





sing Insurance Agency, 
was placed in the enviable position last | 
week of receiving a $7,000 endowment | 
policy “app” by mail. But Mr. Goodell | 
is not spending the commission on the | 
business as yet and is suffering some | 
chaffing from life insurance acquaint- | 
ances who know all of the story. The | 
secret is that the lady filing the appli- | 
cation happens to be confined at this | 
date to the Kalamazoo state mental hos- | 
pital. 


W. T. Read, president of the Cam- | 
den Fire, stopped off in Detroit for a 
day to confer with State Agent J. | 
Frank Bohrer and to call on several 
local agents, while on his way west for 
a three weeks’ vacation in the Canadian 
Rockies with his wife and son. He 
planned to make a few stops en route 
to visit Canadian agents. 





Advertising Valuable to Agent 
As an Income Builder | 








| Some of the methods by which the 
local agent can increase his income 
through advertising were described by 
Herbert H. Kirschner, vice-president 
Kirschner & Co., San Francisco, before 
the Washington Insurance Agents 
League at Seattle, 

Mr. Kirschner emphasized that while 
advertising in itself will not sell insur- 
ance, it will increase an agent’s income. 
He pointed out that many agents hold 
the mistaken view that all that is nec- 
essary is to mail advertising pieces to 
their clients or to advertise in their local 
paper and the business will automatic- 
ally come to them. This is not a fair test 
of advertising, he said, as no advertising 
program alone will sell insurance. How- 
ever, while it is not the direct means 
for the consummation of sales, it does 
provide the added impetus which “puts 
an agent across.” 

The principal reason why advertising 
itself will not sell insurance, Mr. Kirsch- 
ner said, is that people do not want in- 
surance, whereas they definitely do want 
such items as food products, radios, au- 
tomobiles and amusements. He outlined 
four definite benefits of advertising to 
local agents: 


Value of Advertising 


First, advertising reminds the agent’s 
clients that he is their insurance coun- 
selor, that he knows his business and 
that ‘he is still in the business. Conse- 
quently, it enhances an agent’s reputa- 
tion, adds to his good will and helps 
ward off competition. The average agent 
has more policyholders on his books 
than time will permit him to call on with 
any regularity. About the only time he 
sees most of them is when he makes a 
sale, when he delivers a policy, when 
he collects a premium or when a loss 
arises. Mr. Kirschner pointed out that 
an agent soon wears out his welcome 
if he calls only to make a sale or collect 
a premium and that if these clients are 
not contacted regularly, in a different 
manner from a strictly business inter- 
view, they slowly drift away from the 
agent and become targets for his oppo- 
sition. 

Advertising serves the purpose better 
than anything else. Through advertising 
the agent can contact his clients at least 
once a month, still allowing him time to 
develop new business. Local agency ad- 
vertising can be of an informative or 
educational nature and will build up the 
agent’s reputation, at the same time cre- 
ating good will. Various pieces may be 
pees. including letters, cards, blotters, 
folders and the like. Most companies 
also provide generous aid in this respect 
through their advertising departments. 
Mr. Kirschner emphasized that the more 
the agent keeps his client mindful of his 
name and service, the stronger he will 
become entrenched as his insurance 
counselor. The further competition is 
kept away from his policyholder, the 
greater will be the agent’s income. For 





this reason, advertising can increase an | 
agent’s income even though it does not 
directly sell insurance. 


Lansing, Mich., | ') 


Advertising can also be used to re- | 
mind policyholders of the reasons why | 


they bought certain types of protection, 


thus acting as a form of insuring the | 


agent’s renewals. 


Most agents send out | 


advertising material describing different | 


form of coverage, but this material is 
usually mailed to new 


rarely to those who already carry such | 


protection. Mr. Kirschner pointed out 


that many clients buy protection without | 
being entirely familiar with the coverage 


provided, nor perhaps being sold on the 
need for it. Consequently, 


| 
| 
| 
| 
prospects and | 
| 
} 
| 
| 
| 
| 
| 


if such clients | 


are kept informed of the various pro- | 


visions of their coverage and of the need 
for it, together with new developments 
from time to time, they will become sold 
on the value of their security and will 
question less the continued need for 
some of the protection. Fewer policies 
will thus be dropped at renewal time, 
provided the policyholder is thoroughly 
convinced of the value of his protection, 
and this will add, likewise, to the agent’s 
income at the end of the year. 


Develops New Business 


A third benefit of advertising lies in 
that it is a practical and effective means 
of developing new business through 
more intensive prospecting. New ac- 
counts are constantly needed to replace 
those dropping out from time to time 
and advertising is a powerful stimulus 
in breaking down sales resistance. Mr. 
Kirschner pointed out that “people are 
more receptive to listen to and do busi- 
ness with individuals or firms who have 
become known to them. Advertising in 
newspapers or through direct mail, or 
both, bring the agent’s name to the fore, 
establishes his identity, publicizes his 
service and paves the way for personal 
solicitation.” 

He suggested making up a prospect 
list of not more than 100 names and 
sending them an advertising piece about 
once a month for six months. They can 
then be solicited personally. The list 
should not be too large or the agent 
will not have time to follow up on all 
the prospects. Although this program 
may not immediately develop new cli- 
ents, repeating the procedure continually 
keeps open channels for new business 
and will eventually prove profitable. 


Edueates the Prospect 


Another important role of advertising 
is in educating prospects on the general 
subject of insurance. In any business, 
sales will increase as the public becomes 
more acquainted with the product’s 
name and uses; business men will con- 
sequently be more receptive to the 
agent’s solicitation if they have some 
knowledge of the subject. 

An agent’s prospects won't beseech 
him to sel! them insurance simply be- | 

(CONTINUED ON PAGE 33) 
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Mutuals’ Meeting Is Called 


Annual Gathering of the Illinois Associ- 
ation Will Be Held at Spring- 
field Next Month 








The annual meeting of the Illinois As- 
sociation of Mutual Fire & Windstorm 
Insurance Companies will be held at the 
Abraham Lincoln Hotel, Springfield, 
Sept. 1-2. E. E. McCoy of Mt. Sterling 
is president and will give the presiden- 
tial address. H. E. Parker of Manteno 
will give a talk on the “Value of Rein- 
surance.” C. W. Glover, counsel Federa- 
tion of Mutual Fire Insurance Compa- 
nies, Chicago, will discuss “Our New 
Insurance Law and the Standard Pol- 
icy.” State Fire Marshal Sherman 
Coultas will give a talk and Miss Mary 
C. Lueschen, supervisor fire division de- 
partment of insurance at Springfield, 
will speak on “Our New Insurance 
Law.” ; 

At the banquet the evening of the first 
day, C. Wayland Brooks of Chicago, Re- 
publican candidate for governor, will be 
the speaker. : 

On the second day, Donald Tripp of 
Belvidere will give a talk on “Automo- 
bile Insurance.” F. J. Steins of St. 
Louis, insurance department Federal 
Land Bank, will speak. W. H. Conklin 
of Rockford will give a talk on “Wind- 
storm Problems” and A. Holz of 
Buckley will speak on “Inspection.” 
Secretary H. P. Cooper of the National 





Association of Mutual Insurance Com- | 


panies will be present and give an ad- 
dress. 





Minnesota, Wisconsin Forest 
Fires to Bring Heavy Loss 





ST. PAUL, Aug. 12.—Unless heavy 
and widespread rain falls soon, com- 
panies writing fire business in northern 
Minnesota and Wisconsin are likely to 
experience the worst losses in the his- 
tory of these two states. 

Employes of the fire marshal’s office 
just back from the northern part of 
the state report that the forest fire sit- 
uation is the worst for many years, with 
hundreds of small fires scattered 
throughout the timber country, which 
they say is as dry as the sand on a 
desert. One deputy fire marshal said 
that a strong wind would whip the en- 
tire northern area of Minnesota into a 
roaring furnace that would wipe out 
timber, farms and towns. A _ similar 
condition is reported in northern Wis- 
consin. 

Twenty thousand men are reported 
battling the fires in this and adjoin- 
ing states. Several WPA projects have 
been abandoned and the men enlisted as 
fire fighters. The national guard in Min- 
nesota is preparing to call out some of 
its companies to aid the battle. A few 
towns already have been ordered evac- 
uated. Settlers are rapidly moving out 
of the danger zone. Thousands of tour- 
ists spending their vacations in the 
north country have been warned to 
leave. 


Fire Loss at Seneca, S. D. 


A fire of unknown origin caused dam- 
ages estimated at $100,000 at Seneca, 
S. D. The fire swept down the main 
business street, destroying several mer- 
cantile buildings, the local fire depart- 
ment being unable to extinguish the 
blaze until reinforced by departments 
from surrounding towns. It is said the 
dry condition, due to the drought, aided 
the fire in getting beyond control. 





| 





Exposition Amply Protected 





Installing Special Equipment, Cleveland 
Takes No Chances on Fires Getting 
Out of Control 





CLEVELAND, Aug. 12—The Cleve- 
land fire department has instituted an 
unusually efficient system for handling 
any fires which may arise at the Great 
Lakes Exposition. Fire Chief James 
E. Granger placed full responsibility in 
the hands of James Nimmo, first assist- 
ant chief, who superintended the in- 
stallation of adequate water supplies 
and arranged equipment and working 
schedules. 

On the exposition ground 14 hy- 
drants were installed as well as two lake 
connections, one on each side of the 
“Streets of the World” where frame 
structures are in abundance. Each of 
these lines has double connections for 
the pumpers and water retaining valves 
so that water will be received instantly 
when the pumpers start working. In 
addition to these direct lake connec- 
tions there is a fire hydrant in the cen- 
ter of the “Streets of the World” and 
another just outside. In addition to the 
14 hydrants already mentioned, seven 
more were installed around the stadium 
at one end of the grounds in addition 
to 8 or 10 already there. 

With water supplies available in any 
part of the Great Lakes Exposition 
area, the next step was the installation 
of a modern and efficient fire house with 
adequate equipment and properly 
manned. Two full companies with a 
total of 16 men on duty at all hours 
are stationed at the modern centrally 
located fire house. The two companies 
consist of a rescue company and an 
engine company. In addition, two other 
engine companies, two hook-and-ladder 
companies, two battalion chiefs and 
one assistant chief answer every call 
from regular downtown stations. 

Through the use of an A. D. T. sys- 
tem with 16 boxes, fires are reported 
direct to the exposition fire station. 
There a whistle blows once or twice, 
designating locations east or west of 
East 9th street respectively. Exposi- 
tion guards instantly clear the way in 
the affected area for the apparatus. 

Exact location of the fire is reported 
by telephone to three nearest city sta- 
tions, on call, and they respond also. 
No matter where the fire may start, 
there is full assurance that ample man- 
power, equipment and water will be im- 
mediately on hand. No chances have 
been taken on any fire getting out of 
control. 





Equity Seeks Deviation 

MADISON, WIS., Aug. 12.—The 
Equity Fire of Kansas City, just ad- 
mitted to the state, has indicated that 
it will file a petition with the Wiscon- 
sin department, asking permission to 
write all business in Wisconsin at 20 
percent less than tariff rates. 





Outing in Milwaukee 
MILWAUKEE, WIS., Aug. 12.— 
The Milwaukee Board is holding its 
annual outing at the Ozaukee Country 
Club today. Golf, horse-shoes and other 
sports will be followed by a dinner and 
entertainment. 


Rural Fire Department Calls 


The Noble County Farmers Mutual 
of Kendallville, Ind., has inaugurated a 
new plan to finance fire department 
calls outside of the corporate limits of 





Kendallville and other points in the 
county without fire protection where 
farm policyholders are involved. If the 
department is called out a charge is 
made outside the corporate limits. The 
Noble County Farmers Mutual assumes 
the payments of the services of the fire 
department under certain prescribed 
conditions. The county is divided into 
fire zones, each farm community being 
assigned to a town that has a depart- 
ment. 


Change in Ohio Farm Agency 

D. H. Price of C. F. Price & Co, 
Paulding, O., has purchased the inter- 
est of his partner, C. F. Price, Sr., in 
that agency. The name of the agency 
has been changed to D. H. Price 
Agency. C. F. Price, Jr., also associated 
with the agency the past few years, will 
probably go with his father in the land 
business. D. H. Price has been in the 
insurance business 13 years and C. F. 
Price, Sr., 40 years. It is one of the 
largest farm agencies in northwestern 
Ohio. 


Nebraska Tax Figures 


LINCOLN, NEB., Aug. 12.—Official 
figures issued by the state tax commis- 
sioner show that domestic fire com- 
panies will pay taxes on an assessed 
valuation of $428,711 as compared with 
$368,105 last year and foreign fire com- 
panies on a valuation of $4,398,887 as 
compared with $3,825,951 the previous 
year. Gross premium collections for 
the preceding year form the basis of 
assessment. 


Iowa Losses Top 1935 Total 


DES MOINES, Aug. 12.—Iowa’s fire 
loss for the first seven months exceeded 
the entire loss in 1935, State Fire Mar- 
shal Pyle announced. 

For the half-year the loss was esti- 
mated at $2,225,931, an advance of 
$413,408 over 1935. July was a partic- 
ularly disastrous month, with loss esti- 
mated at $1,000,000, bringing the total 
for seven months beyond the $3,202,293 
total of 1935. 








See Missouri Premium Drop 


KANSAS CITY, Aug. 12.—Missouri 
field men expect a decreased volume of 
premiums this year as compared with 
last, due to the general reduction in fire, 
hail and windstorm rates of approxi- 
mately 20 percent. Most of the com- 
pany men report they are behind from 
10 to 20 percent for the year so far. 

Due to the excessive heat and dry- 
ness, loss ratios are expected to be 
higher. 





Wilson Is Michigan Speaker 


Among the many star attractions be- 
ing programmed for the fall meeting 
of the Michigan Association of Insur- 
ance Agents in Battle Creek Sept. 11-12, 
will be W. Owen Wilson, chairman of 
the National Association of Insurance 
Agents executive committee. Mr. Wil- 
son will review company and agency de- 
velopments and outline the 1936-37 pol- 
icy and platform of the National asso- 
ciation. 

Mr. Wilson’s insurance experience 
has been wide. He started with the 
Fry, Jordan & Co. agency in South 
Boston, Va., in 1904. He has served 
as a special agent, general field man, 
head of a loss department, assistant 
secretary and agency superintendent. 





Michigan Fire Loss Warning 


LANSING, MICH., Aug. 12.—Michi- 
gan’s recent bad fire record has stirred 
the insurance department and its fire 
marshal’s division to such an extent that 
Commissioner Ketcham, as fire marshal 
ex-officio, has issued a special fire pre- 
vention appeal to residents, visitors to 





Talks Turkey on Evils in 
Insuring Financed Autos 














JOHN A. LLOYD 


At the Ohio Association of Insurance 
Agents conference at Cedar Point, Sec- 
retary John A. Lloyd presented a force- 
ful analysis of the automobile finance 
situation. It was so complete that the 
association accepted it as its stand on 
the subject. 








the state, and to fire departments and 
other recognized prevention agencies. 
The fire marshal’s records indicate that 
losses the 15 days preceding issuance of 
the warning were double those for the 
same period in any other recent year. 
Farm losses, it appears, have been espe- 
cially severe, many from spontaneous 
combustion due to lack of proper pre- 
cautionary methods. 





Lapeer Mutual Assessment Voided 


LAPEER, MICH., Aug. 12.—A sec- 
ond assessment against former members 
of the defunct Lapeer Farmers Mutual 
Fire has been held void by the circuit 
court here, which dismissed the test 
suit brought against a former policy- 
holder by Receiver W. G. Simpson. 

Legality of the contested assessment 
seems to have been largely conditioned 
on the proper date of the mutual’s in- 
solvency. The court found that this 
was since 1927, although the receiver 
had attempted no assessment against 
members who canceled their policies in 
1928 and 1929. 








New Illinois Rate Books 


Rate books were published by the 
| Illinois Inspection Bureau during July 
|} for Amboy, Burgess, Joy, Keithsburg, 
Logan, Marshall, Martinsville, Seneca, 
Viola, Westfield. 





Outing of Toledo Agents 


Members of the Toledo Association 
of Insurance Agents had their annual 
summer outing Tuesday of this week at 
the summer home of George W. Senn 
at Reno Beach. 

The outing was attended by more 
than 100. The program included swim- 
ming, boating, golf, and other sports. 
The outing is held every year at the 
cottage of Mr. Senn, a former president 
of the association. 


John S. Cannell, a director of Brown, 
Crosby & Co., New York, died at the 
Post-Graduate hospital at the age of 46. 
He had been associated with Brown, 





Crosby & Co. for 20 years. 
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IN THE SOUTHERN STATES 





Lack of Cooperation Denied 





Virginia Corporation Commissioner An- 
swers Charges Made By Agent 
At Danville 





RICHMOND, Aug. 12.— Charges 
that the insurance commissioner is not 
giving agents proper cooperation in 
eliminating borderline and unethical 
practices in the insurance field were 
made by A. F. Patton, local agent of 
Danville, Va., in connection with the 
conviction of Henry Powell, former 
Danville local agent, of forgery. Powell 
was sentenced to eight years in the 
penitentiary. Mr. Patton said: 

“We have reported a good many 
cases to the insurance commissioner. 
Questionable cases have also been re- 
ported by local boards in every city in 
the state. Any one can obtain a license 
to sell insurance and to represent any 
and all classes of companies and the 
— has no protection whatever.” 

W. Oczlin, state corporation com- 
Bt Ph who has supervision over 
the insurance department, characterized 
the charges as absurd, adding that Mr. 
Patton evidently expects Superintendent 
Bowles to be a policeman running down 
cases like Powell’s involving the in- 
debtedness of an agent to his com- 
panies. That was a matter between the 
agent and companies, he said. As for 
the criminal phase of Powell’s case, he 
added that was a matter for the courts 
to handle. He said he felt confident 
the superintendent would not license 
any agent if by so doing the interests 
of the public were jeopardized. 





New Orleans Tax Proposal 
Is Being Strongly Opposed 





NEW ORLEANS, Aug. 12.—The 
proposed 2 percent tax on New Orleans 
fire premiums which total approximately 
$7,500,000 a year is being bitterly op- 
posed. The proposal, which is part of a 
general tax increase program, passed the 
first reading in the city council without 
opposition. Insurance interests were 
aroused and this action developed gen- 
eral mass meetings of protest. Be- 





cause of the opposition and doubts re- 
garding the legal authority for the law’s 
enforcement, final action by the council 
has been postponed. Agents report that 
if the tax is imposed on New Orleans 
property, insurance will be placed in 
other cities of the state. A license tax 
of $10 a year on all agents is also pro- 
posed. 


Cut Louisiana Tornado Rate 

NEW ORLEANS, Aug. 12.—Tor- 
nado and windstorm insurance rate re- 
duction on buildings which are fireproof 
and particularly well constructed has 
been decided on by the Louisiana insur- 
ance commission. I. W. Cajan, insur- 
ance commission secretary, said the ex- 
act amount of the decrease can not be 
announced as yet. 


Opens San Antonio Office 


The S. E. Larsen & Co. general 
agency, Houston, Tex., has opened a 
service office at 715 Alamo National 
Bank building, San Antonio, with Mil- 
ton Ivey as manager. 











Birmingham Board to Elect 


BIRMINGHAM, Aug. 12.—The an- 
nual election of officers of the Birming- 
ham Association of Insurance Agents 
will be held probably Aug. 25. Anglin 
White is chairman of the nominating 
committee. Financial affairs of the as- 
sociation were reported in good shape 
by E. P. Rosamond, Jr., secretary- 
treasurer. 





Launch New Virginia Mutual 


The Virginia Mutual Fire of Alex- 
andria has been incoprorated by Tyson 
Janney, G. W. Herring and E. C. Gibbs 
of Alexandria; C. O. Sims, Criglersville; 
H. T. Kirkpatrick, Lexington; C. M. 
Clement, Culpeper. It plans to oper- 
ate principally in the northern and val- 
ley sections of Virginia. 





Southern Notes 


United Insurers of Roanoke, Va., has 
been chartered to conduct a local agency. 
J. C. Norton of Roanoke is president. 

Cc. F. Dieter of the George C. Eichlitz 
& Co. agency, San Antonio, has been 
appointed chairman of the junior cham- 
ber of commerce aviation committee. 








PACIFIC COAST AND MOUNTAIN 





Taxation Dispute Is Settled 





Companies to Be Allowed Deductions 
for Reinsurance Premiums Paid in 


California in 1935 





Following a conference between repre- 
sentatives of a number of companics and 
Insurance Commissioner Carpenter of 
California, regarding the dispute over 
taxable premiums of 1935 business, the 
commissioner has ruled that credit will 
be allowed the companies on account 
of reinsurance premiums paid in 1935 to 
insurers admitted in California, which 
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were disallowed as deductions from 
gross premiums received on business 
done in the state that year, such claims 
to be made in annual statements of 
business done in California in 1936. 
The companies have contended they 
were entitled to deduct from taxable 
premiums the premiums ceded to rein- 
surance companies authorized in Califor- 
nia, while Commissioner Carpenter held 
these deductions were not permissible. 
The ruling now serves to clear up the 
misunderstanding. The procedure to be 
followed was set forth in a letter from 
the commissioner to the various repre- 
sentatives attending the conference: 


Procedure Set Forth 


The insurance department will prepare 
a form of annual statement containing 
a special column for entry of such rein- 
surance premiums heretofore disallowed, 
segregated according to reinsurers. The 
department will also in the future trans- 
mit to each insurer involved a list show- 
ing such insurance premiums disallowed, 
segregated according to reinsurers, as 
well as other disallowed items. This 
procedure will not apply to specific cases 
in which a credit adjustment on account 
of such reinsurance is secured or ar- 
ranged for prior to the filing of the 1936 
California business statement. 

The department estimates that the 
ultimate effect of the plan will be the 





With $74,974. 





eventual allowance of all reinsurance 
premiums paid which are properly de- 
ductible, although such allowance will 
necessarily to some extent have been de- 
ferred for one year. 


San Francisco Premiums Off 





Decline of 7144 Percent for First Six 
Months Reported—Firemen’s in 
First Place 





SAN FRANCISCO, Aug. 12—Fire 
premiums totaled $1,675,059 in metro- 
politan San Francisco during six months 
ending June 30, according to the Un- 
derwriters Fire Patrol, covering approx- 
imately 250 companies. This is a drop 
of $135,878 or 7% percent. The pub- 
lished report coincides with the approxi- 
mated figure appearing in THE NATIONAL 
UNpDERWRITER, taken from a preliminary 
survey. 

An almost constant decline from 1926 
to date is shown in San Francisco fire 
premiums, as indicated in the following 
totals: 





WARN 
pee pee re 


7 orere which was 
in second ‘alee for premiums for the 
first six months of 1935, amounting to 
$74,875, ranked first this year with first 
six months premiums of $80,002. Out- 
standing gains have been made by the 
Pearl Assurance which ranks second 
It jumped from 23rd place 
in the first six months of 1934, to fourth 
place for first six months of 1935, with 
premiums of $66,510. 

The Fireman’s Fund continues to 
hold third place with premiums of $74,- 
179 as compared with $69,580 last year. 
The Home of New York, which was in 
first position in 1934 and retained that 
rank in 1935, with premiums of $75,268 
for the first half of the year, dropped 
to fourth with $65,650 in 1936. The 
Continental jumped to fifth position with 
$54,985 premiums. It had $58,371 in 


1935. 
First 6 First 6 
Months ~~ 
193 935 
pO PTC CC TOOT IT $54,167 $59, 306 
Hartford Fire ......... 49,928 47,167 
ER. 46,517 61,076 
North America ....... 43,384 48,738 
L. Ded Ge Gituacuacecaus 41,554 55,549 
MMM eehbartiadesecue A ,568 46,497 
Fire Association. - 33,528 37,714 
Merchants a se N. Y.. 33,099 38,676 
i! At 2 eee 29,775 14,268 | 
No. British z Merc.... 29,580 39,887 | 
EOE” «aaa dacceadae 29,129 24,536 
COENEN. Scéaadentege 27,163 24,746 
PEE. Ccanccdenad eae 26,715 22,761 
London & Lanecashire.. 25,142 30,051 
London Assurance..... 24,285 25,442 
Atlas Assurance ...... 22,575 27,865 
Springfield F. & M. 21,837 21,899 
BETICOGIUEAD occ cccccce 21,486 13,936 
Pacific National ....... 21,342 27,368 





Dunbar Colorado Speaker 


DENVER, Aug. 12.—A. B. Dunbar 
of Omaha, member of the executive 
committee of the National Association 
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‘**T believe the National 

Union is one of the 
best, if not the best 
agency company in 
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of Insurance Agents, will speak at the | 


annual convention of the Colorado As- | 


sociation of Insurance Agents in Den- 
ver, Sept. 11-i2. Mr. Dunbar will also 
speak at the New Mexico convention. 


The association is sponsoring a ban- | 
quet for all insurance men, members | 
and non-members of the association, the | 


night of Sept. 11. Other items of the 
program will be announced next week, 
President Frank England, Jr., states. 


Senate Leader Fa Faces Charges 


DENVER, Aug. 12.—The legislative 
committee investigation of Commis- 
sioner Jackson Cochrane and attempted 
removal from office during the legis- 
lative session in 1935 was recalled here 
when a petition asking for the disbar- 
ment of State Senator John Nolon, 
chairman of the senate’s insurance com- 
mittee, was filed with the state supreme 
court. Nolon, who was in charge of 
the probe, has been given 30 days by 
the court to show cause why he should 
not be disbarred. 

Charging him with 


t “gross profes- 
sional misconduct,” 


the petition alleges 
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that after he had been made chairman 
of a special interim committee named 
to investigate the activities of mutual 
benefit associations, he solicited and ob- 
tained employment as an attorney for 
several companies he was supposed to 
investigate. Four specific cases involv- 
ing as many associations under investi- 
gation are cited. 


Fryer Heads “40 and 8” 

SAN FRANCISCO, Aug. 12.—Al 
Fryer, immediate past commander In- 
surance Post 404, American Legion, has 
been elected chef de gare or comman- 
der of the “40 and 8.” Ben Springsteen, 
commander; Roy M. Coon, Pacific 
Board, past commander; Charles Brun- 
ing, broker, and Edward Zimmerman of 
the Finn-Elbow office accompanied 
Commander Fryer to Hollywood as 
delegates of Post 404 to the California 
American Legion convention. 

“Ruff” Klawans addressed the post 
on the “ludicrous side of the great 
American game of football.” 








Get Prizes in Institute Course 

SAN FRANCISCO, Aug. 12.—J. B. 
Levison, president Fireman's 
awarded cash prizes to Crawford Mor- 
tenson, E. P. Coughlan and R. -F. 
Coyle, in recognition of high grades at- 
tained in examinations of the Insurance 


At the Wheel 























IRWIN MESHER, Seattle 


Irwin Mesher, who is executive sec- 
retary of the Washington Insurance 
Agents League, has the responsibility, to 
a great extent, of piloting that organi- 
zation in its many activities. He is edi- 
tor of its house organ, the “Washington 
Agent,” which is one of the best of the 
state papers published. Mr. Mesher is a 
newspaper man and has proved a re- 
sourceful organizer in Washington. The 
league is holding its annual meeting at 
Seattle this week. 


Fund, | 





Institute of America fire courses, spon- 
sored in San Francisco by the Fire 
Underwriters Association of the Pacific. 
Awards are made each year by the 
Fireman's Fund group to the student 
attaining the highest grade in each of 
the three divisions of the fire insurance 
courses. 

Messrs. Mortenson and Coyle are 
employed at the head office of the Fire- 
man’s Fund group and Mr. Coughlan is 
with the Royal-Liverpool group Pacific 
Coast branch. 





Gregory at Boise Meeting 


L. S. Gregory, assistant secretary of 
the Fireman’s Fund group, has been on 





a business trip through Idaho and the 
Pacific Northwest and attended the 
Idaho Association of Insurance Agents 
meeting at Boise. 





New Mexico Agents Meeting 


The annual meeting of the New Mex- 
ico Association of Insurance Agents 
will be held at Albuquerque at the 
Franciscan hotel, Sept. 13-14. 





R. C. Pennington, San Diego, manager 
of Pennington & Co., has returned to his 
office after an enforced absence of more 
than a year, due to illness. Otis B. 
Whiteley, who has been associated with 
him for the past five years, will be as- 
sistant manager. 








EASTERN STATES ACTIVITIES 





Policy Charges Are Answered 


Adoption of New Standard Form in 
New Jersey Would Bring Uncer- 
tainty, Says Watson 








NEWARK, Aug. 12.—The  adop- 
tion of a new standard fire insurance 
form in New Jersey would mean a pe- 
riod of uncertainty and litigation, ac- 
cording to Leon A. Watson, rating ex- 
pert of the Schedule Rating Office of 


New Jersey. Replying to charges by 
Edward Gaulkin, Newark attorney, that 
the present standard policy contains 


120 lines of finely printed excuses for 
not paying losses, Mr. Watson says 
competent agents using liberal attached 
forms and riders see to it that the in- 
sured has purchased not a law suit 
but a contract of indemnity. 

Mr. Gaulkin is one of a committee of 
three appointed by the New Jersey 
Loan & Building League to study the 
present “standard fire insurance form.” 

“The adoption of a new standard pol- 
icy,” said Mr. Watson, “would mean 
a period of uncertainty as to its real 
application, and it is doubtful that any 
contract such as a standard policy can 
be drawn that will be so plain in its 
terms as to leave no room for contro- 


versy. Undoubtedly the contract would 
be thrown into court, time and time 
again. 


“There are between 750,000 and 1,- 
000,000 of these policy contracts issued 
each year, and in all probability, there 
are at least 3,000,000 of them outstand- 
ing in New Jersey. Does it not, then, 
speak well for the contract that it so 
seldom brought into the court for inter- 
pretation when there are so many in 
use? 

“Reference to the standard policy 
itself does not give the complete story. 
Of equal importance is the form, or 
rider, attached to the standard policy, 
which describes the property insured 
and gives necessary privileges, overrid- 
ing many of the prohibitions contained 





in the standard policy,’ said Mr. Wat- 
son. 

“These forms or riders, have been so 
liberal in terms in recent years that 
there is very seldom any question as 
to payment of a loss if the policy has 
been properly issued. 

“Of greater importance to the insured 
than a change in the standard fire pol- 
icy is the proper issuance of the policy 
by the insurance agent. The compe- 
tent agent will, by conferring with his 
insured and knowing the conditions of 
the risk which he is insuring, see to it 
that his insured has purchased not a 
lawsuit, but a contract of indemnity. 


Costs to Be Kept Down 


“It must be borne in mind that the 
insurance companies will not furnish in- 
demnity except under a policy contract 
which, of necessity, must contain cer- 
tain restrictions and prohibitions in 
order that dishonest and unjust claims 
may be avoided and the cost of insur- 
ance to the great mass of policyholders 
kept down. 

“Reference has been made to the 
present New York standard policy 
which was adopted after many months 
of laborious effort, and which today, in 
the light of experience, does not give 
the insured any better coverage than 
does our New Jersey policy. 

“Tt is interesting to note that contro- 
versies over the interpretation of sec- 
tions of that policy are still bringing 
it before the courts for interpretation.” 





Seeks to Recover from State 





Schenectady Operator Makes Demand 
Upon N. Y. for Reimbursement for 
$100,000 Fire Loss 





NEW YORK, Aug. 12.—Alleging 
that destruction by fire of his ware- 
house at Schenectady, with a loss of 
$100,000 June 7, was due to the failure 
of the city to provide adequate fire- 
fighting facilities, and further contend- 
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ing that the equipment is 
jurisdiction, 
state,” J. A. 
that the state 
loss. 

The case, now before the court of 
claims, is a novel one, the outcome of 
which will be of general interest to 
insurance. 

Under the statutes of a number of 
states, municipalities are empowered to 
establish police, fire, water and other de- 
partments, but the authority is permis- 
sive rather than mandatory, each mu- 
nicipality determining the character and 
extent of the service it elects to create 
and maintain. 

In suburban 
protection, 


“under the 
care and control of the 
Rudd has made demand 
reimburse him for the 


communities lacking 
it frequently occurs that ar- 


rangements for fire service are made 
with adjoining centers; either upon a 


“per run” or per hour employment of 
a given number of machines. Again, 
where no such plan obtains, individual 
home owners may agree to pay for 
fire service upon an annual basis. This 
latter form of protection may be em- 
braced under the fire policy covering 
the amount contracted for, the indem- 
nity rate being the same as that of the 
building. 

Another system is that supplied by 
certain private concerns which obligate 
themselves to furnish protection for so 
much per house or upon a flat annual 
figure for the entire community. 





Boston Premiums Unchanged 





Record in the Hub for First Six Months 


Same as for Last 





Year 
Premiums of fire companies in Bos- 
ton for the first six months of 1936 


totaled practically the same as for the 
same period last year. With the results 
almost complete, the figures for the first 
half of this year are $3,100,650, as com- 
pared with $3,095,883 in the same period 
of 1935. Leading companies with their 
figures for 1936 and 1935 are as follows: 


1936 1935 
EER eee $94,156 $91,031 
| ae ers 70,960 48,601 
ee ES ere rere 68,465 51,141 
ene 62,551 65,809 
Pennsylvania ......... 60,995 53,787 
DES 0 4-< 3. wae wane mee 58,861 58,614 
C7OMEIRORER) « 6.5 000 ccs00% 58,107 63,757 
North America........ 55,661 37,356 
SE ou das eae 05-608 48,638 63,422 
PCO PIES averse vecesus 46,272 44,176 
Great American ....... 46,172 51,065 
IR. as on aus Kew O08 wl 46,019 62,348 
North British 44,668 60,933 
NNN” 65.0% 02% as ead 43,692 32,793 


Travelers Und. ........ 41, 446 29,457 





Boston Fire Course Awards 


BOSTON, Aug. 12.—The educational 
committee of the Insurance Library As- 
sociation of Boston has made awards 
under the Boston Insurance Company 
prize fund of $100 as follows: First 
prize, $50 for completion of the three- 
year fire course with the highest aver- 
age mark, to W. N. Woodland, Stand- 





PIONEER EQUITABLE INSURANCE COMPANY 


PIONEER EQUITABLE BLDG. - - - 


A most progressive and versatile, stock, fire insurance company. 


Lower rates on better risks when needed; with Stipulated Amount, or Co-insurance, clause. 
Meets, or beats, competitive price propositions. 
Attractive proposition to agents on preferred risks, without either clause, at Bureau rates. 


Company has made both underwriting and investment profit every year. 
Every loss paid day “proof received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Illinois and Michigan. 


Active, progressive, local agents will promptly seek representation. 


LEBANON, INDIANA 
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[INSURANCE ATTORNEYS || 





®@ The insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 


recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA (Cont.) 


CALIFORNIA (Cont.) 


ILLINOIS 





BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 


Preston D. Richards 

650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 

Trial of all Insurance Cases in State and 
Federal Courts. 





Hobart Building 
San Francisco, California 
Representing Associated Indemnity Corp., 
General Reinsurance Corp., others. 
Former vice-president and general counsel of Asso- 
ciated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 


Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Ta-zation 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








HERBERT W. KIDD 


ANGELES 
Bugene 8. Ives Victor C. Rose 
Fred Aberle John 8. Bolton 


Benjamin 8. Parks 
Equipped Investigations, Adjustments. 
Trial All Cases. 

Cable Address—Herki 








REA, FREE & JACKA 
804 Commercial Building 
San Jose, California 
Representing Fidelity & Cas. of N. Y. 
don & Lancashire 
Trial of all insurance cases in state and fed- 


eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 








all claims. 








HENRY C. MEADER 


First National Bank 7 nga 
Montgomery, 


Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Central 
and Southern Alabama. 








ARKANSAS 


MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





COLORADO 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 

















WARNER & WARNER 
Merchants Bank Bldg. 
Fort vo Arkansas 


Penge v. & B G. Co.; Standard 
Co.; American Set Co.; Continental Gas: 


ualty 
Equipped for investigation, adjustments and settle- 
ment of all claims. Trial of all ame in State and 
Federal courts in western Arkans: 





Irving E. Read 


910-742 S. Hill Street 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 





LEE, SHAW & McCREERY 
1217 First National Bank Bldg. 
Denver, Colorado 


Company references given on request. 
Equipped for investigations, adjustments and settle- 
ments of all claims. Trial all insurance cases in 
State and Federal Courts. 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


representing 
MARYLAND. ‘FIDELITY & pene 
ROYAL, GLOBE, EAGLE, 
INDEMNITY AND OTHERS. 











CONNECTICUT 











COCKRILL, ARMISTEAD 
& RECTOR 
Southern i 
Little Rock, 
jaggy oe? the Travelers Ins. Co.. eee 


Boston, Continental Cas. 
Bauipped for investigations, adjustments and ~ 








ment of all claims. Trial of all cases in State 
Federal Courts. 








ARIZONA 


WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 





POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 





JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 








INDIANA 








General Accident and many others. 





DELAWARE 














FRED C. STRUCKMEYER 
Associates 
J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 


Phoenix, Arizona 


F. M. OSTRANDER 


Bank of America Bldg. 
Merced, Calif. 
. , a . Home 





Ind. 
ay Auto Ins. 


Ace. & & many others. 
Investigations, p --—*, Settlem 
Insurance Claims 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 


HENRY & FUNK 
tments—Trial Work 
Refeseneee on Request 
501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 

















DIST. OF COLUMBIA 





Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 














Sloan, McKesson & Scott 
Phoenix, Arizona 


Beoseneating Globe Indemnity Co., Royal Ind. Co., 
le Ind. Co., Hartford Acc. & Ind. Co., Fire 

Companies’ Adjustment Bureau, Inc. 

| —K all line of insurance cases State and Federal 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





HUGH M. FRAMPTON 
327 Southern Building 


Washington, D. C. 

Manufacturers Casualty Ins. Co. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial of 

es, Maryland, District of Columbia 


IOWA 














Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
Representing New York Casualty Ce,, Travelers, and 


Tria’ “of cases in State and Federal Courts. 
Equipped for investigations, adjustments and settle- 
@ents of all insurance claims. 











FREDERIC G. NAVE 
512 Valley National Bldg. 


Tucson, 
Aetna Group, American Auto, Connecticut 
Indemnity, Fidelity & Casualty, The Massa- 
usetts “Dentin, The Travelers and other 
lea ing companies. 


Hugh A. Sanders Y. A. Jacques 


SANDERS & JACQUES 


920 Bank of America Building 
San —y-5 California 
Fidelity & Cas. Co. of N. Y¥., Ocean Acc. & Guar. 
Co. Trial of All Insurance ‘Cases in State and 
Federal Courts. 
Equipped for investigation and adjustments io 
surrounding territory. 


GEORGIA 


DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


Equipped for Investigations, Adjustments and 
Trial of All Insurance Cases 











ALSTON, ALSTON, FOSTER 
& MOISE 


1219 Citizens 4 F naan a Bank Bldg. 
Equipped for Rec adjustments, set- 
tlement of claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 

















General Insurance Practice 








CALIFORNIA 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building—San Francisco 
Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. Co., Medical Prot. Co.., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 
Ind, Co. and various Life, Fire and Health and 
Accident Companies. 


BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 
Des Moines, lowa 
Representing Continental Casualty—Loyalty Group— 

Hartford Accident and many others. 


Equipped for investigations and adjustments of In- 
surance Claims. 











Bryan, Middlebrooks & Carter 
LAW am 
Citizens & Southern National Bank Building 


Bonneau Ansley 
_— A. — 


Mee 
Yantis c. Mitchell 
TLANTA, GEORGIA 


PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, lowa 


Continental, General Accident, Western Au- 
tomobile, and fourteen others. 
Equipped for investigations. 











EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 


Fresno, California 





Trials and Settlement of all Claims. 


Equipped for Investigation, Adjustments, 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 

Morse Erskine J. Benton Tulley 
625 Market Street 

San te tenn eg California 

General Counsel Pacific National Fire Ins. 

Co. Trial of insurance cases in State and 





Federal courts. 








Hitch, Denmark & Lovett 
17 Drayton Street 
Savannah, 
Sepang Joe Sow a. *- Y., New 
} ty 4 tA 


Equi for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in State 





and Federal Courts in Southern District of Georgia. 





BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 


Equipped for Investigations—Northern Iowa 








ee 
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MASSACHUSETTS MINNESOTA (Cont.) NEW MEXICO (Cont) 


IOWA (Cont.) 





A. R. STRONG 
623 Davidson Building 
Sioux City, Iowa 


Equipped for investigations, settlement of 
claims, all insurance cases in State and Fed- 
eral Courts. 








CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all insurance cases in State 
and Federal Courts. 


GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 











WILSON 4 & —_— 


Santa as Newt Mexico 
American Surety Co. of New York, Maryland Cas, 
Co., Trial of Cases in all courts of New Merico, 
State and Federal. 
Members of Firm: 


Francis C. Wilson 


John C. W 
John T. Watson = 








KANSAS 











TINCHER, RALEIGH & 


CUSHENBERY 
301-302 First National Bank 
Hutchinson, 


Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity 
Columbia Casualty Co.. Metropolitan Casualty Ins. 
Ce. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial 


MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases —~_y— ome, fire 
and surety in State and Federal 





SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 

Investigations, adjustments, and settlement 
of claims. 

Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 


NEW YORK 














KELLER, MALCOLM & BURNETT 
204-206 National Bank Bullding 


ttsburg, Kansas 
Counsel for: Aetna Group, Employers Group, 
ard Accident, Central Surety, United Some vo. 


of 
eastern Kansas. 


MICHIGAN 


MISSISSIPPI 














NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 


many others. 
for im investigations, edjustments and trial 
ef eases in Northwest Kansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 


Detroit, Michigan 
Randolph 5160 





WELLS, WELLS AND LIPSCOMB 
$th Floor Lamar Life Building 


Jackson, Mississippi 
Representing Hartford Acc. & Ind. Co., Fireman’s 
Fund Ind. Co., Continental Cas. Co., Markel Serv- 
ice, Inc., Lo valty Group and many others, on request. 
Equipped for investigations, adjustments, and trials 
all over state. 


GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adjustments, settlement 


ofvclaims and trial of ll insurance ‘cases Btate 
and Federal courts. - 


























Doran, Kline, 
Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for investigation, adjustment, settlement 
= trial of Insurance business of all kinds in 
ansas. 


PAUL H. SCHULZ 
Michigan Building 
Detroit, Michigan 


Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 





WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 
for fuvertiantions, oft gy sottlomemt 


os trial of ses in State and 
Federal Courts in Eastern Mississipp1. 


David F. Lee David Levene Daniel J. MoAvy 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 


BINGHAMTON. NEw NEW VokK 
investigations ns adjustment aa ftiewties oo 

















MONTANA 


WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 














BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 


te 





EARL P. TROBERT 
405-6 Dryden Building 
Flint, Michigan 
, Zurich-General 
ye nal intoaeiy. «Pog Re —— 


Western pA "% Inspection Company 
and others. 


M. J. LAMB 
Billings, Montana 


Massachusetts Bonding and Insurance Co. 

Trinity Universal Insurance Co. 

Aetna Casualty & Surety Co. 

Fully equipped to handle investigations, and trial 
work in state and federal courts. 

















KENTUCKY 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


NEBRASKA 


CLARENCE E. MELLEN 
51 Maiden Lane 
New Rain mF. 


Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 

















Davis, Boehl, Viser and Marcus 
(Blakey, Davis arid Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 








ROSENBURG & PAINTER 


Mutual, Ohio Casualty, Citizens Mutual and others. 
Investigations and adjustments in central and south- 


Trial of all insurance cases. 


MAYER & MAYER 
116% West Third Street 
Grand Island, Nebraska 


Mw h Rondi 


on request. 

Equipped for Investigations, Adjustments, Settlement 
of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska. 


tts & Insurance Company—others 





BURNS & BURNS 
502 Wilder Building 
Rochester, New York 
National Surety Corp.—Amerlean Surety Ce. 
Equipped for meio, adjustments, settlement 


of claims 4 trial of all insurance cases in state and 
federal co! 

















Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, Nebraska 


Trial of insurance cases in Federal and State 
Courts in Nebraska. 

Investigations, adjustments and settlement 
of claims. 


MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 
Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Federal 














LOUISIANA 


FOSTER & CAMERON 
709 American State Savings Bank 
Building 
Lansing, Michigan 


Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 





ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 City National Bank Building 
Omaha, Nebraska 


Representing 35 Insurance Gaineniiitintee them 


Kemper Group—Loyalty Group—Sun—Home—Liberty 
—Boston—American Surety—American Casualty and 


others. 
| a gee claim service over Nebraska and Western 
owa. 








DUNMORE, FERRIS & 
BURGESS 
First National Bank Building 
Utica, New York 


Continental, Liberty, Nerwleh, Fidelity & Deposit 

Equipped for Investigations, Adjustments, Settle- 

ment of Claims, Trial of all Insurance Cases in State 
and Federal Courts. 











COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 
er se 


southern states. Specializing in casualty and ahem 
Trial of all cases in State and Federal courts. 








NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustmenta, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


NEVADA 














MARYLAND 


MINNESOTA 





Ayres, Gardiner & Pike 
Ist National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 

Equipped to handle adjustments, investi 

tions, settlement of claims all over Neva 


NORTH CAROLINA 














WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 








BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 


NEW MEXICO 


SMATHERS, MARTIN & 
McCOY 


Jackson Building 
Asheville, North Carolina 
Representing Aetna, Travelers, Ind. Ins. Co. of 
N. A., American Surety Co., and many others. 
Equipped for investigations, adjustments and settle- 
ment of all claims. ‘Trial of all cases in State and 
Federal Courts in Western North Carolina. 





— 





RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 

State counsel for various x casualty and fire in- 
surance companies of cases in courts 


references 
for odjustmente | and inves 


EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


f djustments. Trial of insur- 
noe casas in State and Federal Courts 
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N. CAROLINA (Cont.) 


OKLAHOMA (Cont.) 


SOUTH DAKOTA 


TEXAS (Cent.) 








BURGESS, BAKER & — 


The Raleigh Building 
Raleigh, North Carolina 


Sun. Ind. Co., Royal Ind, Co., Globe Ind, Co. and 
ther 

Investigations, adjustments and trial work in Central 
and Eastern North Carolina, 





V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
bayer City, Okla. 
Prudential Ine. Cm ‘_= & —-. 
= oI Reinsurance Co., Pacific Indemnity Ce., 
Bauipped ool he Inveigaion, Adi Adjustments and Trial 





BAILEY & VOORHEES 
Charles O. ot — 
John H. Voorhees Melvin T. 
Theodore M. Bailey 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
ALLS 


I 
INSURANCE PRACTICE 





1Sth Floor ir Building 
FORT WORTH, TEXAS 
Samuel B. Cantey Samuel B. Cantey, Jr. 
—_ 1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
- ‘ahon B. K. Hanger 
W. D. Smith 


Investigations, Adjustments, Trial All Cases 











SIEGFRIED GEISMAR 


2205-6 Carew Tower 


Cincinnati, Ohio 
Automobile Mutual Insurance Co. of America, Pror- 
idence, R. I.; Mercer Casualty . Celina, Ohie 


3 
Lloyds lis; Builders & Manufacturers 
Mutual —— Co. ; Employers of Wausau and 


GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Formerly Chief Justice of Supreme Court of Okla- 
Trial of all insurance cases im State and Federal 


TENNESSEE 




















JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. ¢@th St. 
Phone Main 1926 CLEV. 
ttorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & O., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped for investigation, adjustments, 
settlement of all insurance claims. Trial of all 
insurance cases. ; 


PLEASANTS & HICKOX 
1715 Exchange Building 
Memphis, Tennessee 


Several years engaged in trial of all Insurance Cases 
in State and Federal Courts. Larne gol =. Investi- 
gation, Adjustments and ee 


COLE, COLE, > PATTERSON * 


am State —_ Building 
ouston, Texas 

Pw mane Texas 
Standard Accident Insurance Company of Detroit, 
Chicago Lloyds. 
United States Casualty Co. of New York City, 
Equipped for investigation, adjustment, trial of “ai 

insurance cases and oil cases. 





claims in Western Tennessee, Northern Mississippi 
and Eastern Arkansas. 

















OREGON 





AUST, McGUGIN & SPEARS 
American Trust Building 
Nashville, Tennessee 
Representing Firemen’s Fund, Lumbermans, Ameri- 

can Motorist, and many others. 


Equipped for 2 adjustments, — of all 
insurance cases in State and Federal courts in Cen- 
tral Tennessee. 


BOYLES & ATKINSON 
First National Bank Building 


Houston, Texas 


Edward S. Boyles 
Norman Atkinson 
M. 8. M 


B. F. Gibbons 
Willard L. Russell 




















SANDLER, ELLIOTT & 


ASHBAUGH 
614 Outlook Building 
Columbus, Ohio 
R ing Standard Accident, Massachusetts Bond- 
ing and others 
~~ tcmamaaees * adjustments, trial of all insurance 





First Naticnal Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 


TEXAS 

















Charles T. Warner 
35 East Gay St., Columbus, Ohio 


(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohio from 1931 to 1935). 
General urance Practice in All Courts and 
Insurance Department 
Investigation and Adjustment of Claims 
General Insurance Matters 


G. M. ROBERTS 


WM. M. McALLISTER 
Medford National Bank Building 
Medf Or 


L on 

Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. Co., Pacific ay ed Ce., 
General Accident F. & L. Assur. Corp., 
Investigations, adjustments and trial of alt _—— 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 


WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 
tions, settlement of claims and trial of all 

insurance cases. 


SIMMONS & ARNOLD 
624-29 First Natienal Bank Bufiding 
Houston, Texas 
New Amsterdam Cas. Co., Allemania Fire of Pitts- 


burgh, Cravens- ee American Central Fire, St. 
Paul Fire & Marine 


























CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
N. al Acc. i & Life, Phils. 


Gener: 
Trial of TH Insurance cases in Federal and State 
Courts. Equipped for , tigations. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


HART, PATTERSON AND HART 
624-630 Litticfield Bullding 
Austin, Texas 
Representing y. & D., Baltimere, Zurich Ins. Co., 
Y¥., American National Ins. 


for in Central Texas and 
trial work in all courts—State and Federal. 





BLEDSOE, CRENSHAW & 
DUPREE 
First National Bank Building 
Lubbock, Texas 
Representing U. S. F. & G., F. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
Life Ins. Co., and many others. 
Trial of all insurance cases in all courts. Equipped 


for Investigations—Adjustments—Settlement of claims 
in plains Country. 


























YAGER, BEBOUT & 


STECHER 
303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
reel Employers Group, Boston, others on 


t. 

Trial of all insurance cases State and Federal Courts 
Eastern District of Texas. 
Equipped for investigations. 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 




















PENNSYLVANIA 








RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Dussoet pa. investigations, adjustments, and settle- 


Trial of all insurance cases. 
Bank reference: Western orn Security Bank (Counsel). 





LEO A. NUNNINK 
PITTSBURGH, PAL 
Phone Court 2265 
Attorney-at-Law 


Facilities for Investigations, Adjustments and Trial 
Work over Western Pennsylvanis. Cliemts given on 


HUBBARD, DYER & SORRELL 
City National Bank Building 
— Christi, Texas 


References: land Casualty Company, 
Fidelity & pL —< — Company, Traders & 
Insurance 


any. 
Special: in Insurance Law 
‘or and 


JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and set- 


tlement of claims and trial of cases in State and 
Federal Courts. 























L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 


RHODE ISLAND 











OKLAHOMA 


SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations—A djustments 


First National 78 Same 
Dallas, T: 


T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: Home of New York—Loyalty 
roup—Hartford Accident—Many others. 





UTAH 

















SOUTH CAROLINA 


SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 
R. E. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 


DALLAS, TEXAS 


Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 














Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 
Equipped for investigation, adjustments, trial of all 

insurance cases in the State of Oklahoms. 














THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 








R. A. D. MORTON 
555 FIRST NATIONAL BANK BUILDING 
EL PASO, TEXAS 

REPRESENTING: 

Metropolitan Life Ins. Co. in West Texas. 

Royal Indemnity Company. 

Indemnity Ins. Co. of North America, and others. 
SPECIALIZE: 

In Trial Work, all Courts. 


Adequately equipped for adjustments, investiga- 
tions in Southwest Texes and Southeast N. Mex. 








VIRGINIA 





W. SHEPHERD DREWRY 
241-244 Law Building 
Norfolk, Virginia 

Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., 
Association of Phila., American Indemnity Co., All 
State Insurance Co. 

Equipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 
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VIRGINIA (Cont.) 


W. VIRGINIA (Cont.) 





THOS. 0. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 


Loyalty Group, American Fidelity & Casualty, 
Royal, Globe Indemnity and others. 


Equipped for investigation, adjustments and trial 
work, 





NESBITT & NESBITT 
800 Riley Law Building 
Wheeling, W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Equipped for investigation and adjustment. 
of insurance cases in all courts. 


Trial 














T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 


WISCONSIN 








WASHINGTON 


WILLIAM J. GEENEN 
Appleton, Wisconsin 


American Motorists Insurance Company, 


Globe Indemnity Co. 


Trial of all insurance cases in State and 
Federal Courts. 





BATTLE, HULBERT, 
HELSELL & BETTENS 
1001 Exchange Bidg. 
Seattle, Wash. 
epresenting Standard Accident Ins. Co. 


Bh yes others. Trial of all Insurance Cases and 
others in State and Federal Courts. 











KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 


Equipped for Enonationsiens and Adjustments. 
Zurich, New Amsterdam and others. 





EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 











N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 


STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














John W. Roberts W. B. elvy 
EK. L. Skeel Wa. Paul Uhimanp 
Tom W. Holman aor Henke, Jr. 
Frank Hunter Ww. 
Tyre EB. Hollander Robert H. Grace 
Laurence Booth, Jr. 

SEATTLE 


GRELLE & SCHLOTTHAUER 

= 2 Monona a 
Lumbermans Mutual Casualty Co., 
Assurance Co., Ltd. 


Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 


Zurich, Pearl 











BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 


Milwaukee, Wisconsin 





RYAN, ASKREN & RYAN 


Suite 1903, Northern Life Tower 
ash. 


ee for + “ Life Insurance Pres- 
ts—Commercial Casui Metropolitan, Landon 
Guaran & Accident and 














WEST VIRGINIA 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg’ 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 


J 











PAYNE, MINOR, RAY, 
MAIER & DAVIS 
Kanawha yA pom d 

mad rm Gone. sm —-y- Surety, Zurich, Amer- 
? a yt for “or “investigations and ee ~— Trial 


POWELL & SPROWLS 
11 First National Bank Building 
Superior, Wisconsin 
NEW YORK CASUALTY COMPANY, AMERICAN 


SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 

















VINSON, THOMPSON, 


First ———— National Bank Building 
Huntington, West Virginia 

yg oo General Accident, U. 8. F. 

& G., Guarantee (Chubb & Son), Inter-Ocean 
Senctey. duaue (General Counsel), and others on 
request. 
Investigations, 
Federal Ceurts. 


adjustments and trials — State and 


WYOMING 


ard Publishing Company; second prize, 
$20, J. R. Hudson, Employers Fire; 
third, fourth and fifth, $10 each, N. B. 
Lee, Boit, Dalton, Church & Hamilton; 
M. G. Beverstock, Employers’ Fire, and 
M. B. Rothrock, Boit, Dalton, Church 
& Hamilton. 





New Jersey Dates Sept. 24-25 


The New Jersey Association of Under- 
writers has selected Sept. 24-25 as the 
dates for its annual meeting in Atlantic 
City. One of the speakers will be F. S. 
Dauwalter, head of the Business Devel- 
opment Office. On the morning of the 
final day there will be the reports of 
various committees, election of officers, 
etc. At the luncheon, several prominent 
speakers will be heard. The host will 
be the Atlantic City Board. E. M. 
Schmults is president. 


— 


Reject DeCelles Appointments 


BOSTON, Aug. 12.—The governor’s 
council this week refused to approve the 
appointment of three new positions in 
the state insurance department. Com- 
missioner DeCelles asked for the ap- 
pointment of J. P. Herlihy of Cam- 
bridge, T. P. McNamara of Somerville 
and D. F. O’Brien of Cambridge as in- 





spectors at salaries of $1,620 each. It 


was brought out that the department 
had already been heavily loaded with 
political appointees the past few 
months. 


Thompson to Be Guest Editor 

NEWARK, Aug. 12.—Paul Thomp- 
son, who has been New Jersey state 
agent of the Fidelity-Phenix for a num- 
ber of years, will be the guest editor 


for September of the “New Jersey 
Agent,” official publication of the New 
Jersey Association of Underwriters, 


Mr. Thompson has been active in insur- 
ance organization activities, including 
the Special Agents Association of New 
Jersey and the New Jersey Field Club. 


Doyle Succeeds Webtser 
PHILADELPHIA, Aug. 12.—Ed- 


ward J. Doyle, for several years in the 
actuarial department of the Pennsylvania 
insurance department’s liquidation divi- 
sion, has been transferred to the exam- 
ination bureau in charge of the actuarial 
division, succeeding ].. N. Webster. 








Get Niagara-Detroit in Boston 
W. A. Muller & Co. have been ap- 
pointed Boston and Metropolitan dis- 
trict general agents of the Niagara-De- 
troit Underwriters of the Niagara Fire. 








MOTOR INSURANCE NEWS 





Agents Fight Auto Club Move 


Lively Controversy Started at Muske- 
gon, Mich., by Activities on Behalf 
of Detroit Reciprocal 








MUSKEGON, MICH., Aug. 12.—A 
lively controversy has been started here 
between local agents and representatives 
of the Automobile Club of Michigan, 
which is seeking to organize the city 
and incidentally to extend the operations 
of the Detroit Automobile Inter-Insur- 
ance Exchange. 

Following some advertising by the 
club seeking to arouse community inter- 
est in the project, the Muskegon Asso- 
ciation of Insurance Agents bought 
some space to point out some of the de- 
ficiencies of the club affiliate’s reciprocal 
coverage. In one “ad” the “American 
Agency Bulletin” was quoted to the ef- 
fect that Thomas P. Henry, national 
president of the A.A.A., had said that 
the “national directorate and their na- 
tional policy are against automobile 
clubs and leagues entering into the in- 
surance business” and opining that pro- 
vision of insurance was not the best way 
to gain large membership. 

The club shortly retorted with a letter 
from Mr. Henry in which he contended 
the quotation was “garbled, twisted and 
vicious,” that he had been one of the 
founders of the Detroit Automobile In- 
ter-Insurance Exchange and that he be- 
lieved it had done valuable work in 
making savings for motorists both di- 
rectly and indirectly, through holding 
the general level of automobile rates 
down. No answer was made, however, 
to the agents’ other charges: That the 
club’s reciprocal is not linked with the 
A.A.A. outside Michigan, that it is not 
admitted to do business elsewhere, and 


‘mobile policy. 





that, because of its localized activities, 


its policies do not qualify as meeting 
the financial responsibility requirements 
of New York, Massachusetts, California, 
Connecticut, Rhode Island, Vermont, 
New Hampshire, Maine, Virginia and 
Nebraska. 

Muskegon is the last of the larger 
Michigan cities to remain unorganized 
by the club and its insurance exchange. 





Lower Rates for Texas 
AUSTIN, TEX., Aug. 12.—A request 


for a decrease in automobile fire and 
-theft rates has been filed with the insur- 


ance commission. The commission is 
also giving consideration to requests 
that it approve the comprehensive auto- 


A hearing is scheduled 
for Aug. 18. 


CANADIAN 


Allen with L. & L. & G. 


C. H. Allen, former manager of the 
Canadian head office of the National 
Surety in Montreal, now closed, has 
joined the head office staff of the Liver- 
pool & London & Globe in Montreal. 


Oppose Compulsory Proposal 


The automobile associations of Que- 
bec are opposing a proposal for com- 
pulsory insurance. It is objected to on 
the ground of greatly increased costs. 
Experience shows that there is no de- 
crease in accidents. 














The George W. Pittenger agency of 
Asbury Park, N. J., which had been op- 
erated by the late George W. Pittenger, 
will be continued by his Nerd sons, H. B 
Pittenger, president, and R. Pittenger, 
vice-president. Alice J. Telide is sec- 
retary-treasurer, 











JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 








RUSSELL, HITESHEW & 
ADAMS 


— Fourth Street, (Box 516) 
arkersburg, West Virginia 
a Bn ee pied & Casualty Com- 
—_ _ Falls Indemnity and 


ned ae 
ne for investigniions and adjustments. 
ot all insurance cases in State and Federal 





Trial 
Courts. 





Lonabaugh & Lonabaugh 
172 North Main Street 
Sheridan, Wyoming 
American Surety Company; New Amsterdam Casualty 
Co.; Continental ry 4 Co.; Zurich Insurance 
Company; Employers Grou 


Equipped for investigations—Trial of all insurance 
eases in Northern Wyoming. 











Illinois Michigan 
Indiana Minnesota 
Iowa Missouri 
Kansas Nebraska 
Kentucky Ohio 


J. G. Hubbell, 
H. B. Chrissinger, 
Managers 








National Inspection Company 
Chicago, III. 


For 33 years—making inspections and underwriting reports for stock fire 
insurance companies, in the following states: 


Oklahoma 
Tennessee 
West Virginia 
Wisconsin 


Thiele, Ass’t. Mgr. 


Rk. 
M. E. Bulske, Chief Inspector 
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ARIZONA 


ILLINOIS (Cont.) 


NEBRASKA (Cont.) 
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4 Lyle Adjustment Co., Inc. CLARENCE W. HEYL R. T. GUSTAFSON COMPANY J. B. PFOUTS 
Home office Branch office 8th Floor Central National Bank Building Insurance Adjusters—Serving Nebraska and Iowa. 
“ Ellis Bldg. ° Central Bldg. Peoria, Illinois CASUALTY—ALL CLASSES: Auto, Liability, Com- 607 Board of Trade Building 
- PHOENI TUCSON Investigations and adjustments in all insur- | | AUTO FiRE, helt, Proverty Damage, Collision, ete. Portland, Oregon 
4 Casualty—Surety—Inland Marine—Fire ance lines. _ F ° i OMAHA, NEBRASKA 
4 “hacia: tae am -~ : tree $56 Keoline Bide. on wane me | | Se oe Sony ot ee 
resen ve! le . 
. “General Service All Lines. Night 4-2051, 2-2251, 5027 " pay aaa cuentas -_ re Manber Cregeen _— 
CALIFORNIA — NEW JERSEY 
’ TENNESSEE 
J. P. McHALE & CO. H. G. DOUGHERTY 
General Adjusters e ° Alexander & Hoffman, Inc. HUTCHISON & M KELVY 
d i Casualty Investigations and Insurance Adjusters for the Companies Cc 
; 1031 South eatees Adjustments NEWARK—4 Clinton St—NEW JERSEY 1113 Independent Life Building 
LOS ANGELES, CALIFORNIA 1020 Lemcke Buildi CASUALTY—AUTOMOBILE— 
Representing 45 insurance companies— Indi vine “we ng ALL CLASSES Nashville, Tennessee 
ines Ndianapolis, indiana Twenty Years’ Experience. Serving 
Since 1915 Covering New fom New York City and Suburban. Prompt, Pm Ray ll 
- Indiana Adjustment Company 
F. H. NOTTBUSCH Home Office, 130 E. Washington Bldg. Ww 
- Commonwealth Building Indi is, Ind. NE YORK TEXAS 
San Diego, California Automobile & Casualty 
; a oe a ae z= 4, Resident Adjusters at BARTH & RAY ALTON E. STEWART 
Lumbermens of Chicago, American Motor- Evansville, Fort Wayne, Gary, ee 522-526 M & T Building Member Texas Bar 
ists, General Group of Seattle and many New Albany, South Bend, and Terre Haute. Buffalo, New York Republic Bank Building 
others. 15 years staff man in Home Office. Attorneys D , Texas 
. INDIANA CASUALTY Facilities for Investigations, Adjustments Practice before Industrial Accident Board and In- 
‘ R. F. SCHELL CLAIM SERVICE and Trial work over Western New York. Bettlement Claims. trial insurance. 
° 258-59 Wilhoit Bldg. Automobile & Casualty 
' — k cu One Hour Service Anywhere in Indiana 
Mosestor California 130 E. Washington Bldg. NORTH CAROLINA VIRGINIA 
Adjustment of all lines for insurance com- INDIANAPOLIS, IND. 
; —.. Specializing in automobiles and GAY & TAYLOR, INC. NI CHOLS COMP ANY 
- Insurance Adjusters 
| Goasme ose 433-4 Wade Ottice INSURANCE ADJUSTMENTS 
Adjustment »» inc. inston-Salem, N. C Repr: panies Only—All Lines 
Ree Mutual Build Ri Vv 
DEST. OF COLUMBIA | onsite, comity, Compeention wna | | Bask 8 frag Se, Oman S| | ue Sup Mal Swinton’ va 
Surety stments Branch 813 _cantral Union Bide.” Columba 8. Title Building, Baltimore, Md. 
NICHOLS COMPANY Eight, East Market Street Casualty, yt Surety, Fire. Inland Marine Frente) tae oe posi bd 
INSURANCE ADJUSTMENTS INDIANAPOLIS 
Y Representing Cempanies Only—All wy 
5 Woodward Building, Washington, D. C. = OHIO 
: Mutual Building, Richmond, " Va. Foley Adjustment Bureau WASHINGTON 
: 1 . Pall Mall St., Winchester, V: - Pe 
a va Vite Building, Baltimore, Ma. va ete ey Lag M. M. WELSH E ak lla 
1 Prompt and Efficient Service ‘Since sini Specializing in po Pini and casualty claims. wag J. A. SS 
Immediate service northern Indiana and Southern Wie, segue et ond bet pies WILKINS AND MILOT 
. chigan lla cael CINCINNATI, OHIO jel seati 
- ILLINOIS ee ee ee = pee Phone Parkway 1896—Night & Holidays East 3990 yp mm rel -_ Adjutmante~- 
Phenes: Office — 3-9712. Night —3-8522, 3-2287 General Adjusters for the Companies Spuchiinden 2 Liabilite pA egy 
C. G. EBERTH & CO. ses Bratt indame™s i Nevtem Kewey wt ) | a NSURANCE BULDING SE XTTLE 
ADJUSTERS IOWA 
All Branches 
Fire, Aatesnhiiie—<nevaite——learine ’ 
Suite 1410330 So, Wells St — ———— JOHN H. McNEAL WISCONSIN 
: CH. Oo _ HARLEY J. McNEAL 
s Southern Surety Bldg. 308 Davidson Bldg. 502 Auditorium Bldg., 1367 E. 6th St. NURNBERG ADJUSTMENT co. 
- ORTH Des Moines, Iowa Sioux City, Iowa Phone Main wae we CLEVELAND —_ PD gy Adjuster 
M T. N Ralph J. Bellizzi Fred M. Hagen — mes Ww ire, Windstorm, Hail, ¥é Ity, 
THO MAS COMPANY ranch ‘Memon Branch Manager nea Ba gy ny = Und ay Bldg. 
Automobile—Fire, Theft, Collision, WAUKEE 
ion, Liability, P. D ‘ 828 N. Broadw: Phone 
. Converses, 5 7 - “ak ae le amage KANSAS BRANCH OFFICE: ANTICO” -_ 
: 175 W. Jackson Blvd. ‘Harrison 3230 GEORGE H. LEWIS 
: 1723 Nicholas Building 
: SHEFFER-CUNNINGHAM | | 20. «cu. bo WYOMING 
M. J. OBRIEN & COMPANY L. D. 75 York Casualty Co. and others. 
o ve Equipped for Investigations, Adjustments, JUDD W. CROCKER 
t i Foe ap ®, Wichita, Kansas — of Claims. All North-Western CLAIM DEPARTMENT 
: e # 402 Hynds Bldg. 
; ' an Cheyenne, Wyoming 
"dines m . MISSOURI Clarence R. Ferguson 
54 OKLAHOMA Branch Manager 
CLAIM SERVICE COMPANY. 1x. dann 
JOSEPH RICE & CO. ‘ “necro wren? Davidson & Krueger Y 
INVESTIGATIONS & ADJUSTMENTS as a ‘ OMPT £99. P , i 
ALL CASUALTY LINES a ae Sake ce eee We will appreciate 
Offi Milwaukee Offi 1 ADJUSTMENTS eed . 
958 Ins. Exch B 601 Guaranty, Bldg. eet Formerly siete, Menkes of it if you will men- 
n : 
NEBRASKA tion THE NA- 
poanccagsogane JUDD W. CROCKER C. R. WACKENHUTH TIONAL UNDER- 
WHITNEY & MILLER CLAIM DEPARTMENT ADJUSTER WRITER when 
Grain Exchange Bldg. ena . 
OMAHA writing advertisers. 
ADJUSTMENTS stuart Bid. Fist National Bank Bide. Tramp Bie. 1205 East 32nd Street £ 
_ 175 W. Jackson Blvd. CHICAGO —— PLATTE Phone 2-5460 Tulsa, Okla. (7 
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fire FORCED A 


Six MONTHS SHUTDOWN 





—but for one 


Tue once busy plant a gutted ruin, an emergency 


” said Pres- 


meeting was quickly called. “Fortunately,” 
ident Morris, “Fire Insurance will provide money to 


rebuild. But we’re facing a six months’ shutdown.” 


“Right,” snapped Treasurer Anson, “and without 
sufficient reserves to bridge that gap. We'd be facing 
ruin if one man had not persisted in showing us that 
just Property Insurance isn’t enough. How could we 
meet fixed charges, taxes, interest on bank loans? 
How could we pay the key employees we must hold? 
Thanks to this one man, the Use and Occupancy 









man’s diligence 


Policy he insisted that we buy will meet all of these 
financial demands; it will even enable us to report 
‘earnings as usual’ during the shutdown.” 


The “one man” of this story was an F.& G. Fire 
representative — again demonstrating the fact that 
the agent or broker who persists in selling his clients 
needed protection is acclaimed for his persistence 
when a loss occurs. 

* * * * 

Our folder, “Earnings as Usual,” and a new work sheet 

to help you sell U. and O., will be mailed upon request. 


Consult your Agent or Broker as you would your Doctor or Lawyer 


F.&G. FIRE 


FIDELITY & GUARANTY FIRE CORPORATION affiliated with UNITED STATES FIDELITY & GUARANTY COMPANY 


HOME OFFICES 





U.S. F.&G. 


BALTIMORE 


——., 
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Ask Members to 
Vote “No” on Plan 


Compensation Committee of Bro- 
kers Offers Modifications of Ret- 
rospective Rating System 


REDUCE COMPANY SHARE 


Would Cause Saving to Insured of 5 to 
12 Percent of Standard 
Premiums 


NEW YORK, Aug. 12.—A vote of 
“no” on the question of approving the 
stock company retrospective rating plan 
for compensation is recommended by 
the workmen’s compensation committee 
of the National Association of Insurance 
Brokers. A modification of the company 
plan is submitted in the report of the 
committee. 

Apparently the opposition of the bro- 
kers is not very serious, as the changes 
suggested are essentially equivalents of 
the company plan, with a little more 
elaboration of machinery. The one ex- 
ception to this is the proposal to reduce 
the company share of the premium. 

The committee points out that from 
the first it was willing to go along on 
retrospective rating because it was be- 
lieved such a plan would have a strong 
tendency to induce employers to give 
greater cooperation, and an effort should 
be made to reduce the frequency and 
cost of industrial accidents. Doubt is 
expressed whether the reductions in 
commissions provided will not prove to 
be entirely too drastic. 


Reduce Company Share 


The reduction of the company share 
comes in the proposal to reduce the con- 
tingency factor from 2% percent to an 
average of approximately 1 percent, and 
to give the company a loading on the 
minimum premium, instead of the stand- 
ard premium. It is stated this would re- 
duce the company share from 25 percent 
to 50 percent according to the size of 
the risk. 

Inasmuch as a principal object of ret- 
rospective rating is to make “sour” risks 
acceptable to the companies, the reduc- 
tion of the companies’ share might prove 
a handicap to the brokers in securing 
the acceptance of risks which the retro- 
spective plan was designed to recapture 
for them from the self insurance field. 


Recognizes Diminishing Cost 


It seems possible that the company 
Plan was not fully understood by all of 
the committee, as considerable space is 
given in the report to an argument that 
the cost of servicing a risk diminishes 
relatively as the risk increases in size. 
The company plan in fact recognizes 
this in the gradation of the basic pre- 
miums from 30 percent of the standard 
Premium on minimum risks to 2214 per- 
cent on the largest risks. 

Tables showing the operation and ef- 
fect of the modifications proposed by 
the brokers are given in the report. The 





Warns Oregon Agents on 
Commission Competition 





PORTLAND, ORE. Aug. 12.— 
Agents and companies should not be pic- 
tured as drawn up in hostile camps in 
considering the casualty acquisition cost 
question, said R. W. Forsyth, Pacific 
Coast manager of the Indemnity of 
North America, at the Oregon State 
Agents Association meeting here. In 
important essentials they must not be 
opposed, he said. “We talk so much 
about ratios and percentages that pos- 
sibly we lose sight of the actual re- 
muneration that the business holds.” 
Commission in excess of the prescribed 
scale does not necessarily mean money 
in the agent’s pocket. An _ increased 
scale opens the door already ajar to 
self-insurance, mutual and_ reciprocal 
competition, to marginal agents and 
others who are prepared to offer no real 
service for the commission they get. 

The acquisition cost subject is re- 
garded as somewhat delicate, said Mr. 
Forsyth. There is a mistaken tendency 
to look upon commission regulation as 
commission reduction. The issue at 
times has been controversial between 
companies as their methods of opera- 
tion are not uniform and their ideas on 
requirements necessarily vary to some 
extent, 

Consideration must be given the in- 
surance buying public, and “we must 
mold our method of operation and our 
practices to the end that we may offer 
sound contracts and adequate services 
at a fair price,” said Mr. Forsyth. “We 
should know that the highest enduring 








Substantial Increase Asked 
in Texas on Auto Liability 





AUSTIN, TEX., Aug. 12—An in- 
crease in liability rates of 41 percent for 
commercial cars and 20 percent for pri- 
vate passenger automobiles is being 
asked in Texas. The schedule and sup- 
porting data has been filed with the 
casualty insurance commissioner and is 
pending before the insurance board. Cas- 
ualty Commissioner Waters has called a 
public hearing for Aug. 18 in Austin. 
Agents and companies are asked to at- 
tend the informal discussion. Three 
years’ experience is used in the new 
schedule with modification which gives 
more credence to the latest data and at- 
tempts to measure the general trend of 
the automobile experience. 

The experience indicates an upward 
trend in losses and claim frequencies on 
automobile accidents. Last year the 
companies wrote $945,446 premiums on 
private passenger automobiles on an 
earned premium basis and had $661,553 
in losses, a ratio of 70 percent. On 
commercial cars the premiums totaled 
$521,370 and losses $478,209 or 92 per- 
cent. 








reduction of the company share effects 
a saving in cost to the insured of 5.2 
percent of the standard premium on 
risks of $5,000, and up to 12.2 percent 
on standard premiums of $150,000, ac- 
cording to the tables. 


prosperity for agents and for companies 
can lie only in the field so indicated.” 

The introduction of the workmen’s 
compensation and compulsory automo- 
bile liability laws called public attention 
to the fact that no one should unduly 
profit in the furnishing of this insur- 
ance. 

The term “acquisition cost” repre- 
sented in percentage ratios is somewhat 
misleading and is frequently confused 
with commission cost, said Mr. Forsyth. 
However, it includes not only the re- 
muneration of the producer in service 
rendered to policyholders, but the super- 
vision cost of special agents, branch of- 
fices and general agents. The original 
acquisition cost rules were invoked 
when new companies were entering the 
field and there was a tendency on the 
part of the latter to attract producers 
of older companies by offering them 
extra commissions. The business took 
these rules seriously as common sense 
dictated compliance. To compete in 
raising production costs is the most ex- 
pensive sort of competition and the cost 
must eventually be paid by the pub- 
lic in increased premiums or at the ex- 
pense of security. This lesson brought 
out vividly in the depression should not 
be forgotten. “We are in a big busi- 
ness,” declared Mr. Forsyth, “it is not 
a racket and let us oppose any influence 
or attempt to make it one.” 


Oil Truck Cancellation Upheld 


BOSTON, Aug. 12.—An insurance 
company is warranted in cancelling a 
compulsory automobile liability policy 
on an oil truck which lacks the certifi- 
cate of approval of the fire marshal’s 
office, according to a ruling by the com- 
pulsory appeal board. 











J. Dillard Hall Will Be 
Starred at Futz’ Picnic 





EIGHTY-FOUR, PA., Aug. 12. 
—Joseph Futz, resourceful insur- 
ance agent, announced today that 
J. Dillard Hall of Baltimore, as- 
sistant agency director of the U. S. 
Fidelity & Guaranty, has agreed to 
attend his policyholders’ water- 
melon picnic at Feibig’s grove 
Aug. 17 and give a talk on high- 
way safety. He sent in his check 
for $3.75, the fee Mr. Futz 
is charging visiting insurance men 
in order to defray his expenses. 
Mr. Hall will act as referee in the 
horse shoe pitching contest between 
policyholders and insurance visi- 
tors. He will speak also in the 
evening in the yard of the Luth- 
eran Church on “Need for Insur- 
ance.” In speaking of Mr. Hall, 
Agent Futz says: “I can say in all 
truthfulness J. Dillard Hall has 
reduced automobile accidents all 
over the country. He has a big 
vision. If President Roosevelt 
would adopt Mr. Hall’s ideas, he’d 
get somewhere and it wouldn’t 
cost him a cent.” 








Latest Movements 
in Pacific Mutual 


Hearing Postponed on Part of 
Those Who Oppose ' 
Agreement 





’ 


MAY UPSET THE PROGRAM 


Policyholders Committees and Attor- 
neys Are Endeavoring to Protect 
“Non-Can” People and Stockholders 


LOS ANGELES, Aug. 12.—The hear- 
ing of petitions in the Pacific Mutual 
Life ease, set for Aug. 12, was post- 
poned by Judge Willis until Aug. 20. 
About 15 motions are before the court, 
the majority filed in behalf of “non- 
can” policyholders seeking declaratory 
relief from reduced benefits and peti- 
tions for intervention by the various 
classes of policyholders. 

Negotiations to sell the new com- 
pany to an outside company were dis- 
closed in court. Acting on behalf of a 
stockholders’ protective committee, 
counsel requested a continuance in the 
hope that more favorable arrangements 
may be reached by contacting an out- 
side insurance company than by pro- 
ceeding with the proposed reorganiza- 
tion. 


On Aug. 20 at Los Angeles will begin 
the hearing on the reorganization plans 
of the Pacific Mutual Life and the pro- 
jection of the new Pacific Mutual taking 
over the going business of the old com- 
pany but with reduced benefits to non- 
cancellable disability policyholders. So- 
called policyholders protective commit- 
tees have been formed in some cities 
with fees charged policyholders for ser- 
vice. A number of attorneys seeing an 
opportunity to “horn in” on the Pacific 
Mutual preserves are busy maneuvering. 
The opportunity is at hand for much 
legal expense and waste if there is any 
obstruction to the plan worked out by 
the capable insurance department offi- 
cials who made the recent examination. 


Congressional Investigation 


Investigation of the affairs of the Pa- 
cific Mutual Life was begun Aug. 7, by 
the Sabath Congressional committee in- 
vestigating reorganizations and the dis- 
trict attorney’s office. A thorough dis- 
cussion was entered into by Eugene 
Berger, technical adviser for the com- 
mittee; his counsel, B. P. Calhoun; Mur- 
ray Garsson, national investigator for 
the committee, and California Commis- 
sioner S. L. Carpenter. 

Mr. Garsson will leave for Chicago 
to make a report of affairs with the 
national committee. 

District Attorney Fitts said the en- 
tire matter will be placed before the 
grand jury if the facts warrant. He 
made the following statement: “I have 
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Richardson and Lindley, chiefs of the 
fraud department of this office, to make 
such investigations. In addition I have 
assigned three auditors and three inves- 
tigators. 
and prosecuted the Richfield Oil cases, 
American Mortgage, Gilbert Beesmeyer, 
Harold G. Ferguson and other similar 
cases. We intend to go to the bottom 
of this entire matter.” 

Superior Judge Willis announced that 
the dead line for filing suits of interven- 
tion was Wednesday, the day on which 
he was to open hearings on the order to 
show cause why the Pacific Mutual 
should not be reorganized. 


Organized Opposition 


Organized opposition to Commis- 
sioner Carpenter’s attempt to save the 
Pacific Mutual for the 250,000 life 
policyholders and give the non-can 
policyholders a “break” is not prevent- 
ing him from continuing along the lines 
approved by the court, a program which 
was worked out in conjunction with the 
insurance commissioners making the ex- 
amination and Pacific Mutual officials. 
It was reported that a definite move- 
ment has been started by certain promi- 
nent interests long harboring grudges 
against the company to harass the 
progress of reorganization. 

Claims have been made by various 
factions, some alleging that Judge Ed- 
monds could not properly consider the 
reorganization and liquidation motion; 
that the order should be voided on the 
ground that policyholders had received 
no notice of reorganization; that there 
was no service of process on policy- 
holders; that the court was without 
jurisdiction and that the order was “ar- 
bitrary and capricious and in disregard 
of the established rules of law.” 


Get Total and Permanent Disability 


Agents of the Pacific Mutual in many 
cases have been able to pacify non- 
cancellable policyholders, who claimed 
they have been treated unjustly, by sell- 
ing them new life insurance in order 
to get the total and permanent disabil- 
ity clause on the old monthly install- 
ment basis. This can be done up to 
and including August 15, when the to- 
tal and permanent disability clause will 
be withdrawn and only waiver of pre- 
mium given. This gives the policy- 
holder additional total and permanent 
disability. The new Pacific Mutual Life 
is not writing any sort of non-cancel- 
lable disability, not even the aggregate 
indemnity. The old 10 percent monthly 
installment life income total and _ per- 
manent disability was to have been 
withdrawn July 31 but the time is ex- 
tended to Aug. 15. 


Want List of Policyholders 


An attempt was made before the 
superior court at Los Angeles by at- 
torneys for protesting non-cancellable 
policyholders to get the authority to 
inspect the insurance company and se- 
cure a list of non-cancellable policy- 
holders. Attorney Trumbull — stated 
that there are about 30,000 persons and 
he claimed their rights would be de- 
stroyed under the reorganization plan. 
The petition to obtain the list was de- 
nied. The attorneys representing the 
insurance department at the hearing 
contended that at all times no right 
of any non-cancellable policyholder is 
being infringed. Attorney Fuller, for 
instance, said, “They will be paid in 
full if the assets are sufficient.” 


Seek to Block Liquidation 


Messrs. Cochran, Davis, Moore and 
McClung, former officials, filed a peti- 
tion seeking to block the liquidation of 
the old company and reorganization of 
the new. They filed a complaint seek- 
ing to set aside the order of rehabilita- 
tion. They claimed in their petition that 
former President Cochran had been in 
negotiation with one of the large com- 
panies to correct the difficulties that the 
Pacific Mutual had been experiencing. 
The petition states that Commissioner 
Carpenter declared that the negotiations 
for a corrected program would not be 
considered and that the plan was un- 


This same staff investigated | 








Is Presiding Over Annual 
Washington Agents’ Meet 

















GEORGE R. THIEME, Seattle 


At the annual meeting of the Wash- 
ington Insurance Agents League at 
Seattle this week, George R. Thieme, 
secretary of Thieme, Morris, Hansen & 
Rowland, a leading local agency of 
Seattle, will preside, he being president. 
He served two terms as president of 
the Seattle Insurance Exchange. He 
was secretary of the Washington Insur- 
ance Agents League for two terms and 
was chairman of the executive commit- 
tee before being elected president. 








satisfactory. Executive Vice-president 
Davis stated in the petition that the ac- 
tion was jammed through and con- 
tended that it would have been proper 
to delay the matter for 24 hours so that 
all the directors and interested persons 
could have an opportunity to suggest 
corrective measures. Furthermore in 
the Cochran petition it was stated that 
President A. N. Kemp and Vice-presi- 
dent Call had “prepared a plan and 
scheme whereby they would, without 
giving the board of directors or stock- 
holders or policyholders and _ other 
creditors an opportunity to voluntarily 
rehabilitate the old corporation, per- 
petuate themselves as persons in the 
control of the new corporation, which 
would own all the assets of the old cor- 
poration.” 
Seven New Directors 


In some of the petitions filed by at- 
torneys it was stated that the policy- 
holders were not given due notice of 
reorganization and were not properly 
cared for. 

Commissioner Carpenter announced 
the election of seven prominent busi- 
ness men to the board of the new Pa- 
cific Mutual, they being W. A. Simp- 
son, Simpson Construction Company, 
and former president Los Angeles 
chamber of commerce; Guy Leroy Ste- 
vick, San Francisco, vice-president and 
Pacific Coast manager Fidelity & De- 
posit; W. L. Valentine, president Ful- 
lerton Oil Company; McCourt, 
president W. Ross Campbell Company 
and president Los Angeles chamber of 
commerce; Henry S. Mackay, Jr., of 
the law firm of Flint & Mackay; H. S. 
McKee, former president of Barker 
Brothers, and Henry O’Melveny of the 
law firm of O’Melveny, Tully & 
Meyers. 

Carpenter Files Suit 


Commissioner Carpenter filed suit for 
$511,651 at Los Angeles against former 
President George I. Cochran, former 
Vice-presidents Lee A. Phillips, D. E. C. 
Moore and W. H. Davis, former Sec- 
retary S. F. McClung, W. A. Jenkins, 
E. W. Fuller and A. D. Graham. 

The complaint recited that beginning 
in 1918 a number of Pacific Mutual em- 
ployes formed a syndicate to purchase 
stock of the company and pay for it in 
installments. In 1928 the nine syndi- 
cates were merged into one with Mc- 


U. S. F. & G. Initiates Plan 


for Financing of Premiums 





HAS DEAL WITH DEL MAR CO. 
Arrangement Is Effected Applying to 
Both Compensation and Liability 
Business 





A new plan for financing workmen’s 
compensation and liability premiums has 
been put into effect country-wide by the 
U.S. F. & G., which has made a financ- 
ing agreement with the Del Mar Com- 
pany of Baltimore. Under the plan, pre- 
miums subject to audit may be financed 
only in those cases where the U. S. F. 
& G. has the other acceptable business 
of the assured and such other business 
as is eligible for financing by the Del 
Mar Company. Where such premiums 
are included in a note, the maximum 
period of financing must be limited to 
eight months. 

In a letter sent to all agents and 
brokers, Schryver & Geyler, managers 
Newark office U. S. F. & G., pointed out 
that the company or direct reporting 
agent must assure the Del Mar Com- 
pany that the estimated advance prem- 
ium is an accurate and adequate estimate 
of the annual premium. If an additional 
premium is found necessary, the Del 
Mar company must be immediately no- 
tified and the additional premium must 
either be financed through the Del Mar 
Company over the unexpired period of 
the original financing or that company 
must be advised within 60 days that the 
premium has been collected. Each as- 
sured financing the premium will be re- 
quired to accept a rider which gives the 
Del Mar Company the right of cancella- 
tion if, after 60 days, satisfactory evi- 
dence of payment of the additional pre- 
mium has not been submitted to it. 











Clung, Jacobs, Moore, Fuller and 
Grant as trustees. The complaint also 
charged the defendants used money of 
the corporation to purchase “stock of 
the corporation from various officers, 
including among others, George I. 
Cochran Corporation. 

“The money, it is charged, was not 
entered in the annual statement filed 
with the insurance department, but was 
set up as ‘salaries,’ ‘miscellaneous ex- 
penses,’ ‘health and welfare,’ ‘investiga- 
tion of claims,’ or ‘other false and mis- 
leading designations.’ ” 

Deputy M. V. Pew of the Iowa de- 
partment has gone to Los Angeles to 
look into the Pacific Mutual reorganiza- 
tion. Exceptions may be taken to ob- 
jectionable features, especially on be- 
half of the non-cancellable policy- 
holders. 


Chicago Protective Committee 


A protective committee of policyhold- 
ers of the Pacific Mutual Life has been 
organized in Chicago, Heman T. Pow- 
ers, estate counsellor, One LaSalle 
Street building, being chairman. The 
committee is assessing policyholders 
from $15 to $25 depending on the time 
and group within which their non-can- 
cellable policies were written. This will 
create an expense fund. In addition, 
each policyholder will pay the commit- 
tee a like sum on conclusion of its re- 
search and activities provided the pol- 
icyholders receive a benefit equivalent to 
20 percent or more in excess of the 
amount of reinsurance provided under 
the plan whereby the old company took 
over the non-cancellable policyholders. 


Loans Are Criticised 


The convention report severely criti- 
cises numerous mortgage and collateral 
loans made in past years on the au- 
thority of officials no longer active in 
the management. However, the company 
in its own statement and the examiners 
in their report, set up a reserve to cover 
possible loss. The reserve set up for 
mortgage loans in the life department 








Optimism Prevails Despite 
Drop in Premium Volume 











PHILADELPHIA, Aug. 12.—The 
increased improvement in general busi- 
ness conditions is being reflected in the 
major casualty lines. Although there 
has been a small drop in premium vol- 
ume, the companies are not pessimistic 
over the outlook. Considerable optimism 
is being evidenced by casualty company 
executives due to the increase in pay- 
rolls. More men are finding employ- 
ment and salaries are on the upgrade. 
Employment of additional workers this 
year has been far above the expected 
figure and the lull at this time is looked 
upon solely as political which is to be 
expected. 

Casualty men are optimistic over the 
increased automobile production, con- 
sumption and premium volume. The 
automobile industry is enjoying its 
greatest year since 1929. From all in- 
dications, a total of 4,600,000 new cars 
will be manufactured during 1936, with 
an unusually high percentage of them 
being sold. ; 

Especially pleasing is the steadily ris- 
ing volume of accident and health in- 
surance. This business has been in- 
creasing by leaps and bounds, Agents 
and brokers are once more becoming 
salesmen; are contacting prospects; us- 
ing up shoe leather, and are getting busi- 
ness. 








is $1,022,723 and in the accident $130,000. 
The reserve for collateral loans is $660,- 
625. The reserve for real estate in the 
life department is $420,000 and $310,000 
in the accident department. 

The Colorado department has not yet 
acted on the application of the new 
Pacific Mutual Life for a license. Sev- 
eral protests have been filed and hear- 
ings are being held. 





OWNERSHIP 











The question is being asked as to who 
owns the new Pacific Mutual. It has 
$1,000,000 capital and $2,000,000 surplus. 
Commissioner S. L. Carpenter, Jr., of 
California is the official liquidator of the 
old company. When it was found nec- 
essary to save the day the new Pacific 
Mutual was organized and out of the 
assets of the old company Commissioner 
Carpenter authorized the payment of 
$3,000,000 to the new company, $1,000,- 
000 being for capital, 10,000 shares at 
$100 a share and $2,000,000 for surplus. 
The stock of the new company is thus 
issued to Commissioner Carpenter as 
liquidator of the old company and will 
be held by him subject to the ultimate 
mutualization of the new company as 
provided in the agreement of reinsur- 
ance. In this connection it can be said 
that Commissioner Carpenter and others 
engaged in the examination had the ben- 
efit of expert advice in this regard. For 
instance, Alfred M. Best, president Al- 
fred M. Best Company, and Vice-presi- 
dent Raymond T. Smith of the Best 
Company carefully studied the plan fol- 
lowed in the National Surety rehabilita- 
tion in New York, whereby the new 
National Surety was organized and the 
stock was held by the New York super- 
intendent as liquidator for the benefit of 
claimants and creditors of the old com- 
pany. This is the plan followed there- 
fore with the Pacific Mutual. 


Commissioner Selected Directors 


The directors of the new Pacific Mu- 
tual were selected and approved by 
Commissioner Carpenter. Therefore it 
can be said that Commissioner Carpen- 
ter is the dominant force in the com- 
pany and the final authority. He al- 
ready has established an office in the 
head office building as official liquidator 
and will be in close touch with the offi- 
cials. Just what the old stockholders of 
the Pacific Mutual will get out of the 
wreck remains to be seen. The reinsur- 
ance agreement provides that strict ac- 

(CONTINUED ON PAGE 32) 
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Program Given for Parley 
of the Industrial Insurers 





PLANS FOR NASHVILLE MEET 





Commissioner Tobin, W. H. McBride, 
C. M. Herron, Frank P. Samford 
Are Among Speakers 





The program for the convention of 
the Industrial Insurers Conference in 
Nashville, Sept. 21-23, is announced by 
P. M. Estes, general counsel of the Life 
& Casualty of Tennessee and chairman 
of the program committee. A few fea- 
tures of the program have not yet been 
definitely decided upon. These will be 
announced later. 

The address of welcome will be given 
by G. C. Woods, general agent in Nash- 
ville for the Bankers Life of Iowa and 
president of Nashville Life Underwriters 
Association. Commissioner Tobin of 
Tennessee will give an address on a 
subject that he will select. 

W. H. McBride, actuary for the Na- 
tional Life & Accident, will present a 
paper on double indemnity riders to life 
policies. This will be discussed by J. R. 
Leal, vice-president Inter-State Life & 
Accident of Chattanooga, and by E. T. 
gt of the Durham Life of Raleigh, 


C. M. Herron of the Life & Casualty 
of Tennessee will present a paper upon 
“Claims,” and this will be discussed by 
two members of the conference. 


To Hear Dr. Ridley 


Dr. C. L. Ridley, medical examiner for 
the Bankers Life of Iowa, will give a 
talk on “Industrial Underwriting.” 

Dr. Robert H. White, Tennessee 
health department, will give an address 
on “Morbidity and Mortality.” 

There will be an address on “Burial 
Associations” by Frank P. Samford, 
president of the Liberty National Life 
of Birmingham, and this will be dis- 
cussed by two members. 

Mr. Estes has invited Dr. Gus Dyer, 
professor of economics at Vanderbilt 
University, to speak upon an economic 
or financial topic and Dr. Charles W. 
Pitkin, dean of Louisiana State Univer- 
sity, to speak upon the respective prov- 
inces of government and insurance com- 
panies so far as industrial insurance is 
concerned, 

There will be a paper on insurance 
investments, but the speaker has not yet 
been signed up. 


Interesting Suit Brought 
Against the Policyholders 





A suit brought in Daviess county, 
Ind., against the State Auto Insurance 
Association of Indianapolis, is attracting 
attention because of its unusual char- 
acter. The title of the case is Jeannette 
Camp by next friend Lucian Camp vs. 
Automobile Underwriters, Inc., et al. It 
is the outgrowth of an automobile acci- 
dent that occurred in that county in 
which a 14-year old girl was injured by 
falling from the car as it was making a 
turn in the road. Claim was made 
against the State Auto, which denied lia- 
bility on the ground that the accident 
was not covered by the terms of the 
contract. Suit was then brought against 
the Automobile Underwriters, which is 
the incorporated attorney-in-fact of the 
State Auto Insurance Association. In 
addition suit was filed against some 18 
or 20 policyholders in seven different 
counties. The State Auto claimed that 
these suits were instigated by a com- 
peting mutual and that considerable 
Propaganda has been developed. The 
outcome of the suit is being awaited 
with interest. The State Automobile In- 
surance Association is a reciprocal, 


James F. Kelly of Portland, Ore., spe- 
cial agent Maryland Casualty. has re- 





signed to enter the local agency field 
and has become associated with the J. 
C. Corbin Company. 


Two Milwaukee Adjusters 
Surrender Their Licenses 





OPERATIONS HELD UNLAWFUL 





Associated Adjusters, Inc., Voluntarily 
Discontinued After Investigation 
by Commissioner Mortensen 





MADISON, WIS., Aug. 12.—Com- 
missioner Mortensen of Wisconsin, who 
recently issued an order to show cause 
why the adjuster’s licenses of William 
J. Cressy and Jennings B. Momsen, 
Milwaukee, should not be revoked, has 
announced that the two men have sur- 
rendered their state licenses effective 
August 15. They were to have appeared 
before the commissioner on Monday 
after they had been cited on charges of 
using their licenses to obtain fees for 
instruction, rather than to adjust losses, 
operating under the firm name of Asso- 
ciated Adjusters, Inc., at Milwaukee. 
Their plan of operation was held con- 
trary to the Wisconsin insurance laws. 

Hearing before the commissioner was 
originally scheduled for Aug. 6 but was 
postponed to Aug. 10 at the request of 
their attorney, who said one of the men 
was On his vacation and the other was 
attending an adjusters’ convention in 
the east. It was announced by the de- 
partment that the hearing Monday would 
igo on without their presence if they 
failed to appear. Surrender of the li- 
censes made the hearing unnecessary. 


—_ 


ADVERTISED IN NEWSPAPERS 


As the result of advertisements placed 
in newspapers in a number of states by 
Associated Adjusters, Inc., advertising 
for men to become adjusters and stating 
that insurance experience was unneces- 
sary, many letters were received by the 
department inquiring about the reliabil- 
ity of the firm. Many pearsons were 
said to have been misled by the adver- 
tisements and under misapprehension 
were induced to subscribe to their plan. 
Investigation by the Milwaukee Better 
Business Bureau revealed that both 
Cressy and Momsen have within a year 
had postoffice department fraud orders 
issued against them and have been de- 
nied the use of the mails in connection 
with similar schemes, According to ru- 
mors in Milwaukee, the men have gone 
east and are reestablishing their adjust- 
ters’ instruction business in Pennsy 1- 

vania. 


Taxi Men Get Injunction 

ST. LOUIS, Aug. 12.—Circuit Judge 
Joynt has issued a temporary restrain- 
ing order preventing city officials and 
the police from enforcing a city ordi- 
nance which requires that taxicabs must 
carry liability insurance or an indemnity 
bond satisfactory to the city. The court 
order was issued at the request of the 
Taxi Owners Association. The case will 
come up for trial Aug. 25. 


White Studies Rate Making 


NEW YORK, Aug. 12.—A. B. White, 
Cha?rman of the newly created Casualty 
& Surety Rating Board of Louisiana, is 
visiting the offices here of the National 
Council on Compensation Insurance and 
of the Towner Rating Bureau, learning 
ev making procedure employed by 
each, 


E. E. Bloom has purchased the A. H. 
Van Dyke agency, Muscatine, Ia., which 
will now be Known as the E. E. Bloom 
Insurance Agency. 








Drunken Driving Showing 
Big Increase in California 











Drunken driving is increasing greatly 
in California, it being estimated that 17 
percent of the 2806 persons killed in 
that state in motor accidents during 1935 
met their end because either a motorist 
or pedestrian was known to have been 
drinking prior to the accident, according 
to the annual statistical report of Ray 
Ingels, state director of motor vehicles. 
Intoxicated drivers on the state’s high- 
Ways increased 44 percent during 1935. 

In 1929 there were 884 arrests for driv- 
ing while intoxicated, with 3318 for the 
year 1935, 

Rural accidents continue to be more 
severe than those in urban centers, 
equaling about one-third of the total. 
Location shows 17,222 accidents oc- 
curred at street or road intersections; 
15,457 between intersections and the bal- 
ance of the 33,720 total was distributed 
at railroad crossings, alley, driveway, 
bridge, pier, dock, etc. 
tinue to be the most serious traffic days, 
with 6012 accidents recorded for Satur- 
days and 6421 for Sundays, during 1935. 

Drivers from 20 to 29 were involved 
in more accidents than any other age 
classification; “had been drinking” leads 
in condition of driv er contributing to ac- 
cident, with “view obstructed” ranking 
second; “violated right-of-way” heads 
the list of “action of driver contributing 
to accident,” followed by “excessive 
speed.” During last year convicted per- 
sons paid more than $1,500,000 in fines, 
of which $201,995.20 was paid by drunk- 
en drivers, many of whom received jail 
sentences in addition. 


MOTOR DEATHS DROP IN NEW JERSEY 


NEWARK, Aug. 12.—There were 426 
traffic deaths from automobiles in New 
Jersey during the first six months, 93 
less than last year. 


ORGANIZE IN WISCONSIN 


MADISON, WIS., Aug. 12.—All 
forces of Wisconsin, including insurance 
interests, have been combined in a con- 
certed safety campaign with the crea- 
tion of a Wisconsin street and highway 
safety council. Directors include F. W. 
Braun, safety engineer of the Employ- 
ers Mutual Liability. 


Book on Auto Liability 


A new book analyzing the provisions 
of the standard auto liability policy, en- 
titled “Automobile Liability Insurance,” 
has been written by E. W. Sawyer, mem- 
ber of the Massachusetts bar. It is pub- 
lished by McGraw-Hill Book Company 
of New York and sells for $3. 

The book is divided into five parts as 
follows: Basis of Standardization Pro- 
gram, Automobile Liability Provisions, 
Garage Liability Privileges, Endorse- 
ments and The Future. There is a fore- 
word by Ralph H. Blanchard, professor 
of insurance at Columbia University and 
editor of the McGraw-Hill insurance 
series. The book should prove valuable 
to insurance departments, companies 
and producers, and also to insurance 
buyers handling the coverage for large 
fleets. 


Mrs. C. C. Mitchener of Marianna, 
Ark., wife of the secretary-treasurer of 
the Arkansas Association of Insurance 
Agents, underwent a serious operation 
in a Memphis (Tenn.) hospital. She 
is improving and will be returned to her 
home soon. 








Semi-Annual Statements 








(From June 30, 1936, reports to the Georgia Insurance Department) 


-—First 6 Months—\, 


Capital Assets Surplus Income Disburse. 
General Accident ....... $ 550,000 $30,495,347 $ 8,190,868 $10,262,996 $ 8,314,171 
Hartford Accident ...... Se 60,627,643 10,000,000 19,812,339 15,004,287 
Mutual Benefit H. & A... ....... 4,065,497 400,000 4,257,376 4,051,796 
oa American Acci. 400,000 3,682,634 364,348 1,698,340 1,602,400 
U SD Giccdcccvccsase Sew 48,289,645 7,579,038 18,258,204 15,849,208 


Week-ends con- | 





Retrospective Rating Not 
Legal in Texas, Says Ruling 





VIOLATES UNIFORM CONTRACT 





Attorney-General McCraw Holds That 
Texas Board Does Not Have 
Power to Approve Plan 





AUSTIN, TEX., Aug. 12.—Attorney- 
general McCraw has held that the 
workmen’s compensation retrospective 
rating plan, as proposed by the Na- 
tional Council on Compensation Insur- 
ance, cannot be legally adopted and ap- 
plied in Texas. 

_ “The power is vested in the board of 
insurance commissioners to make rates 
and to revise those rates, and no divi- 
dends are to be paid without the ap- 
proval of the board,” says the opinion. 
“There is no authority in the state laws 
which permits a company to contract 
with its subscribers that the board of 
insurance commissioners will set rates 
under the retrospective rating plan pro- 
posed to the National Council on Com- 
pensation Insurance. The power of the 
board to change the rates charged for 
workmen’s compensation is given by 
law, and even though the board might 
adopt the retrospective rating plan, it 
has the power to change the rates when 
circumstances justify a change, and 
upon the complaint of any policyholder, 
insurance company or association, the 
board would have the power, after a 
hearing, to change any classification or 
rate that had been set up by the board. 

“The plan contemplates that a given 
subscriber may reject the retrospective 
rating plan and his contract with the 
company would therefore provide that 
the determination of his rates would not 
be under the retrospective rating plan. 
The plan contemplates that another sub- 
scriber of the same company might ac- 
cept the retrospective rating plan as a 
means of determining the rate to be 
paid by him, and his contract would 
provide that the retrospective rating 
plan should apply in determining the 
rate to be paid by him. Such a system 
would be in violation of the uniform 
policy law of this state.” 


Trafic Men Want More 
Laws, F. & C. Survey Shows 


More than half the traffic officials in 
the United States believe new laws are 
needed to bar unfit drivers from auto- 
mobiles, and favor new legislation to 
curb carelessness by pedestrians. These 
were among facts revealed in analysis 
of data obtained in a nationwide sur- 
vey sponsored by Fidelity & Casualty. 

New laws are desired by 76 to elimi- 
nate unfit drivers; by 57 to check the 
use of mechanically defective cars, and 
by 50 to reduce pedestrian carelessness. 

“The most generally approved pun- 
ishment of drivers who violate traffic 
regulations,’ F. & C. officials say, “is 
disclosed as revocation of licenses: 107 
of the officials favor that penalty. Fines 
are recommended by 75; imprisonment 
by 59; educational lectures by 51; im- 
pounding of cars by 51; visible mark- 
ing of violators’ cars by 25; and com- 
pulsory visits to hospitals and morgues 
by 11. 

“In the matter of mechanical defects, 
bad brakes brought 92 demands for 
more rigid enforcement and _ glaring 
lights brought 90. Bad steering gear, 
on the other hand, listed by 77 offi- 
cials as requiring stricter enforcement, 
is named as the subject of needed legis- 
lation by 47 officials. 

“The point on which public education 
appears to be most badly needed—after 
pedestrian carelessness and excessive 
speeding—is turning without signals, 
cited by 100 officials. Only 19 want 
new laws on this, while 84 desire 
stricter enforcement.” 
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Situation in Central Mutual 





General Agents Are Trying to Raise 
Money to Aid Chicago Com- 
pany in Its Difficulties 





Following a hearing in Chicago which 
was attended by representatives of 18 
state insurance departments, those in- 
terested in keeping the Central Mutual 
of Chicago in the field are busy attempt- 
ing to work out a reorganization pro- 
gram. Central Mutual is one of the 
most important insurers of long haul 
truck, bus and taxicab business. Its 
course has been watched with appre- 
hension for some time, due to the fact 
that it has been writing such a large 
volume of business of a hazardous class 
in proportion to its resources and at a 
low rate. 

The general agents of the Central 
Mutual have much at stake and they 
have a committee that is seeking to re- 
habilitate the company and place it 
above suspicion. Leo Bramson of 
Cleveland, general agent for Ohio, heads 
the committee. Ohio is the most im- 
portant state of the Central Mutual, 
since about 20 percent of its business 
comes from that state. 

The general agents are trying to raise 
some money to loan to Central Mutual. 
This advance would be a loan but would 
not be a liability of the company. If 
the general agents are successful in rais- 
ing this money, the agents then would 
influence the management of the com- 
pany and would be represented on the 
board. Central Mutual has adequate re- 
sources to pay its claims and most of 
the commissioners apparently are not 
going to rock the boat. 

Central Mutual has been in hot water 
recently with some of the insurance de- 
partments, In Kansas, its license was 
canceled, but an injunction was obtained 
from a lower court restraining the com- 
missioner from cancelling the license. 
Later the lower court dissolved the in- 
junction but Central Mutual appealed 
the case to the Kansas supreme court 
and is operating there in the mean time. 

The Missouri authorities prohibited 
Central Mutual from writing new busi- 
ness in that state. Missouri is the only 
state where Central Mutual has been li- 
censed in which it is not now writing 
new business. 

The agents are having a meeting this 

week in their attempt to work out a plan 
and to decide upon the future manage- 
ment. 
Under the Illinois law, an advance can 
be made to a mutual company to furnish 
funds with which to carry on the busi- 
ness or to meet the requirements of the 
law. Those who make this loan or dona- 
tion are given certificates that are repay- 
able out of surplus earnings. The ad- 
vance is not a liability of a company 
and a reserve need not be set up 
against it. 





lt is likely that the important agents 
of the Central Mutual will approach 
policyholders with the suggestion that 
they advance money to Central Mutual 
at this stage rather than face a possible 
assessment in the future. 

Central Mutual has a 50 percent par- 
ticipating treaty reinsurance agreement 
with London Lloyds and the London 
underwriters are therefore interested in 
the outcome. 

Whether policyholders will be dis- 
posed to make these advances is uncer- 
tain, particularly since much of Central 
Mutual’s business is written on a 
monthly basis and the assured pays the 
premium as it is earned month by 
month, 


_ 


ACTION IN MISSOURI 


JEFFERSON CITY, MO., Aug. 12. 
—The Missouri department has not yet 
renewed the license of Central Mutual 
of Chicago. 

On July 27, Superintendent O’Malley 
notified Central Mutual that its appli- 
cation for a license for the year begin- 
ning March 1, has been refused. “I 
have reasonable cause to suspect in ad- 
dition to your financial condition that 
the continuance of business in this state 
by your company is hazardous to the 
public and to those holding your poli- 
cies,’ Mr. O’Malley wrote. 

“You are, therefore, ordered to imme- 
diately discontinue the underwriting of 
any new or renewal business in this 
state.” 

When Mr. O'Malley held up the Cen- 
tral Mutual license earlier in the year, 
Insurance Director Palmer of Illinois, 
in a telegram, requested the Missouri 
department to defer final action pending 
the outcome of a convention examina- 
tion by Illinois, Missouri and Ohio. Mr. 
O’Malley complied with this request. It 
is understood that his final decision to 
deny the renewal of the company’s M?s- 
souri license resulted from the revela- 
tions in that examination. 

The company has written considerable 
service car, taxicab and truck line in- 
surance in St. Louis and other parts of 
Missouri. 


Excess Found Liquid With 
Net Surplus of $300,274 


The Excess of America, the casualty 
reinsurance company, is in a very favor- 
able liquid position and its cash and 
bonds and stocks that are readily con- 
vertible are in excess of total liabilities. 
This announcement was made by C. A 
Gough, deputy commissioner of New 
Jersey. The department of that state 
recently completed an examination of 
the Excess and there has been much 
interest in the result because of the dis- 
turbance that was caused by the ousting 
of the former president and former 
treasurer, both of whom are accused of 
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embezzlement. The Excess is a New 
Jersey corporation but its head office is 
in New York City. 

The examination was conducted as of 
March 31. On that date assets were 
$5,547,312 as compared with $5,670,400 
on Dec. 31, 1935. Cash amounted to 
$403,121, market value of bonds $3,438,- 
895 as compared with a book value of 
$3,356,031 on Dec. 31. Market value of 
stocks on March 31 was $805,389 as 
compared with $785,591 at the end of 
1935. Premiums not over 90 days due 
were $653,426 on March 21 as compared 
with $845,807 on Dec, 31. 

Premium reserve on March 31 was 
$1,370,534 compared with $1,206,804 on 
Dec. 31. Loss reserve was $2,652,092 
on March 31, as compared with $2,- 
823,691 at the end of last year. Capital 
was $755,095 and net surplus $300,274 as 
compared with $722,046 on Dec. 31. 


Century Reports $199,000 Profit 


HARTFORD, Aug. 12.—The Century 
Indemnity continues to show increase 
business. For the first half of 1936 the 
company had an underwriting profit of 
$199,000 as against $51,000. Net inter- 
est and rents were $123,000 against $115,- 
000, investment profit for the first half- 
year was $122,000 as compared to $130,- 
000. Gain in business written is re- 
flected in the increase in unearned pre- 
mium reserves. Surplus gained $321,000 
in the first half-year, and $431,000 over 
a year ago. 

Principal items from statements as of 
June 30, 1935 and 1936 are: 


1935 1936 
NERD ncccviedisnsd $1,000,000 $1,000,000 
SOR CO CT ee 1,532,000 1,963,000 
Unearned premiums 2,782,000 2,993,000 
Admitted assets.... 8,799,000 9,494,000 
Buckeye Union Casualty Figures 


The Buckeye Union Casualty of Col- 
umbus, O., had premium income of 
$706,672 the first six months, gain $136,- 
774 or 24 percent. It has to set up an 
additional reserve of $165,500 owing to 
the large increase in premiums and other 
statutory requirements. The assets are 
$1,570,200, gain $194,766, policyholders’ 
surplus $392,816, gain $25,208. Its pre- 
mium reserve is $577,680 and claim re- 
serve $472,293. It puts up a voluntary 
reserve of $40,000. 





New Mutual in Pittsburgh 


The Keystone Mutual Casualty of 
Pittsburgh is the title of a new company 
that has been organized to write auto- 
mobile, plate glass, burglary, forgery, 
elevator liability and property damage. 


To Write Additional Lines 


PHILADELPHIA, Aug. 12.—The 
Manufacturers Casualty has called a 
special meeting of stockholders for 
Sept. 8 to vote on an amendment to 
its charter authorizing the writing of 
burglary and plate glass lines. It has 
been specializing in automobile. If the 
amendment is adopted, the Manufac- 
turers will begin writing burglary and 
plate glass around Oct. 1. 





Gibraltar Casualty Assessment 


Subscribers of the defunct Gibraltar 
Casualty Association of Los Angeles, 
which was taken over by the California 
department several months ago, will 
shortly receive a notice to remit one an- 
nual premium, this assessment having 
been upheld by the Los Angeles su- 
perior court. 


Ohio Auto Licenses 


Ohio officials are making plans for 
the enforcement of the Ohio driver’s 
license law, which will go into effect on 
Oct. 1. It is expected to add force to 
the Ohio financial responsibility law, 
which has been in operation 11 months 
and under whose provisions more than 
1,700 motorists have lost their right to 
operate a motor car in the state. Every 
one who operates a motor car must be 
licensed either as a driver or chauffeur 
and non-residents may drive for 30 days 
without a license. The licenses, which 
will cost 40 cents for the ordinary opera- 
tor and 90 cents for a chauffeur, will go 





on sale Sept. 1. 
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Casualty Field 
Changes 














Merle Thompson Advanced | 
by the Standard Accident 


DETROIT, Aug. 12.—Merle Thomp- 
son, office manager in the New York 
branch office of the Standard Accident, 
has been appointed executive assistant 
to Vice-president A. J. Crockett, who 
has charge of branch offices for the 
company. Mr. Thompson is now at the 
home office to assume his new duties. 
He has been with the company for ten 
years, epart of the time at the home 





_office> . a 


--Mae}. Pierce, who has ‘been office’ 


manager of the CRicago #ranch office;~ 


has been transferred to New York to 
succeed Mr. Thompson. He has been 
with the Standard for 11 years, part 
of the time in the field and part in the 
home office. W. H. Lloyds, assistant 
office manager in Chicago, has been 
promoted to office manager there. 


Chamberlin Succeeds Hanmer 


BOSTON, Aug. 12.—S. J. Chamber- 
lin has been appointed general agent 
in charge of the credit insurance office 
of the London Guarantee & Accident’s 
New England department, to succeed 
the late John R. Hanmer. He joined 
the London Guarantee in Boston in 
1921 as a special agent selling credit 
insurance. 


Rhodes Acting Claim Chief 


KANSAS CITY, Aug. 12.—F. A. 
Rhodes has been appointed acting head 
of the claims division of the Central 
Surety, pending the appointment of a 
permanent head to succeed E. P. Stein- 
hauer, who died recently. 





Trimbur Assistant Manager 


Paul J. Trimbur, formerly _ special 
representative of the Pittsburgh branch 
of the Fidelity & Deposit, has been pro- 
moted to assistant manager of that of- 
fice. He graduated from the F. & D.’s 
training school in 1930 and has been 
connected with the Pittsburgh branch 
ever since. 





Joins American States 


C. R. Wirthlin, formerly with the 
Travelers claim department in Cincin- 
nati, is now claim manager for the Amer- 
ican States there. E. Y. Schaber left 
the Travelers to become an Ohio Cas- 
ualty adjuster. 


Frank J. Klein, 47, assistant manager 
of the automobile department of the 
Northwestern National Casualty of Mil- 
waukee, died there after a short illness. 
He had been with the company 28 
years. 
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| PERSONALS _ 


Manager H. B. Hupp of the U. S. F. 
& G., Cincinnati, and his staff were con- 
gratulated at the formal opening of the 
company’s new quarters in the Dixie 
Terminal there. The new quarters pro- 
vide a greatly enlarged, more efficient, 
and very attractive layout. The Cin- 
cinnati unit is one of the company’s 
leading offices in premium increase for 
the year to date. With the new facili- 
ties, the office is prepared to give agents 
and brokers a most complete and effi- 
cient service. 





Mrs. Rachel M. Hatch, 62, wife of 
Clarence M. Hatch, vice-president Mich- 
igan Mutual Liability, died in a Detroit 
hospital after an illness of three months. 
Mrs. Hatch was born in Savannah and 
had lived in Detroit since 1909. 


Wayne Bond, manager casualty de- 
partment Thomas E. Wood agency, Cin- 
cinnati, is in Christ Hospital there. An 
old football injury made it necessary 
for him to be treated for water on the 
knee, 


Lloyd R. Wilson, 52, vice-president 
of the United of Lincoln, Neb., died in 
a hotel at Omaha from heart disease. 
His body was not discovered until 36 
hours after death. 


G. P. Dick of Birmingham, Ala., spe- 
cial agent of the Hartford Accident, has 
been chosen as Alabama’s safest driver 
in a national contest financed by the 
Commercial Investment Trust of New 
York and sponsored by the American 
Automobile Association. Mr. Dick has 
been driving between 23 to 24 years 
and has traveled about 300,000 miles 
without accident. He will represent 
Alabama at the safe drivers’ convention 
in New York City Aug. 31. 


Leonard V. Watson, 36, special agent 
of the Glens Falls Indemnity for east- 
ern Massachusetts, died in Boston. He 
was previously with the Globe Indem- 
nity and the General Accident, going 
with the Glens Falls six years ago. 


Silliman Evans, president Maryland 
Casualty, accompanied by Mrs. Evans 
and Raymond Buck, attorney of the 
company, visited San Antonio, Tex., on 
their return from a vacation in Mex- 
ico, 

E. J. Savage, agency superintendent of 
the Zurich, is vacationing with his fam- 
ily in Norwood, La. This is the home 
of Mrs. Savage’s parents. A. M. Savage 
of New Orleans, well known local agent, 
is the father of E. J. Savage. 


Charles H. Franklin, assistant secre- 
tary at the head office of the Continental 
Casualty, who is widely known in cas- 
ualty circles, is deeply bereaved owing 
to the death of his daughter, who was 
studying medicine at Dublin, Ireland. 
Miss Franklin was a highly gifted and 
brilliant young woman who was starting 
on what promised to be a useful and suc- 
cessful professional career. Mrs. Frank- 
lin went over to be with her daughter 
some months ago when it was found 
that she had contracted tuberculosis and 
was in a hospital. During the early 
part of the summer, she became worse 
and Mr. Franklin journeyed across the 
ocean. Mr, and Mrs. Franklin have now 
returned, greatly shaken because of this 
death. A few years ago their only son 
was killed in an automobile accident at 
Wilmette, Ill. Therefore both of their 
children have died. 


Aug. 3 marked the 25th anniversary 
of James E. McKinney, agency assist- 
ant of the Aetna Casualty. At that time 
Mr. McKinney was the recipient of 
floral tributes, a lamp and a painting 
from his fellow workers, while the Aetna 

ife Men’s Club presented him with a 





Gladstone traveling bag. A party was 
given in his honor by his department 
associates. Mr. McKinney is a native 
of East Granby. His first position was 
that of time-keeper in the mechanical 
department of the N. Y., N. H. & H. 
R. R. where he remained for seven 
years. In 1911 he entered the employ 
of the Actna Life in the accident de- 
partment. In 1916 he was transferred 
to the agency department. 


Emil Giljohann, 84, Wisconsin insur- 
ance commissioner from 1898 until 1903, 
and for many years associated with the 





accident and health insurance business 
in Milwaukee as president and later sec- 
retary of the Time Insurance Company, 
died at his summer home on Pewaukee 
Lake, Wis. He had been ill for about 
six months. In 1895 Mr. Giljohann was 
appointed deputy ‘nsurance commis- 
sioner, serving under William Fricke un- 
til the latter’s retirement in October, 
1898, at which time he was appointed 
for the unexpired term. He was ap- 
pointed for another term by Gov. Robert 
M. LaFollette. 

After completing the term in 1903, Mr. 
Giljohann returned to Milwaukee and 





became active in the old Time In- 
demnity, first as president and then as 
secretary until 1908. After the company 
was reorganized and incorporated in 
1910 as the Time Insurance Company, 
Mr. Giljohann again became active as 
secretary, holding this office until his 
retirement on account of advanced age 
in January of this year, when he was 
succeeded by John A. Keelan. Until 
his retirement he was at his desk every 
day and took an active part in the busi- 
ness. Former associates and many of 
his friends in the insurance business at- 
tended the funeral services. 
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“I keep six honest serving-men: 


They taught me all I knew. 





Their names are What and Where and When 
And How and Why and Who.” — Rudyard Kipling 


lh its series of ‘‘Unforeseen 
Events’’ advertisements, The Mary- 
land is seeking to put the same six 
words to work so that your clients 
and prospects may better under- 
stand what you are selling. 


stripped of technical 


casualty insurance and surety bonds 
actually represent protection 


For, 
phraseology, 





against unforeseen events. Through 
national magazines The Maryland 
is sending nearly fifty million of 
these messages every year to Ameri- 
can insurance buyers, creating a 
keener appreciation of the need for 
casualty and surety protection and 
building greater premiums for 
The Maryland’s 10,000 agents. 
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Latest Movements in Pacific Mutual 


(CONTINUED FROM PAGE 28) 





counting will be made of the partici- 
pating and non-participating depart- 
ments. During the first 10 years the 
profits on the non-participating depart- 
ment will first be used to restore the 
benefits originally provided in non-can- 
cellable policies for those that will have 
claims since the new company was put 
into effect. 


Old Claimants Not Affected 


The claimants prior to that time will 
not be affected. Those that accept the 
reinsurance agreement will be subject to 
reduction in-benefits if they have a claim. 
However, any profits will be used for 
the benefit of the claimants after the 
new company started. The question has 
been asked as to why the existing non- 
cancellable claimants are allowed full 
benefits and those developing claims in 





the future will have the benefits scaled. | 


There is more or less discrimination, of 
course, in regard to this. The authori- 
ties were confronted with a condition 
rather than a theory and it was felt that 
if the existing claimants were scaled it 
would simply involve the company in 
numerous law suits which it sought to 


avoid at this time when the restoration 
was in progress. 
SHARP PROTEST BY YETKA 

ST. PAUL, Aug. 12.—In a sharply 
worded telegram to Judge Knight at 
Los Angeles, Commissioner Yetka of 
Minnesota protested the reorganization 
plan of the Pacific Mutual Life. The 
telegram was in lieu of representation 
of the Minnesota department at the 
court hearing this week. In his wire 
Commissioner Yetka cited “apparent 
discrimination against policyholders in 
the same class; the consideration given 
old stockholders and leaving the man- 
agement of the new company in the 
hands of old board members who were 
responsible for making apparently 
fraudulent sworn statements to state de- 
partments.” 


New Company Not Licensed 


Mr. Yetka said also that the new 
company has failed to make a proper 
showing as to the future financial re- 
sponsibility and he also objected to the 
use of the word “mutual” in connec- 
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tion with the new company “under the 
present setup.” 

The Minnesota department has thus 
far refused to license the new Pac: 


Mutual and no business is at present 


being written in this state with the 
knowledge of the insurance depart- 
ment. Commissioner Yetka and his as- 


sistant have given the most of. their 
time the past week to consideration of 
the Pacific Mutual matter. 





RESERVES 








There seems to be considerable con- 
fusion in the minds of some insurance 
people as to the reserves on the mon- 
cancellable business that should have 
been put up by the Pacific Mutual and 
the reason for the startling inadequacy 
that was found by the convention ex- 
amination. In the first place, in the ac- 
cident department there is the regular 
premium reserve, being 50 percent of the 
premium for annual policies, that amount 
being $2,903,928. The examiners checked 
this and found it correct. 


Reserve for Claims 


Next is the reserve put up for claims 
that had already come into existence 
and notices of claims. There were three 
methods adopted by companies writing 
this class of business. First was the so- 
called New York table. Next was the 
insurance commissioners or convention 
plan and then a company could use its 
own table based on its own experience 
but it had to use either the convention 
or its own formula, whichever was the 
greatest. The Pacific Mutual found that 
its own experience gave the greatest re- 
serve and so it used a formula which 
gave it $15,946,510 reserves put up for 
non-cancellable claims and claim notices. 
The actuaries, in going over this, found 
that the formula was not developing 
sufficient reserves. Therefore they in- 
creased this reserve to $19,643,031, which 
was an increase of $3,696,521. The diffi- 
culty in calculating these reserves on 
non-cancellable policies was the lack of 
real experience and the tendency to un- 
derestimate the ultimate cost of claims. 
This was particularly true where there 
were large benefits and they were being 
paid for life. 

The greatest discrepancy arose in 
what might be called the potential 
claims on which the state departments 
require reserve to be put up for future 
losses that might develop. The non- 
cancellable business of the accident and 
health insurance is looked at as a whole. 
Therefore, in figuring the reserves that 
would have to be put up for possible 
future claims, the examiners had to take 
into consideration the company’s own 
experience and the premiums that had 





Be sure and read 


Much convincing sales material is presented 
in the August issue of the Accident & Health 
Review. A complete analysis of falls as a ma- 
jor cause of accidents is given. T. Robert Har- 
rigan of the Columbian National Life tells how 
he is capitalizing on the automobile liability 
guest coverage trouble in successfully sellng ac- 
cident and health insurance. Kenneth H. Vann 
of the Connecticut General is closing one out of 
seven of his accident prospects in a circulariza- 
tion campaign. The letters he is using and other 
methods for getting results are described in 
the Review for August. Another article tells 
of the live-wire ideas used by W. T. Morford 
of the Continental Casualty, including a sure 
fire way to close the prospect who “doesn’t 
want and doesn’t need income protection.” 


Getting an app 1 day from Jan. 1 to June 20 
is the splendid record accomplished by W. F. 
Lockwood of the Travelers. He tells how he 
did it in the August issue of The Accident & 
Health Review. 


In addition to these features there are over 
two dozen live wire sales articles. There are 
also the regular policy changes, court decisions 
and news departments. The Accident & Health 
Review is published monthly and costs only $2 
a year. Send subscription to 175 W. Jackson 
Blvd., Chicago. 








been charged. The Pacific Mutual 
started to write non-cancellable in 1918, 
During the intervening time it has made 
six changes in rates. The examiners 
found that the premiums were wholly 
deficient. Policyholders were getting far 
more than they were paying for. They 
immediately saw that there was a huge 
premium deficiency and that in the fu- 
ture as claims developed there would 
not be enough money to pay them unless 
an adequate reserve was put up. 


Saw a Large Deficit 


The actuaries took the Pacific Mu- 
tual’s own experience and therefore in- 
stead of allowing $4,550,840 which it had 
put up as reserve, they charged $24,685,- 
977 or an increase of $20,135,129. That, 
of course, was the straw that broke the 
camel’s back. The actuaries feel that 
if the Pacific Mutual on all its non-can- 
cellable business had used the premiums 
that it put in effect in 1931 it might 
have gotten by. 

So far as the third class was con- 
cerned, that is, the reserve applicable to 
policies under which no claims had 
arisen, the formula was developed by 
companies and state insurance officials, 
Examiners soon found that so far as the 
Pacific Mutual was concerned, the re- 
serve formula was grossly inadequate. 
With the reduction in benefits this re- 
serve impairment is wiped out. The 
depression undoubtedly had a very dis- 
astrous effect so far as claims were 
concerned as the company was imposed 
upon up and down the line, especially 
with policyholders having larger bene- 
fits. The actuaries of the Pacific Mutual 
in 1926 foresaw what was coming and 
then warned the officials but no heed 
was taken. The company undoubtedly 
at that time started to plunge downward 
so far as its reserves were concerned. 





KEMP AND CALL 





There are two officials of the new 
Pacific Mutual Life who are regarded as 
especially potent and who are regarded 
as the guiding stars of the future, they 
being President A. N, Kemp and Vice- 
president and General Counsel Asa V. 
Call. President Kemp is especially re- 
sourceful and penetrating in his mental 
acumen. He has had a wide investment 
and administrative experience with dif- 
ferent corporations. Great credit is due 
Vice-president Call who came into office 
in the fall of 1933, when W. H. Davis 
was elected executive vice-president, in 
ferreting out true conditions. Mr, Call 
was chosen vice-president and gencral 
counsel. Undoubtedly his delving into 
the affairs of the company showed him 
that some action had to be taken. One 
of the earliest indications that all was 
not serene was the retirement of Vice- 
president Lee A. Phillips, who is board 
chairman of the Pacific Indemnity of 
Los Angeles and was vice- -president of 
the Pacific Mutual As _ vice-president 
he had charge of the investments. Mr. 
Phillips is a promoter, dominant, ag- 
gressive and has been interested in a 
hundred different enterprises in Los 
Angeles and southern California. He is 
a lawyer. To show the extent of his 
promotional enterprises he organized or 
was a big factor in the Pacific Finance 
Corporation, Gladding, McBean Con- 
pany, Pacific Indemnity, Central Busi- 
ness Properties, the Pacific American 
Fire, Consolidated Steel Corporation, 
Los Angeles Industries, Affiliated Se- 
curities Holding Company. He was 4 
director and officer in other institutions. 


Break Between Two Officials 


_Mr. Phillips was eliminated as an offi- 
cial of the Pacific Mutual two or three 
years ago and that caused a break be- 
tween him and President George 

Cochran. Mr. Call undoubtedly saw 4 
year ago that some extraordinary action 
had to be taken and it was largely 
through his initiative, but with the con- 
sent of President Cochran, that Mr. 
Kemp was brought in the picture. In- 
mediately with Mr. Call he started to 
investigate and probe. These two offi- 
cials with Commissioner Carpenter am 
department men called from the other 
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ACCIDENT AND HEALTH FIELD 


Agents Must Be Licensed 
to Sell Newspaper Cover 





ST. PAUL, Aug. 12.—Indications 
that Twin Cities newspapers selling lim- 
ited accident policies will be required to 
do business only through duly licensed 
agents are seen in the action of the 
Minneapolis “Tribune” in dismissing 
practically all of its insurance selling 
staff in Minneapolis and the announce- 
ment of O. V. Fragstein, “Tribune” in- 
surance manager, that he was reorganiz- 
ing his sales staff. 

According to Bert Johnson, former 
supervisor of “Tribune” insurance 
agents, only three out of more than 100 
insurance solicitors employed by the 
“Tribune” were licensed. When the 
mewspapers insurance controversy came 
to a head last spring Commissioner 
Yetka made it clear that he would not 
tolerate the selling of newspaper in- 
surance except through duly licensed 
agents. 


Coast Branch Growing 


The Pacific Coast branch of the In- 
come Guaranty under the management 
of F. Guy Hadley of Los Angeles has 
since 1933 been developed into the lead- 
ing premium income producer of the 
company. Mr. Hadley now has 40 pro- 
ducing agents over the state. 








Warns of Unlicensed Agents 


MADISON, WIS., Aug. 12.—Com- 
missioner Mortensen of Wisconsin has 
received a communication from Deputy 
Commissioner Cordell of Michigan, ad- 
vising that a couple convicted of selling 
insurance without a license in that state 
has !eft Michigan and given a mail for- 
warding address at Beloit, Wis. The 
couple is reported to have sold contracts 
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for disability benefits in the Nurses Pro- 
tective Association, not licensed to do 
business in Michigan. As the Nurses 
Protective is also not licensed in Wis- 
consin, Commissioner Mortensen has 
asked authorities at Beloit to be on the 
lookout for any attempts to sell the con- 
tracts in that Wisconsin city. 


Brink Agency’s Convention Cruise 


The Earl B. Brink agency of the Mu- 
tual Benefit Health & Accident and 
United Benefit Life in Detroit held a 
“convention cruise” last week. E. W. 
Owen, general agent Sun Life, gave his 
address, “The Thirteen Keys to Suc- 
cess.” 

About 50 persons qualified from the 
agency, leaving Detroit for a three-day 
cruise and a side trip to Niagara Falls. 
On the return trip from Niagara a ban- 
quet was held in Buffalo. 


Record Month for Fidelity H. & A. 


The Fidelity Health & Accident of 
Benton Harbor, Mich., did 70.4 percent 
more business in July than in any pre- 
vious month in its history. This record 
was in connection with the company’s 
33rd anniversary. July was designated 
as “officers month” and was also “loyalty 
demonstration month.” The sales or- 
ganization exceeded its quota by 28 per- 
The 18 leading agents produced 
1,169 applications, the top man bringing 
in 126 apps. 


Gain in Accident Business 
The W. M. Hammond agency at Los 
Angeles for the Aetna Life for the year 
to July 1 has paid for 52 percent more 
business in the accident department 
than for the similar period of last year. 


Cooperators Mutual Licensed 


The National Cooperators Mutual, 
1441 Walton street, Denver, has been 
licensed in Colorado. Rex Bixby is 
vice-president and general manager. E. 
E. Paul is superintendent of agents. Its 
assets are $10,105 and surplus $6,810. 
It writes accident and health insurance. 


Mutual Benefit’s Half-Year 


The premium income of the Mutual 
Benefit Health & Accident for the first 
six months of 1936 was $4,197,380 as 
against $3,550,972 a year ago. The loss 
ratio this year was 55.38, against 55.19 
last year. 








Tripp on Pacific Coast 


H. J. Tripp, vice-president and claims 
manager of the Massachusetts Indem- 
nity, visited W. E. Lebby, California 
manager, in Los Angeles last week. 
They also spent two days with Edward 
Brown & Sons of San Francisco, north- 
ern California general agents of the 
company. Mr. Tripp left San Fran- 
cisco for Boston headquarters by air- 
plane. 





Premium Is Increased 


_ The Life & Casualty of Nashville has 
increased the rate from $2 to $2.50 per 
thousand on its annual premium travel 
and pedestrian policy and also has in- 
creased the maximum limits from $1,000 
to $2,000. This policy provides benefit 
for loss of life or dismemberment if 
the policyholder is killed as a traveler 
or pedestrian. 


Bean Sells One “Company” 


ST. PAUL, Aug. 12.—M. E. Bean, 
Minneapolis “wildcat” operator, long a 
thorn in the side of the Minnesota de- 
partment, has notified members of one 
of his companies, the American Mutual 
Protective Association, that “owing to 
circumstances beyond their control,” its 
promoters have sold the company to 
the American Mutual Protective Asso- 
ciation of South Bend, Ind. The Amer- 





ican Mutual Protective is an assessment 
benefit life association which has been 
operating in Minnesota without a li- 
cense. 

Several members, advised of the sale, 
have written the department for infor- 
mation. 

The department is also on the trail of 
another Indiana outfit, the American 
Aid Association, also a life assessment 
benefit association, which has done busi- 
ness in Minnesota without a license. 


Agents Must Deserve Rights 
to Countersignature Fees 





(CONTINUED FROM PAGE 4) 


For years, Mr. Wolff observed, they had 
sat by without making an intelligent ef- 
fort to get the business. “I maintain 
that the counter signature we allowed 
them (5 percent) was pure velvet and 
their call on that manufacturer almost 
drove him back into non-stock ranks.” 

The most pernicious phase of over- 
head writing and resident agency ques- 
tion lies in the branch office situation, 
according to Mr. Wolff. If there were 
no company production offices, it would 
be quite simple to set down reasonable 
rates for local service but if the com- 
panies can gather this business from all 
corners and often comply with the 
counter signature regulations through 
branch offices of their own, then the door 
is open for wholesale abuse. 

Agents in smaller communities are re- 
miss, according to Mr. Wolff. He asked 
whether when an order is obtained 
which must be sent to Portland, San 
Francisco, Seattle or New York, do 
such agents see to it that some local 
agent is protected or do they simply 
pass it on to the special agent or de- 
partment office? There was a time, he 
declared, when a representative agency 
in a metropolitan agency received much 
of this business but that day has long 
since passed. 





WOLFF AT SEATTLE 








Mr. Wolff journeyed from Oregon to 
Seattle where he gave an address be- 
fore the Insurance Agents League of 
Washington. He covered some of the 
same ground that he did in Oregon and 
then went on to suggest what is needed 
in insurance today is a painstaking, com- 
pletely dependable, unbiased analysis of 
the business, not only as it is, but as it 
should be. In dealing with customers, 
insurance people suggest a complete sur- 
vey of insurance problems, needs and 
possibilities. Such a course, according 
to Mr. Wolff, applied to the entire field 
of fire, marine and casualty insurance 
would establish long time objectives 
which might be attained one by one. 

Today, he said, interests of fire, ma- 
rine, casualty and automobile companies 
overlap, interlock and conflict. He gave 
an example. In New York, the pro- 
visions of the standard fire policy are 
established by law. Accordingly when 
one of the progressive companies put on 
the market a form that would cover se- 
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curities against destruction from any 
cause, they could not write it in New 
York under a fire or marine policy. They 
put it out through their casualty com. 
pany. When they brought it to Illinois, 
the contrary proved true. Casualty 
companies were specifically prohibited 
from writing some of the hazards in. 
volved. This is just red tape, Mr. Wolf 
continued. 


Compensation Complications 


No transaction should be less compli- 
cated than the issuance of a compensa- 
tion policy, Mr. Wolff argued. The com- 
pany intends to assume the obligation 
imposed upon the assured under the 
compensation act and that should entail 
no complication. Mr. Wolff said there 
recently came to his attention a newly 
issued policy for an assured whose sales- 
men travel in 30 or more states. There 
are three or four branch sales offices and 
one factory. In order to meet the innumer- 
able state, bureau and company restric- 
tions, the document came from the 
policy writing desk with 14 endorse- 
ments and the proper checking required 
several hours. 

The analysis of the business should be 
undertaken jointly by supervising offi- 
cials, company executives, producers and 
insurance teachers. 

He said it is not unreasonable to de- 
mand that a fair proportion of the insur- 
ance taxes be spent in charting a course 
for the future. Perhaps for the present, 
there are too many basic differences and 
opposed views to permit a complete and 
comprehensive undertaking. Then, at 
least, stock companies, their agents and 
brokers, with such others as they may 
choose, should make the venture with- 
out delay. 

Stop Loss Policies 


Mr. Wolff made some incidental ob- 
servations as well. He paid his respects 
to those agents who are selling stop loss 
compensation coverage in London 
Lloyds or other carriers. He said this 
is a guaranteed self-insurance plan. 
Producers pushing this plan expect and 
demand full cooperation from agency 
casualty companies, even though they 
appear to be encouraging self insurance 
at the expense of their own companies. 

Mr. Wolff condemned the practice of 
one agent representing both stock and 
mutual companies. He condemned those 
agents who object to branch offices and 
yet make no effort to direct premiums 
that they handle beyond their own ter- 
ritory through agency channels. 

If unreasonably high counter signa- 
ture fees are demanded and companies 
can qualify their own salaried represen- 
tatives, Mr. Wolff said it will encourage 
the spread of company production offices 
unless the originating producer insists 
that the business be cleared through a 
commissioned agent. 

Mr. Wolff denounced the agent who 
joins an association or a local board for 
no other reason except to air a real or 
imaginary grievance and who sometimes 
succeeds in embroiling his associates in 
his own troubles. He referred to the 
Catholic mutual relief plan under which 
a large volume of Catholic church. busi- 
ness in the country is handled. If this 
is a “perfectly clean, legitimate trans- 
action,” he asked, “why the mystery and 
why is it absolutely impossible to estab- 
lish the identity of the companies under- 
writing the underlying liabilities? 1 
could more readily respect companies 
and agents coming out openly and issu- 
ing policies at whatever rates they care 
tc cLarge, than those lending themselves 
to such practice as this appears to be. 


Single Plaintiff Files 75 Suits 


A record number of suits filed by 4 
single plaintiff in one day was estab- 
lished in district court at San Antonio, 
Tex., when Elliott Jones, F. D. Heim 
and H. Economidy, attorneys for 
Underwriters at Lloyds America, file 
75 suits against underwriters of the 
company on subscription notes, ranging 
in size from $750 to $56,250. The total 
amount of notes sued upon was $696, 
370. 
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Warning on Silicosis Trend 





Judge McAtee Says Liberal Inter- 
pretation May. Eventually Include 
All Occupational Disease 





SAN FRANCISCO, Aug. 12.—The 
real danger in the silicosis trend is that 
it is making industrial accident insur- 
ance over into sickness and unemploy- 
ment insurance and old age retirement 
pensions, according to Judge Sylvester J. 
McAtee of San Francisco, in a special 
report. At the recent hearings on pro- 
posed surcharges for silicosis the judge 
represented some of those affected by 
the surcharges. The practice of allow- 
ing disability benefits to old men past 
the period of their active working lives, 
if they show signs of dust affection of 
the lungs, would not be a far step under 
liberal construction of the laws by the 
courts and by compensation fund admin- 
istration. It would not be hard to prove 
with men who have spent upwards of 20 
years in dusty occupations. 


Might Cover All Disease 


He warns industries that are not af- 
fected by a dust hazard not to be too 
complacent. “If the trend toward lib- 
eralization and generosity in compensa- 
tion awards begins to break down the 
primary conception of ‘industrial acci- 
dent’ insurance, then the next and logi- 
cal step will be to classify every ‘occu- 
pational disease’ as accidental injury, 
which is precisely the theory of the sili- 
cosis awards. “Occupational disease,” he 
says, “can be made an all-inclusive term. 
Who can say that it might not be con- 
tended that tuberculosis of a bookkeeper 
stooping over a desk for years is not 
attributable to, or contributed to by, 
his occupation? In some degree, by the 
same process of gradual approach, an 
employe could hardly fall ill of any dis- 
ease without a connection being drawn 
or inferred between his illness and the 
employment in which he is engaged.” 





Assigned Risks Improving 

MINNEAPOLIS, Aug. 12.—Contin- 
ued improvement in assigned compen- 
sation risks in Minnesota is reported by 

F. Reynolds, manager Minnesota 
compensation rating bureau. For April, 
May and June, assigned risks totaled 
181 against 222 in those three months 
last year. 





Texas Hearing Planned 

AUSTIN, TEX., Aug. 12.—The Texas 
board of insurance commissioners prob- 
ably will announce in a few days a hear- 
ing on compensation insurance rates for 
the latter part of September or early 
in October, The board will give a hear- 
ing to companies and assured with a 
view of revising present rates. 


Florida Experience Reviewed 


TALLAHASSEE, FL: A., Aug. 12.— 
In connection with a review of the ex- 
perience under the new Florida com- 
pensation law, Ralph Davis, in the office 
of Commissioner Knott, finds that the 
high loss ratio was due to excessive fa- 
talities, a generally bad record in chang- 
ing from liability to compensation cover, 
inadequacy of safety precautionary 
measures and a climatic tendency to in- 
tensify infection. 

“To reduce losses,’ Mr. Davis further 
States, “arrangements have been made 
to create safety departments within the 
commission whereby the members will 
Supervise and control all compensation 
tisks in cooperation with insurance 
companies.” Experience rating, installed 
in July, is operating to the advantage 
of the industries that have a good record 
and to the debit of those with a bad 
record, 





George H. Bender Co., Cleveland 
agency, has been incorporated by G. H 
Bender, E, B. Bender and Fred Bastel. 





Drafting Forms for Illinois 


First Instruments for Handling O. D. 
Liability Were Rejected by Illinois 


Industrial Commission 





Hugh Harbison of the Travelers and 
E. W. Sawyer of the Liberty Mutual 
were in Chicago Tuesday and Wednes- 
day conferring on the forms that will 
be used for insuring occupational dis- 
ease liability under the new law that 
goes into effect in that state Oct. 1. 

At a meeting in New York on July 31 
certain forms were given tentative ap- 
proval by the companies and were sub- 
mitted to the Illinois industrial commis- 
sion. These were rejected by the com- 
mission and therefore Mr. Harbison and 
Mr. Walker went to Chicago to develop 
forms that the commission would ap- 
prove. After approval has been ob- 
tained, the forms will be officially pro- 
mulgated by the forms committee of the 
National Council on Compensation In- 
surance. 

The industrial commission, according 
to J. D. Cronin of that office desires to 
have the forms prepared as an endorse- 
ment to the standard form of workmen’s 
compensation policy. It is understood 
that the companies, in addition to the 
endorsement, desired to put out an op- 
tional combination policy under which 
liability for occupational disease or for 
accident or for both could be assumed. 
The companies are anxious to prepare 
forms that will, with certainty, foreclose 
liability for occupational disease under 
the present workmen’s compensation 
policies. They perceive a danger due to 
the fact that the present compensation 
law includes liability for lead poisoning 
and certain other occupational diseases. 
After Oct. 1 the compensation law, 
however, will cover only accidents. 

Mr. Cronin stated that he is prepar- 
ing to call a meeting of casualty com- 
pany representatives for Aug. 28 to dis- 
cuss forms, underwriting practices and 
assigned risk procedure in connection 
with the disease law. 





Named to State Fund Committee 

ALBANY, Aug. 12—The New York 
State Fund advisory committee has 
been augmented by the following mem- 
bers appointed by Governor Lehman: 
L. P. Willsea of Rochester, William 
Ottmann of New York City and H. L. 
Samuels of Rochester. 





Labor Asks Washington Probe 

VANCOUVER, WASH., Aug. 12.— 
At the 1936 meeting of the Washington 
State Federation of Labor a resolution 
was adopted condemning the “prac- 
tices” of the state industrial insurance 
department and asked for an investiga- 
tion by Governor Martin. 


May Test Nebraska Ruling 


LINCOLN, NEB., Aug. 12.—Quo 
warranto proceedings to test the right 
of Insurance Director Smrha to order 
insurance companies to strike from their 
policies provisions offering to pay all 
surgical, medical, hospitalization and 
legal expenses of policyholders under cer- 
tain conditions probably will be started 
if present plans of the director and in- 
surance companies are carried out. As- 
sistant Attorney General Chaney re- 
cently advised the director to withdraw 
approval of all such policy provisions, 
holding that they constituted practicing 
medicine and law respectively, and that 
companies could not obtain license for 
such coverages under existing laws. 
Companies writing automobile liability 
coverage for owners are especially con- 
cerned. The quo warranto proceedings 
may be filed directly in supreme court, 
thus assuring a speedy decision. 
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Louisville, Ky. 
Omaha, Nebr. 











WORKMEN’S COMPENSATION 


and Public Liability Insurance 


Since 1917—“‘Where Workmen’s Compensation 


Insurance Has Been a Business, Not a Sideline” 


BITUMINOUS 


Casualty Corporation 


HOME OFFICE 
Safety Building, Rock Island, Illinois 


Nashville, Tenn. 
Birmingham, Ala. 
Norton, Va. 
Hazard, Kentucky 
Pikeville, Ky. 
Middlesboro, Ky. 
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CASUALTY THE NATIONAL 


UNDERWRITER 





August 13, 1936 




















DRAKE "MOST PERFECT IN WORLD" 


Says Prominent New York 
Manufacturer® 













































Mr. Benj. H. Marshall, Pres., 
The Drake Hotel, 
Lake Shore Drive, 
Chicago, Illinois. 


Dear Mr. Marshall: 


Your institution, "The Drake," is the 
most perfect hostelry in the world. | 
am constantly traveling here and 
abroad, having taken twenty-one for- 
eign trips up to last February. 










RATES 
begin at 





| shall look forward with pleasure 
to enjoying your fine staff's services 
when again in Chicago. 


*(Original Letter on File.) 
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BELLEVUE STRATFORD 


One of the few famous hotels 
in America—One of the great 
Hotels of the World—offering 
a traditional hospitality—a 

















‘t rere distinguished cuisine —and 
ae Hint every modern comfort for 
a Lie be travelers. 
wie 

setae ee 
‘ 7 ere Rates begin at $3.50 
A) cue 
iB the CLAUDE H. BENNETT, Gen. Mgr. 
Tint 
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In PHILADELPHIA 


(Air-Conditioned Restaurants) 











WHY PAY MORE? 


for First Class 
Hotel Accommodations 


Once you have tried The Lenox you will agree 
it is unwise to pay more than Lenox rates 
for the finest hotel service. Everything pro- 
vided for your comfort, convenience and 
relaxation—and marvelous food at low fixed 
prices. 
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Send for free AAA road map 
and folder containing map of 
downtown Buffalo. 


HOTEL LENOX 


140 North St., near Delaware 
Bue 


BUFFALO, N. 





Family Suites ee 
Clarence A. Miner, President 














Send 9 cents in stamps for sample copy of 
THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 


Address your inquiry to A-1946, Insurance Exchange, Chicago 
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Covered 


American Surety Must Pay Under 
Blanket Bond Loss Suffered by 
Bank in Robbery 


Travelers Cheques 








The theft of unissued travelers 
cheques, which were subsequently paid, 
is covered under a bankers blanket bond, 
according to United States district court 
for the western district of Michigan in 
Peoples Savings Bank of Grand Haven 
vs. American Surety. 

Unissued Mellon National Bank trav- 
elers cheques were stolen in a robbery 
of the Peoples Savings Bank. Mellon 
National Bank recovered judgment 
against Peoples Savings Bank for the 
full amount of the cheques stolen. Amer- 
ican Surety denied liability. 

At the time of the receipt of these 
and other cheques from the Mellon 
bank, Peoples Savings Bank executed a 
trust receipt providing for reimburse- 
ment to Mellon Bank in event of loss or 
theft notwithstanding notice thereof be- 
fore payment. 

The higher court held that the sala- 
bility of travelers cheques depends upon 
public confidence that they will surely 
be paid. Because of this, there has arisen 
the well established practice on the part 
of the issuing bank or express company 
to pay the cheques even after notice or 
knowledge of loss, theft or robbery. 

In the present case, both parties to 
the bond must be considered to have 
had full knowledge of these attributes 
at the time of its execution. It has been 
stipulated that at the time of the execu- 
tion of the bond American Surety had 
knowledge that Peoples Savings Bank 
was the agent bank for the Mellon Bank 
and was handling its travelers cheques 
under the trust receipt. Because of the 
accepted practice in payment of stolen 
travelers cheques and American Surety’s 
familiarity with the trust receipt, the 
court believes that a fair construction 
of the bond is that it was or should have 
been recognized by both of the parties 
that liability and loss would inevitably 
result to Peoples Savings Bank in event 
of a bank robbery in which these cheques 
were stolen. The trust receipt placed 
upon Peoples Savings Bank absolute lia- 
bility after demand by Mellon ‘Bank in 
event the cheques were stolen. The con- 
clusion is that the parties contracted 
with this liability and possible loss in 
mind. Both the completion and subse- 
quent payment of stolen travelers 
cheques were readily foreseeable by the 
parties to the bond as the result of any 
robbery in which the travelers cheques 
were stolen. Peoples Savings Bank is 
entitled to recover the amount of the 
cheques stolen with interest at 5 percent 
from date of the robbery. 





New Liquor Bond Out 


NEW YORK, Aug. 12.—Following 
the reduced surety bond requirements of 
liquor dealers determined upon by the 
New York state liquor authority, the 
Towner Rating Bureau has promulgated 
a new series bond required where liquor 
and wine is sold off premises. The 
premium in New York, Kings, Bronx, 
Queens and Richmond counties and in 
cities of over 150,000 and not to exceed 
1,000,000 population, is $12.50; else- 
where, $10. At present a bond of $2,000 
is required in New York, Kings and 
Queens counties; $1,500 in Richmond 
county and in cities of less than 1,000,- 
000 inhabitants, and $1,000 in commu- 
nities up to 100,000 population. 





Windfall Tax Bond Rates 


The Towner Rating Bureau has pro- 
mulgated rates for bonds given in pro- 
ceedings to restrain the collection of the 
windfall tax under title 3 of the federal 
revenue act of 1936 that is termed a 
“tax on unjust enrichment.” 


Where the government’s claim for 





taxes is fully secured by deposit of 
money in court so that the surety’s lia- 
bility is limited to costs, the rate is $19 
per $1,000 for such bonds. Where the 
government’s claim for taxes is not so 
secured but is a liability of the surety 
bond, the rate is $15. Where the surety 


‘| is secured by a certain collateral the rate 


is $7.50. 

The Towner Bureau has also put out 
rates for exporters of domestic wines 
that are to be removed from bonded 
wineries or other. places of storage, free 
of tax, for exportation. The bond must 
be in a penal sum subject to the tax on 
the wine to be withdrawn and in no case 
less than $500. The rate is $10 with a 
minimum annual premium of $10. 


Aero Underwriters Insured 


Plane That Killed Eight 


Insurance on the Chicago and South- 
ern Airlines plane which crashed near 
St. Louis municipal airport last week, 
killing eight persons, was carried in the 
Aero Insurance Underwriters. Passenger 
liability losses generally run high in 
these crashes, but there is a statute in 
Missouri, as in some other states, limit- 
ing the amount that may be ciaimed for 
a “wrongful death” to $10,000, 

The attitude of the courts in air crash 
deaths in the past has been that negli- 
gence need not be proved by the plain- 
tiff, since it is assumed that there must 
have been negligence of some sort or 
there would have been no crash. This 
is the general rule on common carriers 
where the passenger has no ready means 
of ascertaining whether the conveyance 
is being operated negligently or not and 
where all the appliances are within the 
control of the operating company. About 
the only defense that can be made by 
the carrier is an act of God or of sabot- 
age. In the former case it would be 
necessary, if a plane had been struck by 
lightning, for example, to show that 
there was no negligence in failing to 
avoid a known or ascertainable weather 
disturbance. 








Wade Fetzer, president of W. A. 
Alexander & Co. of Chicago, arrived 
home this week with members of his 
family, having made a trip across the 
water. He timed his arrival to be able 
to celebrate the 94th birthday anniver- 
sary of his mother, who resides at the 
Knickerbocker Hotel in Chicago. 
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STANDARD 





E D BY T HE 








SAFETY ENGINEERING SERVICE 


AS RENDERED BY STANDARD OF DETROIT 


The Standard Agent can always depend upon the 
expert service of skilled Safety Engineers for 
proper classification of his risks and the preven- 
tion of costly accidents through elimination of 
incorrect practices. Fifty years ago, Standard pio- 
neered in safety engineering. Since that time, as- 
sureds have been constantly protected by this help- 


ful vigilance. 


Work of this serious character, applied to indus- 
trial, automobile fleet, elevator and other business 
property risks, enables Standard Agents to acquire 
and retain desirable policyholders. Such service 
is a valuable agency asset because the assured falls 
heir to the greater portion of the time and money 


saved through efficient accident prevention. 


Build with Standard and its 8300 representatives 
as others have built through more than half a 


century. 


A COMPANY FOR GOoOoD AGENTS 


cc: Oo RP ART HE MEEPS 


A Check List For 
Insurance Agents 


* 


How Do You Know Your 


Company Is “Right”? 


An insurance agent is judged by 
the company he keeps . . . The 
agent who represents a good 
company finds his reception more 
friendly . . . His sales are easier 


. . » His volume is greater... 


In an effort to aid you in the se- 
lection of the proper Casualty in- 
surance and Bonding company to 
represent — Standard of Detroit 
has instituted a series of informa- 
tive and guiding advertisements 


— of which this is one... 


Check the list below of what 
Standard agents obtain from their 
association with us . . . Compare 
this list against your present 


connections... 


If — after checking the list — you 
find that you would better serve— 
and be better served—as a Stand- 
ard agent—write us. We shall be 
giad to hear from you. 

CHECK LIST 

Financial Security 

National Facilities 

Coast to Coast Service 

Multiple Line Company 


Underwriting Service in Strategic 
Locations 


Claim Service in Strategie Loca- 
tions 


Field Service for agents 
Unusual Advertising Material 
Selling Helps 

Payroll Auditors 

Inspectors 

Safety Engineers 


Age—Experience—Reputation 


[ear] 


ACCIDENT INSURANCE COMPANY 
* DETROIT,. MICHIGAN « 














THIS SIGN HAS STOOD FOR STRENGTH, SOLIDITY AND SQUARE DEALING SINCE 1710 





SUN INSURANCE OFFICE, LTD. 


OF LONDON 
FOUNDED 1710 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 





FIRE CASUALTY MARINE 
AND ALLIED LINES 





HEAD OFFICE: 


99 Fifth Ave., New York 
O. Tregaskis, U. S. Manager 


WESTERN DEPARTMENT MARINE DEPARTMENT 
309 W. Jackson Blvd., Chicago 111 John St., New York 


Chas. W. Ohlsen, Manager Wm. H. McGee & Co., Inc., General Agents 


PACIFIC COAST DEPARTMENT SUN INDEMNITY COMPANY 


San Francisco, California 55 Fifth Ave. ,New York 
Swett & Crawford, General Agents F. I. P. Callos, President 




















